



























































































All the Facts— 
| No Opinion 
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louisiana Tak. 


Car Tax Upheld 
By High Court 


Right to Levy on Rolling Stock 
of Nonresidents Is Held 
Constitutional by the 
Supreme Court. 


Justice Stone Writes 
' Opinion of the Bench 


| No Evidence Tax Is Discrimina- 
tory Adduced, Rules Court 


in Dismissing the 
Appeal. | 
f The constitutionality of the Louisiana 


roll 
persons and cor 
the Supreme 


State Statute imposing a tax on 
ing stock of nonresident 
porations was affirmed 
Court the United States last Monday, 
decision was handed down in 
the General American ‘Tank 
Corporation and others against E. S. 
Sheriff of 
Baton was imposed 


der 


the 


by 
of 
the 
Car 
Day, 
Tax Collector East 
tax un 
109 of the Louisiana 


when a 


case of 

exofficio 

The 
Act 


was 


and 
Rouge. 

5 of 
1921 


for 


Section 


Laws of and levied upon tank 


eurs used the transportation of oil. 


Associate Justice Stone, who delivered 
the opinion of the Court, said: 
“Appellants brought suit in the United 


States District Court for eastern Louisiana 
to enjoin the appellee from collecting, 
of 


against 


by 
lax 
of 
dismissing 


seizure appellants’ property, 4a 
them by the 
judgment 


on direct 


assessed State 





Louisiana. From 
the bill 
peal by 


tions 


a 





the case comes here ap- 








reason of the constitutional ques- 
involved. Jud. 238, before 
amendment of 1925: Hays v. Port of Seat- 
tle, 251 U7. S. 233: Arkadelphia Milling Co. 
Vv. St. Louis &€ S&S. W. 249 U. S. 13 


Code 












Ry. Co; 








Tax Law Provision. 






under 
of 


The tax in question was imposed 
£5 Act 109 of the 
1921. Section 1 of that 
lax, purposes, 
fourth 
within the State. 
assessment of an 
purposes, of twenty-five, 
lar “‘of the assessed value 
stock of nonresident 
having no domicile in the 
jana, operated any railroad the 
State of Louisiana within during any 
year for which such tax is levied . E 
Article NX, §16 of the Louisiana constitu- 
tion exempts from all local taxation non- 
residents paying the twenty-five mills tax. 
Appellants do not complain of the five and 
them 






Louisiana Laws 
Act 
of five 


on ll property 


of 
imposes 


for state and one- 


mills on the dollar 





Section 5 authorizes the 
additional 
mills on 
of all 
corporations, 
Siaie of Louis- 










tax for state 
the <dlol- 
rolling 






over in 


or 











mill tax assessed against 
nor do they question the amount 
or method of computation the twenty 
five mill tax assessed under § 5: but 
object to it on the ground that it violates 
the constitution of Louisiana, which 
quires that “all taxes shall uniform 
upon the same class of subjects” (Art. X, 
$1), and on the ground that, applied to 
appellants, it violates the Federal Consti- 
tution by imposing burden on interstate 
commerce. denies to appellants the 
protection of the laws, in that it 
unreasonably between resi- 
dents of Louisiana nonresidents domi- 
ciled within the State, and nonresidents 
not so domiciled and engaged in interstate 


one-fourth 
under § 1; 
oft 


they 


re- 


be 






as 


a 
and 





equal 
discriminates 








or 








commerce. 
“All the appellants are corporations or- 
states other than Louisiana 
and are not domiciled or licensed 
business in that State. All own and op- 
erate within the State tank for 
transportation of oil, which are used in 
interstate commerce. ‘Taxes on property 
within the State of Louisiana, other than 
state taxes, are assessed where tlie tax- 
payer is domiciled, the several parishes 
and by municipalities in the parishes, both 
of which are political subdivisions of the 
State. In some parishes, local taxes ex- 
ceed twenty-five mills, and in others they 
are less than that amount; but it is as- 
serted by the appellee that the average of 
all local property taxes is approximately 
7 nty-five mills. 
Constitution Authorization. 
“The tax in question is authorized 
Art. X, § 16 of the Louisiana constitution, 
- Which reads as follows: 
“Séction 16: Rolling sfock operated 
i this State, the owners of have 
domicile therein, shall be assessed by the 
Louisiana Tax Commission, And shall be 
taxed for State purposes only, at a rate 
not to>exceed forty the dollar of 
assessed value.”’ 
The constitutionality of the twenty-tive 
mill tax imposed under this section was 
upheld by the Supreme Court of Louisiana 
in Union Tank Car Co. v. Day, 156 La. 
1071, and that case disposes of the objec- 
tions urged here the validity of the 
tax under the state constitution. 
“It is argued that the twenty-five mill 
which was imposed on tank cars be- 
to the several appellants, is a 
disguised attempt to compel 
doing interstate business in 
to declare in the 
hat it is therefore an unconsti- 
on interstate commerce, 


ganized in 


to do 


cars, ihe 


by 


by 







in 


which no 


mills on 


to 


tax 
longing 
thinly 

residents 
Louisiana 
State, and t 
tutional burden 


non- 


a domicile 


that a Stateymay not require a non-resi- 
dent to procure a license to do business 
to declare a domicile within the State 
as a condition to engaging in commerce 
across its boundaries. International Text 
Book Co. vy. Pigg, 217 U. S. 91; Dahnke- 
Walker Milling Co. v. Bondurant,,257 U. 
§. 282. But it is obvious from an inspec- 
Pion of the statute, that the tax in ques- 
tion is imposed on property of non-resi- 


or 
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(Continued on Pepe ‘ Column 3.J 








Washington, D. C., 


within the principle of those cases holding, 


Office, 
1879 


-ond-C 1am 
Under 


Matter at the Post 
the Act of March, 














House Legislative 


Program 
Tentative legislative? program in 
the House the rest of the week in- 
cludes: 


Wednesday. District of Columbia 

appropriation bill. 

+ Thursday. District 

appropriation bill 
Friday. 
Saturday. 


of Columbia 


tadio regulation bill. 
Radio regulation bill. 





Cotton Exchange 


Dispute Argued 
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\ taterocbati Oil 


~ Co. Loses War 
Claim Appeal 


Sued Government for Compen- 
| sation for Moving Oil 

| ' Tanks During 

| War. 
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| Judgment of Court 
Of Claims Affirmed 
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Bill to Naturalize Crew 
Of Rescue Ship Tabled 


[Shipping—Immigration—1311.) 
The House Immigration Commisste 
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Senate Committees for 
Wednesday4 March 10 


M. 
session) 


commerce and labor. 


bxecu- 


10:30 A. 
tive 


Appropriation 


sub-committee State, 


on Tuesday tabled the hill of Repre | ‘ justice, 

sentative Celler, (Dem.) Brookiyn, N. e aune NEC | 10:30 A. M.—Public Lands Hear 

Y., to grant American citizenship to | ing: grazing. 

members of the crew of the S. S —— 10:30 A. M.—Agriculture 

President Roosevelt who rescued the session) Bills on calendar 

‘ cf 

crew of the British teamer Antinoe For mati bee of Board to Dratt 11:00 A M Foreign Relations 

in a mid-ocean storm. The commit | Program and Policy An- Executive session). 

tee’s action was based on the con : . es 2:00 P. M.—Appropriations (Execu 
/ clusion that an embarrassing prece- | noun ed by Com- tive. session) Naval conferees 

dent would be created by. exempting mandant. 

the Roosevelt's crew from the ap- | 

plication of the provisions of the | 

naturalization laws. Some other New Servi 1¢€e e Authorized nsurance ax 


method of/ official recognition of the 


rescue, the committee decided, should 
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Ve 











YEARLY INDEX 


eo .. 


N PROPORTION as the 
structure of a Govern- 
ment gives force to public | 
opinion, it is essential that 
public opinion should ba 
enlightened,” 
George Washington. | 
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Federal Board | 
Proposed to Fix ° 
Prices of Crops 


Kk. T. Meredith. Former Agri- 
culture Secretary, Advances. 
Plan at House 
Hearing. 


| Siy Major Staples ; 
| W ould Be Regulated 



































In Supreme C t ——_= | Ca se Goes to a 
: k 
our * ‘ ys exemption. . e . 
/ Oil Company Claimed Removal Plans Laid to Dovetail Coast Equalization Fee to Be Kept as 
2 : Was Ordered by Officers . . Guard Air Service Program Su reme ( ur t (suaranty Fund. Provided, 
° J ry 7s | x iy a : 
Odd Lot Exchange Would of the War With Those of Army O lo Be Levied on Farm * 
“ 5 - a 
Force Big Board to Fur- Department. F z and Navy. ——_- Yields. 
é . . amen home — : a Fi ‘ 
‘ ‘ | B sC s a 2 fc . Cal ; * 
nish Continuous Quo- ; (Supreme Court—Oil—War Claims—13?1.] 0 € urnished for [Coast Guard—Aviation—Prohibition Ilinoi: ‘ompanie: Re — | (Agriculture—New Farm Relief Pla 
tations. | The Interocean Oil Company lost its ap- T A 1 El i aa | * ee Alleged V iola- Fart lief aan 
i : ‘ wach as > | ear el FC . " . . 4 ‘arm relief proposals based on the crea 
, md — peal in the Supreme Court of the United acna-/ rica ection Rear Admiral F. C. Billard, Coast Guard | tion of Federal tion of an export corporation to dispos® 
[Supreme Court—Cotton Exchange—Odd | states from a judgment of the Court of commandant, announced ‘Tuesday the | Con stitution | of crop surpluses will not solve the agrie 
Lot Exch: —13 ‘ | , AOS . | . aN . 
hange—1308.] Claims, dismissing its petition on the | G A] - . . | formation of a board of officers to draft a | | cultural problem, E. T. Meredith, Secretary 
The dispute between the Odd Lot Cot ' : yovernment Also Will Send Staff aa) vo : ~ . nw 
. ’ ‘ cae eae o ground thgt it did not state a cause of ‘ program and policy for establishment of {Supreme Court—Taxation—Insurance. ] of Agriculture during the inti’ Se 
ton Exchange, of New York and the New | action of Lawyers and Stenographers tha nae Coe ica is es | : j r . the Wilson administration, told the House 
York Cotton Exchange was argued before | The Interocean Of] Company sued the to Assist in South Ameri | rage ema ari ania | An important case involving the taxa: | Agriculure Committee Tuesdax. : 
the United tSates Supreme Court on Tues- | Government in the Court of ‘Clatmas for | og PI lk oes , Creation of such a service was author- | tion of insurance companies in the State As a counter plan to the pending Dickin- 
day. Involved in-ihis case is the right | compensation for the removal ‘of cértali | ican ebiscite. | ized in the last deficiency bill before Con- | of Iinois has been advanced and set for | son bill and the modification of the prg@- 
a Pe oT Se . otton Exchange to com: | tanks from Carteret, New Jersey, to Balti- [Taena-Ari " 132 |} gress which provided $150,000 as the nu- j cM od nl, before the Supreme Court of the | pasal submitted by delegates from the re- 
pel the New York Cotton Exchange to | more, Maryland, dbring the war. ‘The Area-TSt8) | ; United States at the opening of its term | cent Des Moines and Chicago Corn Belt 
‘ ‘ \ ee : , : ar. 1 . . | s The ‘ers selecte 
furnish it with cominuous quotations of | Company claimed chat the POUMOWAL CE 1s Three lawyers. headed by William_R. cleus of the fund The officers selected next October The case is that of the | Conferences, Mr. Meredith suggested the 
prices bid and asked fer coteton. Suit | tanks was ordered by officers of the War Vallance, assistant solicitor of the Depart- are: Lieut. Commander 8S. S. Yeandle, | Hanover Fnre Insurance Company against creation of a Federal price-fixing boar 
ing ae aie under the Anti-Trust Laws, | Department, who stgsed that the War De- | ment of State, three finger-print experts aid jo th commandant: Lieut. Com- | Patrick J. Carr, County Treasurer and | with authority to determine prices on six 
r as : ‘ . Pi ti . ™ , ‘ou ‘ollec “oO ‘o ‘ Y . r or » P «iti : 
in whic Y it\was asked that the New York | partment would reimburse the Company | headed by J. H. Taylor of the Navv De ;} mander S. V. Parker, commanding officer, ‘ pid Collecton of Cook County, Tl major crops and levy an equalization fee 
Cotton Exchange be adjudged a monopoly: | for its expens : hanes : ; . ees The Hanover Fire Insurance Company | to be funded as an “agricultural guaranty 
ou i : ote Rea s expense in removing the tanks. partment, and 13 stenographers = Destroyer McDougall; Lieut. Commander | ; ; 
that the contract between H and the West- In denying the Company's claim, the " ’ 3 stenographers and clerks | : is one of more than two hundred and fifty | fund. 
ern Union ‘Telegraph Company dnd the iaawicias : net sib > will leave shortly for Arica. Chile. to assist E. I. Stone, pilot of the NC-4 in the trans fire, marine and inlad navigation insur Tax Is Provided. 
Gold & Stock Telegraph Company be de- | “This is an appeul from a judgement | iM the work of holding the plebiscite to atlantic flight; and Lieut. Commander C. | ance companies which are now resisting In the bil submitted by Mr. Meredith, 
clared void, and that « mandatory injunc- ; of the Court of Claims eniered May 26 determine the nationality of the provinces C. Paulson, commanding officer of the | the payment of the tax which is imposed | the “guaranty fund" would be raised by @ 
Sic ae ae requiring the furnishing | 1924. sustaining a demurrer filed by the of Tecna-Arica. | Gloucester, Mass., Coast Guard base. = — ce md See under Section tax of one-half of one per cent on the 
v 1e Ode ot Exehe . . ans - . S41 i : ‘ ae ° "allanc — : ' f the Act 69, The tote $ PSe ¢ > of = six ait rT : . 
a daniter ‘- : CUE UeeiWoe Seria | United States, and dismised the petition Mr. Vallance was especiall’ requested it is the present plan to establish air | . ; . , ‘ ; ' ie yp ee value of the six major cropa, O84 WEE 
a ticker, the continuous quotations of the | upon the ground that it does not state a | YY General Lassiter. neutral head of the | 7 / | companies under this law, as construed by used to meet farmers’ losses in marketing 
larger board. ! cause of action. The facts stated in the ! plebiscitary commission. ié has ticen service quarters at five points now used | the Supreme Court of Mlinvis, will amount | any one of the contributing crops. The 

The New York Cotto! MExchange con- | petition are as follows: ‘ handling international treaties for the De- | ae ES oast Guard patrol bases between | to more than two million dollars per an- | price-fixing commission would include the 
tended that ii had a legal right to safe- “The appellant, che Interocean Oil Com- partment of State. snd has just returned | Maine and Florida but the board will se; | num in Cook County alone. The insur- }| Secretaries of Commerce, Labor and Agri- 
guard its continuous quotations and to | pany. was in 1918 and before. engaged | from Havana, where he assisted in draw- | lect the sites. Admiral Billard desires to eee companies claim that the Illinois | culture as well as four other memieis 
—_ to give them to any person who, | in refining, transporting and dealing in | Ing up the liquor-smugeling and mutual- | have the general policies of the Coast | law. as construed by the Supreme Court | named by the Président. 
in its opinion, might misuse them or give | petroleum and petroleum products, chiefly | 48SiStance treaties recently finished there. | Guard service dovetail with the air pro- | of Tlinois, violates Section 1 of the Four “The real problem.” said Mr. Meredith, 
them to any person who, in its opinion, | fuel ofl, at Carteret, New, Jersey, where | The other lawyers will be John F. Richter grams of the Army and Navy so that the teenth Amendment of the Federal Consti- | explaining his program,” is not to handle 
might misuse them or give them io others | it owned and operated a refinery and stor- | 2nd Sieford M. Stellwagen, both of whom | service may be of use in time of war as | tution the surplus, but to work out an, agricuk’ 
for the purpose of permiiting “bucket , age tanks. It also had a refinery at Balti- | #™e engaged in private practice in Wash well as for prevention of rum running. The Insurance Company filed an injune- | tural policy whieh will eliminate the suit 
shops” and improper speculation The | more, Maryland. ington. | Among other fundamentals of the pro- | tion bill in the Superior Court of Cook | plus and give us a balanced productia 
Circuit Court of Appeals fr the Second | During the war, the corporatio as The finger-print experts have no | gram, elaboration of which obviqusly is a | County to restrain the collection of the | a production meeting all’ thee 
3 Z z ’ i yrporation. awas & ¥ have not yet , a ; eee <a 
Circuit affirmed the order of District Judge | represented in Baltimore by Harold F. | Peem selected. Mr. Taylor is the chief | part of the official board's work, will be | aX. The Superior Court dismissed | the the domestic market, plus all the fo 
Learned Hand denying the petition of the | Brown in the sale of oil to the Shipping @uthority on this work in the Navy De. | development of a system of protection for | bill and the Supreme Court of $llinois’af- | demands for our agricultural production, 
—_ Lot Cotton Exchange for an injunc- | Board and the I’nited States Navy. Brown | Partment, and is expected to take his as- | shipping as well as prohibition work, and | firmed the decree. at a price which will give our farmers, 
tion and ordered a preliminary injunction, | Made arrangements with Major Ross of sistants from the Navy and other depart- | the training of Coast Guardsmen to serve a a as we have demanded for our labor, am 
enjoining th: he a. — | arter ntar’e "ash i i > air or ar ‘ T i" Bs . ric : é iv 
‘ es ling aso exchange from using the the Quartermaster’s Department of the paenss in Washington. | exhsr in the air or on board boats The | Cherokee Claim Argued American standard of living. 
ontinuous cotton quotations from the | United States Army. acting under the di- The clerks and stenographers also will | 4&miral favors use of the Navy type sea- q ‘ Eliminate Surplus. 
ee snes. An appeal was then | rection of Colonel Kimball, in charge, for | be Sathered in Washington. The legal plane, but thorough tests will be made be- Before Supt eme Court “Our great need is a continuing agri- 
—e to the Supreme Court of the United | the purchase by that department of fuel staff of the plebiscitary commission now | fore the type is finally selected. ars cultural policy which will eliminate a sur- 
States. | oil for Army transports. After experi- | COMSists of William E. Dennis and Major —-—— i [Supreme Court—Indians—1310.] | plus, granted the surplus must be sold at 

Odd Lot Exchange sie ments made under the direction of Major Edward A. Kreger. The use of finger- Prussian Diet Votes Subsidy f The appeal of the Cherokee Nation from a price less than offers reasonable com- 
John M.~Coleman, counsel for the Odd Ross, a satisfactory grade ‘of fuel oil was | Print identification in election registrations pi mc ee the Court of Claims was argued yester- | pensation. I am _ willing that” farmers 
= . > ‘ 4 ‘ i . . # ao , 3 - 
Lot Exchange, argued that the New York | Cbtained by mixing the heavy gravity oil is common {fn various South American To Control Aviation Trust day before the Supreme Court of the | should produce any quantit:, no matter 
Cotton Exchan as 5 age | of this oil company with the li gravity | Countries. | ——— United States. ° ; rer ic 
ge, has. by virtue of the | pan) light gravity how great, over domestic needs, granted 
ownership of the continuous cotton quota- oil of the Standard Oil Company. Major ss ——— (Commerce—Aviation—German Subsidy— | a suas need the Court of Claims | jt will be absorbed in the world’s markets 
‘ > * 356 atit r > Che : Mt; oo ¢ * 
tions, produced a monopoly in the business | Ross then directed Brown to be prepared | Proofreaders 1 ose Appeal 1262.) dismissed the petition of the Cherokee Na- | at fair prices. 
of buying, selling and transporting cot- | - ee the full quantity of fuel oil re- PI } An extra 2,500,000 marks has been voted ee See ee ~e ieee Production exported under these con- 
ton, and that power so to monopolize the auteed by the Quartermaster’s Department. | For Retirement at 65 Years | by the Main Committee of the Prussian we ee oF — a eer com: | ditions is, in effect, not a surplus, ®ut ig 
business is placed by the New York Cot- ! Ross complained that there was not | ———— | Bick (oP AvinuOn mibMay pueboEeE Se pound interest on certain obligations of simply meeting our market: but I am not 
ton Exchange in the hands of its members | CROUS! Storage for fuel oil at Baltimore. [Government Printer — Proof Readers | cording to a report to the Department of | the T neo States to the Indians, the pa} willing that our farmers should be led to 
and such other persons whom it may se. | D'OW" 24vised him that the steel plates | Retirement—1248. ] Commerce. from Assistant Trade Commis rapats which has been delayed. Counsel | produce a real surplus to be sold at a loss 

i : oa ad Re +i ic rene ia Sielitins te ou ‘ Ree 2 = or the Cherokee Nation e > u g ies ads 
lect and to whom it furnishes such quota- | wm: which to erect the tanks could not be | The Assistant Secretary of the Interior | sioner W. E. Nash, Berlin, made public | in view of tl ; ae ; > “ ontended that | and this loss charged back to the farmers. 
2 a | ¢ aia se : , | ew oO > fa oy 21" tov- “ s at 
tions. The sale and service of such quo- Pe Ie on account of the war. Ross, | has denied the petition of the Public | Tuesday a Be 1€ _ oe of the —— . Gov An individual] manufacturer would not 
ati ai ; Q 7 any : stor: : oi |} ernmen o make the paymer y Marc . ; 
tations, he said. constitutes a monopoly. ae that the Company owned storage | Printer that proof readers be classed as It is reported that 1,500,000 marks of | 4 1895. when i as , - ? 7 gn continue to follow such a_ policy, and 

‘ wy an 7 : ac ‘a rtan, 3 . =. = ere ' » 189d, e, e principal ¢ ac- sia eein es = ‘ a 
If all persons were unrestrained and free | — ties at Carteret. demanded that they | mechanies and retirable at 65 vears, and | this sum are to buy a share in the new | crued interest t iat 7 1 i ie i a viewing the farmers as individual manu- 
: 5 3 3 . , ™ : m } . ’ . ae e res o date o detau s l ac rare 
in the cotton business, with equal right be removed to Baltimore. has sustained the contention of the Civil | “Luft Hansa" trust for the Prussian have been added together t ri : pois facturers, as they are, why should legisla- 
t ai : i . : : . Bs da : ge ; 9 . F é ar to form a new ores eae 
- - continuous cotton quotations, he Short of Fuel. | Service Commission that prpof readers are | State. It was announced that during the | principal sum, on which interest should tion be passed which encourages them to 
ae , a in a cotton ex- | In a conversation in April, 1918, Ross | Properly retirable at 70 aes. in a state- | vear 1925 passenger traffic had been more } have thereafter been computed oo Sehee 5 2 oe ee 
th ze would hay > 1 ¢ i > crere + ee . : : aoe " 5 cepti F -clining < iv 

Shenein th ty eee advised the officers of the company that | Ment made public Tuesday. than 10 times as heavy, fgeight traffic 100 | Counsel for the Government took the ee oe —- me fer oe 

ae & 1at_ the continuous cotton | the Quartermaster’s Department was short It is suggested in the statement that two | times, postal traffic 3@ times and news: | position that upon its failure to pay on given service and that is the privilege I 
Seo of the New York Cotton &x- | of fuel and oil an&® that there must be | Classes of prool readers be established, one | paper traffic 14 times as heavy as during | March 4, 1895, the Government's oblige oe a 
c r@ are instr eee : a sas c oes . ; ee 5 ted c = “ 5 ~ $ 5 ; 
a. ab oe of interstate | additional tankage, and that unless the | for proof readers proper and the other for 1924. | tion was to pay the principal item, with i te commas 6 Wie 
commerce,” Mr. C ‘ said. 'T | taceelemine ‘ ‘ “ “e - pri “5 1 ‘ | : ; ‘ S stance, will bid whe > wis oF 

" oleman said, ‘ hen the | tankage at Carteret was removed to Balti-. | Proef reader printers. In such cases the During the past vear only two accidents | simple interest thereon until such principal a will bid what they wish to pay for 
[Continued on P ara . x 5 ee oe paramount duties would determine the | costing 3 lives were registered officially by | items were paid and that no compounding | x Lae whether it be much or little, the 
n Page 4. Column 6.) [Continued on Page 5, Column 2.] age of retirement. German commercial aviation. of interest was juStified individual farmer can determine for him 
self whether he wishes to undertake the 
task of helping fill the order. 
a . E mm ° “If the bid is high 
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To Re gulate Radio Guard for Unknown Soldier’s Tomb at Arlington 


‘ Plaeed i al Bill Introduced in Congress to Provide That ‘‘Taps’” be 
on endar « Blown Each Evening Before Guard Is Dismissed. 





Exclusion of Apparatus Upon 
Which There Is a Contract Dif- 


ference in Measures. 





Controversial Section 
Is Opposed by Majority 


Minority of House Committee 
Proposes Amendments to Pre- 
vent Monopoly. 


[Radio Regulation—1i?218.] 

Majority and minority reports the 
proposed legislation for regulation of radio 
commuication were submitted to the 
House by the Merchant Marine Commit- 
tee last Friday. The measure designated 
House Bill 9971, goes on the 
same subject, designated House Bill 

The substantial difference between 
two bills is the elimination in 9971, now 
reported with the recommendation that 
the House pass it (“Section 4"), appearing 
in the other bill. This section, the 
mitte@é majority now says, “attempts 
prevent the receipt from any foreign coun- 
try, or the transmission within the United 
States or its possessions, of 
tubes or radio apparatus upon which there 
is a contract agreement, etc. 

The majority report filed 


on 


calendar 
9108. 
the 


com- 


to 
radio 


any 


Friday by 


Representative Scott, Alpena, Mich., chair- | 


man of the committee, says the purpose of 
Section 4 liminated in the new bill to 
fix the price at which commodity 
may be resold or restrict 
th parties by whom or the purpose 
which such commodities shall 
The majority of the committee, the report 
says, is opposed to this action. 

Basis of Opposition. 


“18 
such 
to or prohibit 
for 


be 


The majority report says: 

“This particular paragraph was offered 
and inserted in the bill after the public 
hearings had been completed. No one had 
an opportunity to appear before the com- 
mittee in opposition thereto nor was there 
any discussion of this during 
the hearings. This paragraph was not a 
part of the original bill H. R. 5589, and H. 
R. 9108 represents H. R. with the 
committee amendments. It important 
to note that H. R. 9108 was reported to 
the House by this committee the day fol- 
lowing its reference to this committee so 
that no opportunity was afforded the mem- 
bership of the House to protest the Com- 
mittee on the Merchant Marine and Fish- 
eries considering this particular section in 
the bill which related to patent rights and 
interstate commerce, over which two sub- 
Jects the Committee on the Merchant Ma- 
rine and Fisheries has no jurisdiction. 

“The majority of this committee is op- 
posed to this section on its merits but, re- 
gardless of its merits, committee 
feels that its jurisdiction having been 

_ questioned it is adopting the proper defer- 
ential policy by reporting H. R. 9971. Such 
a policy insures the consideration of any 
legislative subject by a committee expe- 
rienced and familiar with 
subject and directly 
consideration. 


provision 


5589 


is 


your 


that particular 
chargeable with 
If the committees of 
House can change bills, after their ref- 
erence, in such a way as to usurp the 
duties and powers of other standing com- 
mittees of the House it will unavoidably 
lead to confusion confounded. It was nei- 
ther the intention nor desire of 
mittee to transgress its prescribed 


its 
the 


this com- 
func- 
tions and your committee feels that it is 
fulfilling the wish of the House 


in correct- 


ing its own error and confining its con- 
sideration to subjects over which it has 
jurisdiction.” 
E Minority Views. 
The minority report on the bill (House 
bill 9971), signed by Rep. Davis, Tulla- 


homa, Okla., proposes amendments to the 
bill, the enactment and enforcement 
which he says, would force a dissolution 
of the powerful radio monopoly His re- 
port says it is estimated $450,000.000 was 
expended for radio apparatus during last 
year. He says he approves most of 
il] but that it is not adequate. He quoted 
@ Federal Trade Commission statement of 


of 


January 28, 1924, relating to the General | 


Electric Co., the American Telephone and 
Telegraph Co., Western Electric Co., West- 
inghouse Electric and Manufacturing Co., 
the International Radio Co., 
United Fruit ¢ Wireless Specialty 
and Radio Corporation of America. 

The minority report adds: “According to 
the complaint of the Federal Trade Com. 
mission, and, as 
mitted written contracts 
various parties, copies of 





Telegraph 


‘0., Co., 


between 
which may be 
found in the appendix to the Federal Trade 
Commission report, these parties have al- 
ready firmly established monopolies in the 
field of manufacture, sale and use of 
paratus for wire and wireless telephony, 
wire and wireless telegraphy, and wireless 
broadcasting. The more 
fons of the contracts are: 
Partial Terms of Contract. 

“(a) Those for the pooling of all patents 
of all the parties for all Wire and wireless 
telegraph devices, for all wire and wireless 
telephone devices, as well as for all radio 
devices of whatsoever kind and for what 
soever use, for a period fixed or arranged 
to terminate in 1945. s 

‘“(b) TiHose giving to different members 


ap- 


offensive provis- 


of all parties to the contract not to com- 


and to prevent such competition by others. 

“(c) Those providing representa- 
tion of all the members in the purchase 
of patents by any member: and for the 
requirement by all the members that em- 
ployees should assign their inventions and 
Patents to their employer 

“The effect of this combination upon the 
public is in part disclosed by a 
to a few of the 
features: 

“The public service system of the Tele 


for a 


reference 


many monopolistic 


phone Company is protected from radio 
competition 
“With relatively unimportant excep 


tions, the monopoly of manufacturing 
radio devices is secured to the General 
Blegtric and to the Westinghouse Com 
panies. 
Radio Corporation of America. 
“With relatively unimportant excep 
tions, the Radio Corporation has no right 


| 


used.” | 





the 


of the combination a monopoly in one or | 
more of the fields and containing covenants | 


| countries, 


Government, 


| to 


| less 


| Maine, again introduced a bill (H. 


| tions, 


[Guard Unknown Soldier’s Tomb—1202.] 


Representative Allen J. Furlaw, of Min- 


nesota, and John Thomas Taylor, vice 


chairman of the National Legislative Com- 
mittee of the American Legion, called on 
President sup- 


Monday seeking 


MY. 


Coolidge 
bill 


would 


port for a introduced by Furlow 


which authorize a permanent mili- 


tary guard at the tomb of the Unknown 
Soldier in Arlington National 
The measure was proposed at the request 


Cemetery. 


of the American Legion 

Enactment of the bill would restrain 
persons from unseemly conduct at the 
tomb, and would serve to visualize for 
the onlookers the sacrifices endured by the 
Unknown. The guard would be armed 
and equipped as for fleld service during. 
the World War, with steel helmet, fixed 


bayonet and field uniform. 
sounded over the tomb each evening by a 
The of the 
as follows: 

the Tomb 
Arlington 
of 


Taps would be 


bugler. provisions measure 
are 

“Whereas, of 
at 


emblematic 


the Unknown 


Soldier is ¢merica’s shrine 


our heroic dead who gave 





it has the monopoly, with relatively 
important exceptions of using and selling 
radio devices, it is not allowed to use them 
in competition with the public service tele 
phone business of the Telephone Company, 
off the 


un- 


from 
of 


thus cut 
advantages 


and the public are 


future like 


The 


present and 


radio service Radio Corporation has 
an absolute monopoly in wireless commun- 
ication between this country and foreign 
that radio i be 


countries, except 


and a few 


rvice 






tween tl 


West 


Central American 


and Indies points is reserved to the 


the 
his 
sale, 
disadvante 


‘The scientist is in 
grip of a 


inventions 


inventor and 


monopoly which le 


can exci 


and tents from use or 





pa 


tremendous 





at 


excepting ge 

to him, with corresponding benefit to the 

monopoly. 
“Without 


available 


the 
of to 
operation of the monopoly, the written con- 
the « 
unquestionably 


amount 
unlawful 


considering vast 


evidence as the 


tracts, and ombination created by 
violative the 
the Clayton 
Officials of 
Americ 
corporation had 
communication 


service between this and foreign countries. 


them of 


are 
law and 
fact, 


¢ 
of 


Sherman antitrust 


In the 


Corporati 


antitrust le 
Radio 
frankly admitted 





mn a have 





t this 


a monopoly in wireless 
main- 
other 


American companies who might desire to 


In order to effect and permanently 
tain such a monopoly, eevn against 


enter the fleld, the Radio Corporation has 


effected in various 


radio 


arrangements foreign 
under whicl 





between those countries and the 
ed s can only be sent and re- 
ceived through Radio Corporation. 
| Appeal to Government. 
‘in an effort to procure such an exclu- 
sive privilege in China, the president of 
| the Radio Corporation of America, en- 
| deavored to enlist the assistance of our 


as shown by letters to Secre- 






tary of the Navy Denby and Secretary of 
Hughes, which letters are incorpo- 


in the of the Federal Trade 


State 


rated report 


| Commission. 


of 
in 
Radio Corporation was seeking 
an 
communication 


“Although the Federal Telegraph Co. 
California 
the 


obtain 


already had a concession 
China, 
exclusive 


be 


privilege for wire- 
ween this country 
and China. 

“In the present Congress, Mr. White, 
R. 
regulation commiunica- 
and for It 
ferred to the committee and hearings held. 
to the bill were 
committee. Mr. White re- 


bill the committee 


of 
5589) 
for the 


of radio 


other purposes was re- 
amendments 
adopted by the 


introduced the 


Various 


with 





amendments, which bill was numbered 
H. Rh. 9108. This bill was reported to the 
House by the committee. 
reported by the committee to the 
it contained the following provi- 
sion: 
sec 4. It shall be unlawful for any 
person, firm, company, or corporation, in 
an manner or by any means (a) to send 
or carry, or to cause to be sent or carried, 
from one State, Territory, or possession 





| of the United States or the District of Co- 


clearly shown by the ad- | 


said | 











lumbia to any other State, Territory, or 
possession of the United States; or (b) to 
bring or cuuse to be brought, into the 
United States or into any of its Territories 
or possessions from any foreign country, 
any radio vacuum tubes or other radio ap- 
} pa or i of the parts of either, 
whether patented ipatented, accom 


chant 
pete or aid others to compete in such fields | 





} the public interest 


| 





panied or then o1 time affected or 


impressed by or with : condition, agree- 






ment, inst stion, obligation, or limitation, 
the purpose or effect of which is to fix the 
price at which the purchaser may resell 
the sume or to prohibit or restrict the 
parties by whom or the purposes for which 
said tubes and apparatus or the parts 
thereof muy he used 





“Representatives of the radio monopoly 





against said 
Mr. White, 
bill identical 
except said section 
the following, to- 
the Committee on Mer- 
to 


immediately got busy 


On 


very 
provision March 3, 1926, 
of Maine reintroduced 
with H. R. 9108, 
4 s omitted 
wit, March 4 
Marine 
the House 

‘I intend 
bill 
therein 


the 
that 
wa On day 
1926, 
Fisheries 
Ez... Et. 


to offer an amendment 


and reported 


the said 9971 


} 


lo the 
section 4 


so as to reincorporate said 


A proper regulation of rates, 
public 
sooner some tribunal is 
to perform that 


the 


services, 


etc., of and wireless utilities 
The 
authorized 
if 


permitted to continue to drit 


wire 
is inevitable 


created and 


function the better. situation is 


the 


t, 


preempted, 


respec- 
of 
urged, those engaged 
in 
powerful 
of ap- 
protection of 
will become correspond- 
There be 


communications 





tive fields will be claims 


vested rights will be 


radio industry well 
will 


influential, 


as 
still 
the 


in the as wire 


utilities become more 


und and enactinent 


propriate legislation for the 


difficult 
Federal 


ingly more should 
established 
jurisdiction over 
tele- 
ll 


interstate 


commission, having such 


all wire pubdic -utilities, including the 


phone, telegraph, and cable, as we as 


over radio utilities, engaged in 


*® manufacture radio devices, and while | or foreign service.”’ 


| 
United Fruit Company, another member of 
the monopoly. 
| 
' 
} 


their lives for 
World War; and 

“Whereas, among the thousands of per- 
sons constantly visiting this shrine, there 
are some fail to conduct themselves 
with the proper reverence it, 
therefore be it 

“Resolved by the Senate and House 
Representatives of. the United States 
America in Congress assembled, 

“That the War Department shall main- 
tain a special guard, armed and equipped 
for . fleld during the World 
War, whose duty it shall be to guard the 
Tomb of the Unknown Soldier from sun- 
rise and Sunset, and 
“Be it further resolved, that 

this detail a bugler shall 
evening just prior the dismissal 
the guard.’ 

The President told Furlow Tay- 
lor that in his opinion no legislation was 
He said that if the Legion de- 


their country during the 


who 
due now 
of 
of 


as service 


as a 


part 


of sound taps 


each to 
of 


and 


necessary 


sired such a guard, in his opinion they 
should take the matter up with the War 
Department and on a favorable recom- 


mendation, which he anticipated, he would 
approve the establishment of the guard. 





Power Commission 
Gives Approval to 
Seven Water Plans 


One License and Six Preliminary 
Permits Granted for Mining 
and Utilities. 


[Water Power—Public and Private Util- 


ities—Canning—Bankers—1272 


One license and six preliminary permits 


under the Feederal water power act were 
authorized by the Federal Power Com- 
mission at its meeting on March 2, accord- 
ing to a report by the Commission made 
public Tuesday. The list follows: 

Project No. 590.—To the Snow Storm 
Silver Lead Company of Spokane, Wash- 


ington. a license for 50 vears for 
constructed power project on Callahan 
Creek, within the Kootenai National For- 
est, in the vicinity of Troy, Lincoln Coun- 
ty. Montana. generated will 
in mining operations and 
purposes. 
No. 

River 


a partly- 


Power be 


used for do- 
mestic 


602.—To 


Power 


Roanoke- 
of Roa- 
permit for 
project on the 
Roanoke River, extending from the mouth 
of Goose Creek to a point about six miles 
below Roanoke, in Roanoke, Bedford, 
Campbell, Franklin, and Pittsylvania 
Virginia. Power will be used 
for public utility purposes. 


Project the 
Staunton 
noke, Virginia, 
two years for a proposed 


Company 


a preliminary 


communica- | 


Counties, 


Development in Florida. 
Project No. 640—To the West 
Power Company of Tallahassee, Fla., 
preliminary permit for two years for a 
power project on the Ocklockee River in 
and Leon Counties, Florida. 
Power will be used for public utility pur- 
poses. 

Project No. 646—To the Red River Lum- 
ber Company of Minneapolis, Minn., a pre- 
liminary permit for 18 months for a power 


Florida 
a 


Gadsden 


project on Hat Creek, in Shasta County, 
California. Power will be used in manu- 
facturing operations. 

Project No. 611—-To the Lake Virginia 





Mining Company of Seattle, Wash., a 


on Lakes and 


Virginia 
miles 


project Mill Creek, 
from Wrangell, Alaska. 
to be used in mining operations 

Project No. 634—-To the Roanoke 
Power Company Richmond, 
permit for one 


about eight 
Power 


of 


preliminary year for a 


of 
Roanoke 


the construction 


in 


ing 
the River at 
Mecklenburg County, 
Virginia. Power will 


house 
Island, in 


Clarksville, 


be 


for public utiligy service in Virginia and 


North Carolina. 

To Vote on Bond Issue. 
No. To 
M. Ww. 

y 


659 
Heard, 
and J. 


Wil 
on e 


Messrs. J. J. 
E 


Project 
o~. Grubbs, 
Ward, 


permit 


ns, 





ribbons, 


for 


The applicants are committee 


pointed the Board 


Trade to secure the permit for tie 


by Crisp County 


pending the voting ofa bond issue at the 


November election to finance the 
The applicants 


next 


dertaking. propose 


organize a company to develop the 


ect, should the bond issue be not approved. 
finan- 


They appear to have the necessary 


resources, the Commission stated. 
> Commission 


cial 


interstate or foreign 


by the proposed 
two 


the 


in 
by 


of Knox- 
ville, Tenn., one of which involves the con- 


rhe 
interest of 
would be affected 
developments comprised 
tions of intention filed Vv 
Power Company of Tennessee, 
struction of six dams in the Nolichucky 
River and tributaries, in Green County, 
Carolina: and the other a dam across 
Pigeon River at a point near Hartford, 
Tennessee. 
1 


Tennessee, and Washington County, North 


Alaskan Mail Contract Let. 


[Post Office—Steamship Lines—Shippers— 


1302.] 
The Enterprise Steamship 
Pine 
awarded 


New 
contract 


York 
for 


Street, City, 


carrying 


27 
the 
inails between Nome, and Kotzehue, 
Statement 
New 


be 


ka, according to a by 


General Harry 8. made 


The 


ter 


Tuesday. line will paid $695 


round trip. 


Philippine Auto Trade Improves. 


A continued improvement 
light and 
in 


according 


sales, particularly in 


class was shown January in 


cars 


Philippine Islands, to 
to the 


some 


Bureau of Commerce. 
of the important dealers was 


dered on account of the scarcity of cars. 











Bills Introduced 


In the 


United States Senate 
March 9, 1926 





[Railroads—Textiles—Disabled Vet 
erans—Agriculture—Patents— 
Tariff—1312] 

The following bills were introduced and 

reports made in the Senate Tuesday: 

A report (by Mr. Mayfield) from the 
Committee on Interstate Commerce, on the 
bill (S. 3286) to authorize reduced freight 
rates in cases of emergency. Reported 
without amendment. 

A report (by Mr. Fess) from the Com 
mittee on Interstate Commerce, on the 
bill (S. 1618) to prevent deceit and unfair 
prices that result from the 
presence of substitutes for virgin woo! in 
woven knitted fabrics purporting to 
contain wool. Reported with amendments. 

A bill (by Mr. Ashurst) granting two 
million acres of land in the State of 
Arizona the benefit of sick, disabled or 
infirm soldiers, sailors and ma 
the World War: Com- 
Public Lands and Surveys. 

A bill (by Mr. Edge) to authorize 
refund of fees in certain 
the Committee Immigration. 

A bill (by Mr. McNary) to promote the 
agriculture the United States by ex- 
panding in the foreign field the service 
now rendered by the United States De- 
partment of Agriculture; to the Committee 
on Agriculture and Forestry 

A bill (by Mr. King) to provide for com- 


unrevealed 


or 


for 
otherwise 
rines of to the 
mittee on 
the 
to 


visa cases; 


on 


of 


pulsory licenses for unused patents; to 
the Committee on Patents 

A resolution (by Mr. Smoot) requesting 
the United States Tariff Commission to 


submit to the Senate a certified copy of 
the minutes of the meetings of the Com- 


mission from September 19, 1922, to Jan- 
uary 26, 1926, inclusive, and that these 
minutes be printed as a public document. 
Agreed to. 


1925 Coal Costs 
Lower, Oil Higher, 
Railroads Report 


Carriers Consumed $97,477.842 
Tons of Coal Last Year, and 
97.917.613 Tons in 

Preceding Year. 


{1. C. C.—Col—782.] 
The average cost of coal to the railroads 


in 1925 was $2.72 pe rent ton, as compared 





pre- 
liminary permit for two years for a power | 


River 
Virginia, 


proposed water-power development involv- 
a dam and power 
Bugges 

near 


used 


Cordele, 
three 


li 
f 
Georgiu, a preliminary 
vears for a power project on the Flint 
River, in Worth, Lee, Crisp, and Sumter 
Counties, Georgia. 

ap- 


of 
county 


un- 
lo 
proj- 


made findings that the 
commerce 
power 
declara- 
Federal 


Corporation, 
was 
the 
Alas- 
Postmas- 
public 


a 


in automobile 
medium 
the 
reports 
susiness of 


hin- 


with $3.03 in 1924, according to the Inter- 
state Commerce Commission's latest 
monthly statement, showing the of 
fuel road locomotive in freight and 
passenger train service (charged to oper- 
ating expenses) for Class I roads, not in- 
cluding switching and terminal companies. 
The cost ranged from $1.78 in the Poca- 
hontas region to $4.66 in the Nenw Eng- 
land region. 
In December 
=e $2.63, as compared with 
| 


cost 
for 


the average cost of coal 
$2.83 in De- 
cember, 1924. The figures represent in- 
voice price plus freight. The roads con- 
sumed 97,477,842 net tons in 1925, as com- 
| pared with 97,917,613 in 1924, and the total 
| cost of coal was $264,747,386, as compared 
with $296,790,900 in 1924. 2 

The average cost of fuel oil for the year 
was 3.13 cents per gallon, as compared with 
8 cents in 1924, and the roads used 65,- 








| 

| *,735 gallons, as compared with 58,535,- 
823 in 1924. The total cost of coal and 
fuel oil for the vear was $330,025,121, as 


compared With 355,146,723 in 1924. 
The average cost of coal and fuel oil by 
regions for the year is given as follows: 
Oil 
ents gal. 


Eastern District (Coal.  & 












New England Region. $4.66 $5.14 : ; 
Great Lakes Region.. 2.98 3.31 5.98 5.83 
Central Eastern Region 2.28 2.62 
| Tot. Eastern District 2.75 3.11 5.98 5.83 
| Southern District 
| Pocahontas Region 1.78 2.123 ; : 
Southern Region 2.40 2.78 3.96 3.57 
Tot. Southern Dis 2.25 2.62 3.96 3.57 
Western District 
Northwestern Region. 3.19 3.42 3.32 2.86 
Central Western Reg. 2.90 3.06 3.23 2.98 
Southwestern Region . 2.95 3.16 2.85 2.44 
later Gao anes doomeee 
Tot. Western Dstirict 3.02 3.22 3.09 2.75 
United States 2.72 3.03 3.13 2.78 





Seven Companies Intervene 
In Indian Refining Case 


[f. C. C.—Railroad Rates—1226.] 
The Interstate Commerce Commission in 
No. 10822, Indian Refining Company v. 
The Cleveland, Cincinnati, Chicago and St. 
Louis Railway has 


Company permitted 


the Fairmont Glass Works, Langsenkamp- 
Wheeler Brass Works, Indianapolis Drop 
Forging Company, Imperial Drop Forge 
Company (Burrell Wright, Receiver), Serv- 


ice Spring 


Company and 


Company, Great Western 


Mid West 


oll 
Engine Company 


(Union Trust Company and Charles W. 
Jewett, Receivers), to intervene and be 
treated as parties, in the case, with the 
right to have notice of and appear at the 
taking of testimony, produce and cross- 


examine witnesses und be heard in brief 
and on oral argument, if oral argument is 
heard; provided, however, that the permis- 
sion to intervene herein granted shall not 
be construed to intervenors to in- 
troduce evidence vhich will unduly 
broaden the issues raised in the complaint. 


allow 


45,774 Ships Passed Through 
Panama Canal During 1925 





[Panama Canal Transits—1233 


} Total transits of vessels through the 
Panama Canal in 1925 were 4,774, against 
4,893 in 1924, the War Department re 


| 


| ports. 
Coal-burning 
the Canal 
number at 





id motor vessels transit- 
1925 in 
the expense of oil-burning ves- 
Although 119 fewer 
transits of commer: 1925 than 
in 1924, 85 more coul-burning and 94 more 
motor 
through 
former 


ing during increased 


sels. there were 


ial vessels in 


passenger 


the ea 


and cargo vessels passed 
nal in 1925 than in the 
There were more than 300 
| less transits of oil urning vessels. 

i 





year. 


( 
’ 


| E. 


Postal Department 


Announces Plans to 


Expand Rural Mails 


Signing by President of Deficiency 
Appropriation Bill Makes 
Action Possible. 





To Form New Routes and 


Ancrease Service Frequency 


Times Weekly Instead 
of Three. 


[Post Office—Bonding Companies—1397.] 
Changes in the rural mail service as a 
result of the signing by President Coolidge 


of the first deficiency appropriation bill 
last Wednesday was announced last Tues 
day by George L. Wood, Superintendent 


of Rural Mails, Postoffice Department. 
The changes covering new appointments, 
establishment 
ing present 
of 


of new and enlarg- 
to the fre- 
service from three to six times 


routes, 
routes increase 
quency 


a week are as follows: 
Changes in Rural Carrier Force. 

ALABAMA: L. Garfield, Bexar; 
John A. Greeh and Vernel A, Hill, Clover- 
dale; Henry L: McGriff and Arthur M, 
Skipper, Columbia; Howard J. Hood and 
Burton M. Cottonwood; James C. 
Castleberry, Cropwell; Robert Cordez, Cull- 
inan; Sam J. Borders, Dedramanville; John 


James 


Seilers, 


J. Talley, Dothan; James A. Currys, 
Drewry; Henry J. Dawson, Fort Payne; 
Judson P. Comerford, Gorda; Audie J. | 
Ward, Kinston; Percy Lee, Montevallo; 
John T. Newton, jr., Odenville; Clifton 8S. 
McGee, Randolph; Wilbur B. Smith, Red 
Level; Christopher C. Posey, Red Level 
ILLINOIS: William Baker and Marion 


Y. Hamilton, Roseville. 

INDIANA: Frank C. Brown and Lloyd 
D. Deer, Bargersville. 

IOWA: John W. Allen and Homer Kim- 


bley, Joe Ves6t, Montesuma. 
KANSAS: Anderson Borders and Edward 
Connor, Louisburg. 
KENTUCKY: Edward E. 
Frank W. Ellis, California; 
White and Russell Yates, Covington; 
E. Philips, Franklin; William W. Lester, 
Rose Hill; James W. Carey, Rose Hill. 

MARYLAND: John F. Merrifield 
Clarence Philips, Marydel; Charles C. Pike, 
Selbysport; Donald Frazee, Selbysport. 

MICHIGAN: Charles A. Gaskill and Roy 
E. Bush, Hastings; Alexander McLennan, 
Hawks; Nelson H. and John E. 
Spink, Lawrence. 

MONTANA: Paul C. Cooper and Johnson 


S. 
Bell 
James T. 


Roy 


and 


and 


Chase 


Strong. Windham. 
NEW YORK: Harry B. Dorman and 
Roy S. Robinson, Ballston Spa H. Lee 


Smith, Ciscannatus Earl E. Jencks, Abram 
Dopp and Lloyd M. Hall, Sprakerss. 

OHIO: Henry D. Carmack and 
Jenkins, Coldwater Carl Brown, Hamilton; 
Harry W. Felger and William A. Blouser, 
New Springfield. 

OKLAHOMA: 
Willie H. Davis, 
erson,, Braman; Ethel May Hill and Sum- 
ner D. Goddard, East Greenwich; Chester 
Searle and Levi M. Greene, Jr., Oak 
Lawn. 

TEXAS: 


Rex 


E. Porter; 


Dick- 


Verna Moses, 


Porter; Warren M. 


Willie H. 
Moses, 
John H. 
VIRGINIA: 
Sarah [. 
W. Brand, Harry 
Beaver, all of 
VERMONT: Alfred M. 
and A. J. Soule, Sheldon, 
Changes in New Rural Delivery Service. 
ALABAMA: Hackelburg, Shorter. 
ARKANSAS: Shorter, 
Dalark, Delight, 
Parkdale, Sheridan, 
Tribune. 
East Prairie. 


Garrison; 


Aubrey Burnett, Virginia; 
Manley, Frank W. Brand, George 
A. Greene, Howard T. 
Staunton. 


Keith, Sheldon, 


Beardon, Bige- 
Heth, Hughes, 
Waldron. 


low, Casa, 

Leach ville, 
KANSAS: 
MISSOURI: 


NEW MEXICO: Granville. 

NORTH DAKOTA: Ashley, Lehr. 
TENNESSEE: Mansfield. 

TEXAS: Amerillo, Killeen, O'Donnell, 


Muleshoe and Shelbyville. 


Exports of Paper and Board 


[Paper—Foreign Trade—1237] 
of paper and 
United States during January, 
valued at $2,135,725 


000, 22 per 


the 
were 
of $385,- 
similar ship- 
ments during the corresponding month in 
1925, according the Paper Division of 
the Department of Commerce. 

The value of the January 
ports principally from increased 
few classes such as news- 


from 
1926, 


Iixports board 


, an increase 


or cent, over 


to 


rise in ex- 
resulted 


shipments of a 


print, writing paper and box board. Ex- 
ports of paper base stocks, valued at 
$449,636, also show a slight decrease, the 


gains registered in shipments of pulpwood, 
sulphite pulp, and soda pulp being more 
than offset by losses in shipments of other 
wood pulp and of rags. 


Imports of paper und board into the 


United States in January were valued at | 


$9,810,486, slight increase when com- 
pared with similar receipts during Jan- 
uary, 1925. This increase, however, was 


due almost entirely to larger receipts of 
newsprint paper, of which 126,923 short 
tons, valued at $8,691,397, were received in 
comparison with 1124586 valued at 
$8,174,459 during the corresponding month 
last year 


tons, 


Auto Co. Merger Under Way: 


It 
merce 
for u 


ben 


is reported by the Bureau of 
that negotiations are under way 
merger of the Cesko-Moravska Kol- 
Company, manufacturers’ of 
“Praga’™’ automobile and J. Walter 
Company, makers of the ‘‘Walter” 
bile and motor cycle. The 
capitalized at 16,000,000 Czechoslovak 
crowns and the latter at 8,400,000 crowns. 


Com- 


the 
and 
automo- 
first company 
is 


France Using U. S. Accessories. 


A development in the 
ket, according the Bureau 
is the growing interest in 
in A time 
cars carried practically no 
sories, while now nearly all French garages 
und shops are showing appliances such 
spotlights, automatic windshield wipers, 
shock obsorbers and bumpers. 


automo ile 
of 
automobile 


mar- 
Commerce, 
ac- 
cessories short 
French 


Europe. ago 


acces- 


as 


N 





Bills Introduced 
In the 


House of Representatives 
March 9, 1926 





| 
| 
‘ 
Davis and Verna E. 
Lucian Andrews and 
Savage, Whitewright. 


ing increased mail rates for 23 carriers in } 
the same territory in which it operates. Ff pane ts He ” Uae Eee oe 
“In view of the fact that other roads facture of fertilizer. While not enough 
similarly situated and .operating under cobeeonagel ae proves . ne 
substantially similar conditions are now | °f 2! ere poo: sein 
receiving rates which we determined to be pur ae San es i oe mag 
fair and reasonable under all the circum- the ee eereey 2a ee e 
stances,” the Commission asserted, ‘‘we farmer of a much cheaper product than 
see no reason why this carrier should not | ** a eee : 
be a¢gcorded the same rates of pay.” The President has no special customer 
i ted en in mind to whom the property might be 
° 7 leased, the spokesman declared. He will, 
Process Devised to Test however, favor any contract made that 
‘xn: 23 T st0° a ee . | will insure production of nitrates and fer- 
Expansion of Vite nani Glazes tilizer. This, he feels, is imperative not 
— ‘ines Process—1234.] only for national defense but for national 
The Bureau of Standards of the Depart- SEN r 
ment of Commerce announced Tuesday a > 
the perfection of an optical method for Renominates Mr. Gordon. 
measuring with accuracy the thermal ex- ‘ 
pansion of vitreous glazes used on [Senate Appointment—U. S. District At- 
enameled metal ware such as_ kitchen torneys—1291.] 
Utensils. This work will assist materially President Coolidge on Tuesday sent to 
in reducing the annual loss how exper- | the Senate for confirmation the nomina- 
ienced by manufacturers and users | tion of Peyton Gordon to be U. S. District 
through cracking of the enameled sur- Attorney for the District of Columbia. 
faces of these articles. It was a reappointment. 
— —-— === — — — = OO | 
i| 
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[Radio—Engineering—Waterway — Irriga- 
tion—1315.] 

By Rep. Gorman, Chicago, (Rep.), for in- 
vestigation of the right of Chicago to di- 
vert water from Lake Michigan for sani- 
tary purposes in the amount of 10,000 
cubic feet per second. Also, to investigate 
the activities of public officials who may 
be directly or indirectly receiving remun- 
eration from Canadian interests. 


Petition: 

By Rep. Batterson, Camden, N. J., 
(Rep.), asking Congress to regulate sta- 
tions for transmission of radio communica- 
tion or energy in the United States. 


Two Roads Allowed 
Increased Rates for 
Transporting Mails 


I. C..C. Grants Applications of the 
Canadian National and the 
Tonopah-Goldfield. 


{Railroad Mail—1264.] 
applications the Canadian Na- 
tional Railway and the Tonapah and Gold- 
fleld Railroad increased rates for 
handling mail traffic were approved Tues- 
day by the Interstate Commerce 


The of 


for 


Commis- 
sion. 
The 
mission 
for 


. 
two requested the Com- 


to their of pay 
transporting mail matter, which were 
those prescribed by an order of the Com- 
issued December 23, 1919. 

application of the Canadian 
filed by that road in 
operators of the Atlantic 
Lawrence Railway and Norway 
Branch located in Vermont, New Hamp- 
shire and Maine, and the Lewiston & Au- 
Maine. They total 172.2 miles in 


roads had 


reexamine rates 


mission 
The 
tional 
capacity 
St. 


Na- 
its 
& 


was 


as 


in 
length. 

Contending 
receives are “unjustly unreasonably 
the Canadian National petitioned 
the Commission for the establishment of 
just and reasonable rates for application 
to performed by it on and after 
December 13, 1923.” 

The Commission in its report declared 
that the rates now received by the roads 
“are less than the rates of mail pay 
found reasonable by us for application to 
lines in New England and in Railway Mail 
ray, 36 i. C.. C: 67." 

“We are of the opinion, however,” the 
report continued, “that no be 
established as of period the 


burn, 


mail 
and 


that the pay rates it 


low,” 


service 


rates may 


a prior to 


filing of its application for re-examina- 
tion.” 
The Tonapah & Goldfield Railroad, 


which operates approximately 97 miles of 
road in Nevada, specifically asked that it 
be brought within the ruling of the Com- 
mission made in January, 1925, establish- 








Muscle Shoals 









Action Pleases 


White House 


Nitrate Production Considered 
Of Extreme Importance in 
Defense Plan, President's 
Spokesman Declares. 

































































Power Development 


For Industry Seen 


More Than Twelve Applications 
Already Received to Erect 
Alabama River Dams 


Above Main Plant. 


{Muscle Shoals—Nitrate—Fertilizer— 
Power—1280.] 


Gratification over 





of the 
House and Senate in adopting resolutions 


the action 
authorizing the appointment of a joint 
bids 
on the Government’s power and nitrate 
plant at Muscle Shoals, Ala., ,* 
pressed on Tuesday by the official spokes t 
man for President Coolidge. 

At however, 
stated that President Coolidge desires to 


committee to receive and consider 


was ex- 


the same time, it was 


siress upon the country the extreme im- 


portance of assuring a production of ni- 
trates for national defense. 

Any contract made, in Mr. Coolidge’s 
opinion, acording to the spokesman for 
the White House, should guarantee a pro- 
duction of nitrates so that in time of 
emergency the country would not be at 
the mercy of foreign preducers. 


National Defense Problem. 


Congress, it was pointed out, at present 
is considering the problem of adequate 
national defense. Much money is being 
spent on the Army and Navy and a con- 
siderable amount of armaments is being 
built. All of the money thus spent, how- 
ever, would be virtually wasted if the 
United States were cut off from the ocean 
and found itself without a supply of ni- 
trate for the manufacture of munitions. 

The country, Mr. Coolidge feels, has not 
paid sufficient attention to this phase. The 
President is anxious to see a development 
of power for the use of industry in the 
Southern States, but he is equally anxious 
to bolster up the national defense system, 
the spokesman pointed out. 

Nitrates, it was stated, could be manu- 
factured with the surplus power and 
stored away. There is every indication 
that there will be plenty of power avail- 
able, as already between twelve and fifteen 
applications have been received to erect 
dams on the Alabama River above the 
Muscle Shoals project. 

Production Guaranteed. 


Et 
production be guaranteed, because in time 


is equally .imperative that ‘nitrate 
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Ss "Court Declares 
Shoddy Bedding 


Law Invalid 


Decision of Federal Court of 


Western District of Penn- 


sylvania Sustained by 
Supreme Court. 


Statutes in Other 


States Are Affected 


| 


Case Involved Palmer Brothers | 


Company 
of Labor Inspector at 
Pittsburgh, Pa. 


{Supreme Court—Bedding Makers—Labor 


Department—1205.] 

The Pennsylvania law 
use of shoddy in the 
bedding was held invalid Monday 


members dissenting. 


The majority took the position that the 


prohibiting 
manufacture 
by 


and Department 


the 
of 
the 
Supreme Court of the United States, three 


erally 
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Federal Power Commission Holds Exchange of 


National Forest Power Sites “Undesirable” 


Power Commission Secretary Advises National Forest Re- 
serve Commission of Views on Policy. 


[National Forests—Water Power—1193.] 


The exchange of lands within National 


Forests valuable for power sites would 


be “undesirable,” the Federal Power Com- 
mission has advised the National Forest 


Reserve Commission through the Govern: 
ment Forester, in response to an inquiry 


as to its views on the policy which should 
be pursued relative to applications for 
such exchange. 

The reasons given by the Commission for 
its attitude are that the proposed ex- 
change would appear inconsistent with the 
established policy of Congress rélative to 
the lands in question and, furthermore, 
that even though jurisdiction in the prem- 
Ises were vested in the Commission, it 


|} would have no legal authority to make the 


exchange except with reservation. 

The Commission's views on the _ sub- 
ject are set fort hin considerable detail 
in a letter signed by F. C. Merrill, its 


| Executive Secretary, and addressed to W. 


decision of the Federal Court for the West- | 


ern 


enforcement of the state law. 
Justices Holmes, Brandeis, 
sented on the ground that 
Was not an arbitrary or 
ercise of its police power. 
Similar statutes in Alabama, 
lowa, Kentucky, Louisiana, 


Missouri, Montana, North Carolina, 


The cuse was that of D. E. 


burgh 
Industry of the State of Pennsyl 
against the Palmer Brothers Compa 


Connecticut corporation, which did a large 


volume of business in Pennsylvania. 
Full Text of Decision. 
The full text of the 
Was as follows: 
“Appellee 
and 


ce 
majority 


is a Connecticut 


for more than 50 years it 


and Stone 
the state law 
unreasonable ex- 


District of Pennsylvania qvas correct 
in granting an injunction to prevent the 
Associate 
dis- 


Indiana, 
Maryland, 
New 
Jersey, Tennessee, Utah, and in the City 
of Spokane will be affected by the decision. 
Weaver, 
Chief of the Bureau of Inspection in Pitts- 
of the Department of Labor and 


vania 
ny, a 


decision 


corporation, 
and 


its 


B. Greeley, Chief of ‘the Federal Forest 
Service, as follows: 

“Dear Colonel Greeley: I brought be- 
fore the Commission at its last meeting 
on March 2 the request submitted with 
your letter of January 8, of Federal Power 
Commission on the policy which should 


be pursued respecting applications for ex- 


| change—and therefore for elimination from 


Government contro!]—being made for the 
purpose of securing title to lands intended 
to be used for power development. 
Exchange Act of 1925. 

the exchange 
applicable to the 


“Under 


1925, 


act 


Eastern forests, 


| authority to make exchanges rests in the 


Secretary’ of Agriculture subject to the 
approval of the National Forest Reserva- 
tidn Commission. With respect to the 
Western 
by the Secretary 


of the Interior subject 


} to the approval of the Secretary of Agri- 


founders have manufactured comfortables | 


in that State, and them 


) 
and in other States. 


have sold 


1923, 


tion and sale of bedding’ Section 


tress, mattress pad. mattress 


with excelsior, straw. hay, grass, 


husks, moss, fibre, cotton, wool, hair, jute, 
‘Pillow,’ 
‘feather bed’ means any bag. 
case, or covering made of cotton or other 


kapok, other soft material. 


‘bolster,’ 


or 
or 


textile material. and stuffed or filled 
any filler mentioned in the 
“The ‘comfortable’ 


word means 


feathers, feather down, kapok, or 
soft material. ‘Cushion’ means 
case made of leather, cotton. 
textile material. and stuffed or filled 


any filler, except jute 


or or 


and straw, 


any 


there 
An act of the Legis- 
lature of Pennsylvania, approved June 14, 
regulates the manufacture, steriliza- 
LOE 
the act prescribes the following definitions: 

* ‘Mattress’ means any quilted pad, mat- 
protector, 
bunk auilt or box spring, stuffed or filled 


corn 


with 


definition of 
mattress, or with feathers or feather down. 
any 
cover, quilt, or quilted article made of cot- 
ton or other textile material, and stuffed 
or filled with fibre. cotton, wool, hair, jute, 


| public 


In neither ca& has the Federal 
Commission legal responsibil- 
ity or authority in the premises unless the 
lands have been withdrawn as a power 
site either under the general withdrawal 
act @f June 25, 1910, or in pursuance of 
an application under the Federal Water 
Power Act. The question, therefore, is 
not.one of lack of authority in either the 
Secretary of Agriculture or the Secretary 
of the Interior, as the case may be, to 
make the exchange, but of a question of 
policy. In all cases coming under 
its jurisdiction the Federal Power Com- 
mission has invariably held that it could 


culture. 


Power any 


| not authorize the acquisition of a fee title 


| under 


; power 


any circumstances, and that it 
could authorize entry with the reserva- 
tion of power rights in the United States 
only in those cases it found that 
the lands had no immediate value for 
purposes, a finding obviously pre- 
cluded when the applications as in the 
cases under consideration by the National 
Forest Reservatien Commission, have been 


where 


| made for the express purpose of acquiring 


other | 


with 


men- 


tioned in the definition of ‘pillow,’ or with 


tow. 


“The word ‘new’ as used in 


for any purpose. 
been made. 
which 
woven 


has been spun into 


into fabric, and subsequently 


the act 
means any material or article which has 
not been previously manufactured or used 
‘Secondhand’ means any 
material or article of which prior use has 
‘Shoddy* means any material 
yarn, knit or 
cut 


up, torn up, broken up, or ground up.” 


Section 2 Provisions. 
“Section 2 provides: 
or 


renovating of any mattress, 


or article of upholstered 
Any- material known ‘shoddy.’ 
fabric material from which 
constructed: (b) any secondhand 
unless, since last used, such 
material has been thoroughly 
and disinfected by a 
approved by the Commissioner 
and Industry: (c) any new or 
feathers, unless such new 
feathers hate been sterilized 


as 


or 


or 


by 
try. 
is prescribed for every 
Act, and é@ach sale 
separate offense. 
“The Act took effect 


violation 


is declared to 


January 1, 
and threatened’ to proceed 
appellee and its customers. 


the enforcement of the Act 
grounds, among others, that, 
to the business of appellee, it 


on 


tion clauses of the Fourteenth 


ment. 


was denied. 


this court. 266 U. S. 588. 
much evidence was introduced, 


trict Court found that the 


shoddy in 
ables; 
strains its enforcement. 
under § 288 of the Judicial Code. 

Question for Decision. 


“The question for decision is 


the provision purporting absolutely to for- 
bid the use of shoddy in comfortables vio- 
lates the due process clause or the equal 
depends | 
Legislative de- 


protection clause. The answer 


on the facts in the case. 


terminations, express or implied, ar 
is always 


tilled to great weight; but it 


open to interested parties to show 


the legislature has tranggressed the limits 
Mahon, 
be 


vf its power. Penna. Coal Co. vs. 
260 U.S. 393, 413. Invalidity 
shown by things which will 
noticed (Quong Wing v. 
U. S. 59, 64), or by 
evidence. The burden 


varity to establish the invalidating 
mens Atinesota Rate Cases. 230 & 


452 


ma 


or 
‘shoddy’ 
material, 
secondhand 
sterilized 
reasonable process 
of Labor 
secondhand 
secondhand 
and disin- 
fected by a resonable process approved 
the Commissioner of Labor and Indus- 

Punishment by fine or imprisonment 


of the 


Kirkendall, 
facts established 
is on the attacking 


Ss. 


“No person shall 
employ or use in the making, remaking, 
pillow, 
bolster, feather bed, comfortable, cushion, 


furniture: (a) 


any 


be a 


1924, 
Appellant is charged with its enforcement, 
againat 
Januar 
1924, appellee brought this suit to enjoin 
the 
as applied 
is repug- 
nant to the due process and equal protec- 
Amend- 
An application under § 266 of the 
Judicial Code for a temporary injunction 
The decree was affirmed by 
Later defendant 
answered, and there was a trial at which 

The Dis- 
statute 
fringes appellee’s constitutional rights in- 
sofar as it absolutely prohibits the use of 
the manufacture of . comfort- 
and to that extent the decree re- 
This appeal 


v 


whether 


e en- 


bag 
other 


is 


the 
29, 


in- 


is 


{| acts 


| 5,000 dozens of 
| Appellee 


title to the lands for power purposes. 

“ Beyond the immediate question of legal 
jursdiction is the general question of 
public policy involved as set forth in the 
of Congress applicable thereto. By 
the Act of March 3, 1879, creating the 
office of the Director of the Geological 
Survey, it is provided that ‘this officer 


of the Act comfortables made in appellee's 
factories had been sold in Pennsylvania. 
In 1923, its business in that State exceeded 
$558,000, of which more tlrem $188,000 was 
for comfortables filled with shoddy. About 
5,000 dozens ofthese were filled with 
shoddy made of new materials, and about 
these were filled with 
makes approximately 3,000,000 
comfortables annually, and about 760,000 
of these are filled with materials defined 
by the Act as shoddy. New material from 
which appellee mdkes shoddy consists of 
clippings and. pieces of new cloth obtained 
from cutting-tables in garment factories; 


second-hand- shoddy is made of second- 


| hand garments, rags, and the like. 


“The record shows that annually many 
million pounds of fabric, new and second- 
hand, are made into shoddy. It is used 
for many purposes. It is rewoven into 


| fabric; made into pads to be used as filling 


| garments. 


material for bedding: and is used in the 
manufacture of blankets, clothing, under- 
wear, hosiery, gloves, sweaters and other 
The evidence is to the effect 
that practically all the woolen cloth woven 
in this country contains some shoddy. 
That used to make comfortables is a dif- 


| ferent grade from that used in the textile 


that | 


Vv 


be judicially 
223 


by 


facts, 


332, 


' that 


industry. 
purpose 


Some used by appellee for that 

made of clippings from new 
woolen. underwear and other high-grade 
and expensive materials. Comfortables 
made of second-hand shoddy sell at lower 
prices than those filled with other mate- 
rials. 


is 


Sterilized Materials. 

“Appellant claims that, in order 
promptly to protect health, bedding mate- 
rial should be sterilized. The record 
shows that, for the sterilization of second- 
hand materials from which it makes 
shoddy, appellee uses effective steam ster- 
ilizers. There is no controversy between 
the parties as to whether shoddy may be 
rendered harmless by disinfection or ster- 
ilization. While it is sometimes made from 
filthy rags, and from other materials that 
have been exposed to infection, it stands 
undisputed that: all dangers to health may 
be eHminated by appropriate treatment at 
low cost. In the course of its decision 
the District Court said, “It is conceded by 
all parties that shoddy may be rendered 
perfectly harmless by sterilization.” The 
act itself impliedly determines that proper 
sterilization is practicable and effective. It 
permits the use of second-hand materials 
and new and second-hand feathers ‘when 
sterilized, and it regulates processes 
such sterilization. 

“There was no evidence that any sick- 
ness or disease was ™@ver caused by the 
use of shoddy. And the record contains 
persuasive evidence, and by citation dis- 
closes the opinions of scientists eminent 
in flelds related. to public health. that the 
transmission of disease-producing bacteria 
is almost entirely immediate contact 
with; or close proximity infected 
sons, that such perish rapidly 
when separated from human or animal or- 
that ¢ 
bacteria 


tor 


by 


to, per- 


bacteria 


ganisms: and there is no probability 


such or vermin likely. to 


“For many years privy to the passage | carry them survive after the period. usu-, 


of March 3, | 


’ 
forests, the exchange is effected 


| 
| 








shall have direction of * * * 
fication of the publie 


the classi- 
lands.” The work 
under this authorization has been carried 
on continuously since the above date, the 
appropriation for performance being 
$265,000 for tN\e present fiscal year. The 
Act of June 25, 1910, gave the President 
authority in his discretion to withdraw 
from settlement, location, sale, or entry 
any of the public lands of the United 
States and reserve the same for 
power sites, ete. Under the provisions of 
the Federal Water Power Act all lands 
affected by any application for permit or 
license are automatically withdrawn from 
all forms of entry or location. 

Separate Steps. 

These three acts constitute separate 
steps in the establishment by Congress of 
a general polic ytoward water power sites 
on land of the United States: first, the 
authority to classify; the authority jo 
reserve pending legislation for their dis- 
position; and third, the legislation for the 
use of these sites, with the, authority to 
admit entry only when such admission will 
not interfere with the use of the Jands for 
power purposes. Lands classified as power 
sites under the Act of 1879 or classified or 
reserved under the Acts of 1910 or 1920 
(Federal Water Power Act) are not sub- 
ject to exchange except with a_ reserva- 
tion of water power rights. No title in 
fee can be given. The only reason why 
there are any power site lands legally sub- 
ject to exchange is because it has not yet 
been physically possible for the Geological 
Survey to complete the classification of all 
lands having power value. 

“By section 24 of the 
Act the Secretary of Interior may 
open to location, entry selection any 
lands applied for under the Act, “or here- 
tofore or hereafter reserved or classified 
as sites"’ after a determina- 
tion by the Commission that the value of 
the lands will not be injured or destroyed 
for purposes of power development by 
such entry. location or selection: and then 
only ‘subject to and with a_ reservation 
of the right of the United States or its 
permittees or licensees to enter upon, oc- 
cupy, and use any part or all of said 
lands necessary, in the judgment of the 
Commission, for the purposes of this act, 
which right shall be expressly reserved in 
every patent issued for such lands.” Man- 
ifestly. the purpose for which lands so 
withdrawn or classified can be opened to 
entry, location selection are purposes 
other than water power, else there would 
be no occasion for such reservation. This 
the position that the Commission has 
invariably taken. 

“In view of the fact that the exchange 
of lands valuable for power purposes 
would appear inconsistent with the policy 
respecting these lands which has hereto- 
fore been established by Congress and of 
ihe further fact that there were jurisdic- 
tion in the premises in the Federal Power 
Commission it would not 
thority to make such 
with the reservation above 
the view of the Commission that the ex- 
change of within national forests 
valuable and intended to be used for power 
purposes is undesirable." 

(Signed) F.C. 


its 


water- 


Federal Power 
the 


or 


power only 


or 


is 


have legal au- 
exchange except 
quoted, it is 


lands 


MERRILL. 
Executive Secretary. 


ally required for the gathering of the ma- 
terials, the production of shoddy, and the 


manufacture and the shipping of com- 


fortables. 


“This evidence tends strongly to show 
that in the absence of sterilization or dis- 
infection there would be little, if any, 
danger to the health of the users of com- 
fortables filled with shoddy, new or second- 
hand and confirms the conclusion that all 
danger from the use of shoddy may be 
eliminated by sterilization. 
State Discretion. 

Yohalem & Diamond vy. United States. 

The question here is whether canned 
vegetables dre. subject to additional duty 
as not legally marked under the provi- 
sions-of section 304-a, tariff act of 1922. 

Hudson Forwarding & Shipping Co. 
(Inc.) v. United States. 

Olive oil in tins containing less than 1 
gallon each is claimed not subject to addi- 
tional duty as not legally marked. 

United States v. Clemente Sabin. 


The Government contends here that the | 


hoard was without 
it should not 
remission of additional duties to be veri- 
fled after it had been filed and more 
than 60 days after final appraisement. 

M. FH. Rogers (Ine.) v. United States, 

Chair backs and seats imported in the 
piece and not cut apart, held properly 
classified as woven upholstery fabrics in 
chief value of wool at 45 cents per pound 
and 50 per cent ad valorem under para- 


jurisdiction and that 


have allowed a petition for 


graph 1109, tariff act of 1922, are claimed | 


dutiable as separate articles as manufac- 
tures of wool at 50 per cent ad valorem 
under paragraph 1119. 

United States +. G. W. Sheldon & Co. and 
United States y. S. F. Zaloom & Co. 
et al. 

The question here is whether pistache 
nuts which have been cracked, toasted, and 
salted held dutiable at 1 cent per pound 
under paragraph 755, tariff act of 1922, 
were properly classified prepared 
preserved under paragraph 759. 

Wm. A. Brown & Co. et al., v. 
States. 

The question at issue here is the classi- 
fication of lotus nuts. They were held 
properly classified as prepared vegetables 
at 35 per cent ad valorem under para- 
graph 733, tariff act of 1922, and 
claimed duituble as seeds at 6 cents per 
pound under paragraph 762. 

Paper Case is Up. 

Borden & Riley Paper 
United States. 

The question here is under which provi- 
sion of paragraph 1305, tariff act of 1922, 
certain paper coxted in imitation of dark- 
green marble is dutiable. It wus held that 
the provision for surface-coated paper 
more specific than that for surface-decor- 
ated paper. 

Mills -& 
State& 
So-called 

cotton 
third clause 
of 1922, is 
cotton. cloth, 


as or 


United 


are 


Co. 


Gibb Corporution  v, 


held 
woven 


sateen 
cloth 
of paragraph 
clainyed 


properly classified 
the 


act 


as figured 


103, 


under 
tariff 
bleached 
woven, figured, provided 


duitable 


not 


l 
| 


tariff 


| cloth 


Gned v.. | 
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United | 
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Publishers Ask to 


Be Heard in Fixing 


Railway Mail Rates | ®ere. 


Urge That Interstate Commerce 
Commission Admit Them as 
Interested Parties. 


Cite Shippers’ Appearance 
At Express Rates Hearings 
Postmaster 


Raijroads Contend 
General Is Only Party En- 
titled to Appear. 


Rates—Publishers—Lawyers— 
Shippers—1216.] 


Publishers of newspapers and periodi- 


cals are making a determined effort to be 


recognized by the Interstate Commerce 


Commission in opposition to the demands 


of the railroad companies for increased 


compensation for the transportation of 


the mails. 


In justifying their insistence that they 


be heard in opposition to such 
the publishers informed the Commission 
that in view of the fact that the Post 
Office Department is already operating at 
a deficit, any increase in the rate of com- 
pensation to the railroads would be used 
by the Post Office Repartment as an argu- 
ment to justify further increases in the 
postage rates on second class mail matter. 

In order to protect the publishers’ in- 
terest, an application accompanied by 
brief was filed Tuesday with the Inter- 
state Commerce Commission by the Amer- 
ican Publishers Conference, requesting re- 
consideration of the order of the 
Commission denying the publishers leave 
to intervene in the railway mail pay pro- 
ceeding. 

The railroads alleged 
filed with the Interstate Commerce Com- 
mission to dismiss the petition of the 
publishers, that the Postmaster General 
is the only representative entitled to be 
heard before the Commission other than 
the railroads. 

Mail 


increases, 


recent 


in their motion, 


Users Interested. 

The American Publishers Conference 
show in*their brief that the publishers 
and other mail users are the real parties 
in interest for the reason that the com- 
pensation paid by the Post Office Depart- 
ment to the railroads is paid from post- 
age collected from publishers and other 
mail users and that when it 
empowered the Interstate Cemmerce 
Commission by the Act of July 28, 1916, 
to fix railway mail pay rates, did not in- 
tend to deny the right and privilege of 
publishers to present evidence and argu- 
ment in opposition to increases in railway 
mail pay rates. 

* To show that Congress did not so 
tend, numerous citations are made from 
hearings before the committees _of Con- 
gress considering the question of railway 
mail pay rates, at hearings pub- 
lishers were permitted to appear in op- 


Congress, 


in- 


which 


for in the second clause of the same para- 
graph. 

Mm. Alsberg & Co. v. United States. 

The question here is whether 
“Beatrice twills’ are duitable 
figured cotton cloth under paragraph 998, 
tariff act of 122. They are claimed duti- 
able under the second clause of said para- 
graph rather than the third as held by 
the board. 
United States v. Rh. F. Downing & Co. 
Poles or staffs with wicker tops used 

markers in playing golf, classified at 
45 per cent ad valorem under paragraph 
407, tariff act of 1922, were held dutiable 
as equipment for games at 30 per cent 
under paragraph 1402. 

- S. Stern v. United States. 

Goat-skin hats, held properly classified 
at 30 per cent ad valorem as a manufac- 
ture of leather under paragraph 4432, 
tariff act of 1922, claimed to be du- 


so-called 


as woven 


as 


are 


| tiable as wearing apparel composed wholly 


or in chief value of goat skins at 15 per 
cent under paragraph 1420. 
United States v. N. Tadross & Co. et al. 
In reappraising certain Chinese 
Persian carpets the board held that an ex- 
port tax not a part of the 


and 


was export 


INDDX 


( 


Tampa, With 49.72 Per Cent. Increase in Postal 
Receipts, Leads Cities for Month of February 


{Postal Re 

Postal receipts in 
over the same month in * reports 
show. This represents a gain of 11.08 per 
Tampa, Fla., with an increage of 49.72 
percentage gains. teno, Nev., and Sioux 
spectively with 46.25 and 43.56 per cents. 


1925 


ad, 


Offices. Feb., 1926. 
224,518.78 
126,166.10 
155,433.76 
83,758.48 
127,488.75 
95,141.73 
88.089.07 
135,199.89 
128,886.75 
110,197.57 
76,032.62 
69,643.30 
92,819.52 
97,550.33 
73,108.23 
62,508.08 
82,962.38 
70,785.91 
70,194.41 
53,898.96 
47,669.20 
74,927.25 
59,981.72 
54,032.62 
59,432.67 
67.551.33 
58,871.23 
48,136.53 
50,089.48 
42,800.27 
62,442.22 
39,710.63 
36,652.66 
44,172.79 
29,523.63 
44,997.73 
43,268.13 
30,829.11 


Springfield, Ohio 
Oklahoma, Okla 
Albany, N. Y. 
Scrantou, Pa. 
Harrisburg, Pa. 
San Antonio, Texas 
Spokane, Wash. 
Oakland, Calif. 
Birmingham, Ala. 
Topeka, Kans. 
Peoria, Ill. 

Norfolk, Va. 
Tampa, Fla. 

Fort Wayne, Ind. 
Lincoln, Nebr. 
Duluth, Minn. 
Little Rock, Ark. 
Sioux City, Iowa 
Bridgeport, Conn. 
Portland, Maine 

St. Joseph, Mo. 
Springfield, Tl. 
Trenton, N. J. 
Wilmington, Del. 
Madison, Wis. 
South Bend, Ind. 
Charlotte, N. C. 
Savanah, Ga. 
Cedar Rapids, Iowa 
Charleston, W. Va. 
Chattanooga, Tenn. 
Schenectady, N. Y. 
Lynn, Mass. 
Shreveport, La. 
Columbia, 8S. C. 
Fargo, N. Dak. 
Sioux Falls, S. Dak. 
Waterbury, Conn. 
Pueblo, Colo. 27,626.97 
Manchester, N. H- 22,866.02 
EORINBCON, HY. osc ewesveus 30,710.20 
Phoenix, Ariz. "32,738.09 
Butte, Mont. 19,198.40 
Jackson, Miss. 32,982.15 
Boise, Idaho 17,625.00 
Burlington, Vt. 16,785.94 
Cumberland, M4. 12,929.62 
teno, Nev. 16,936.67 
Albuquerque, N. 13,050.69 
Cheyenne, Wyo. 9,779.97 


3,172,252.99 


*Decrease 


position to increases in railroad trans- 
portation on the theory that there was a 
direct connection between postage rates 
and railway mail pay rates and that any 
increases in the railway mail pay rates 
would result in increases in postage rates 
on second class mail matter. 

Express Shippers Appeared. 


In answer to the argument of railroads 
that *the Postinaster General is the only 
necessary or proper party represent 
the interest of mail shippers, the Amer- 
ican Publishers Conference called atten- 
tion to the fact that the Postmaster Gen- 
eral in his capacity as executive head of 
the postal establishment represents 
equally all interests, and that he does not 
represent mail shippers any more than he 
represents the rail carriers. They cite as 
an example the recent express case as 
illustrating this principle. In the ex- 
press rate case before the Commission a 
short time ago the railroads desired addi- 
tional compensation from the express 
company for the carriage of express. The 
express company did not represent the 
express shippers before the Commission 
but all express shippers were made parties 
and had an opportunity to submit evi- 
dence and cross-examine the railroad wit- 
The publishers are asking this 
from the Interstate Com- 


to 


nesses, 


same privilege 


| merce Commission that the express ship- 


| signed by A. 


value within the meaning of section 402(c), | 


act of 1922. 
United States vy. 
It 

ment 


Rogelio Cabrera. 
the 

subjecting 
to 


is contended here that Appraise- 


Board erred in the spe- 


cial agent's the of ordi- 
nary rules of 
ing the 
act of 1922, 
guava paste and cream. 
Americun Import 
States, 
ethe contention here is that the Board 
erred in not granting a petition for 
mission of additional duties. It was held 
that the evidence was unsatisfactory. 
Exchange Rate Involved. 
United States v. New Drinks (Ltd.): 
In reliquidating protest 
filed as to the rate of exchange of the cur- 
rency the Collector raised a question as 
to the weight of the goods more than a 
year after entry. The Board’ sustained 
the protest on the authority of Cassel vy. 
United States (146 Fed. 146). The Gov- 
ernment contends the Collector was war- 
ranted in his action by section 
June 22, 1874. ‘ 
M. Brauer v. United States: 
The claim here that certain 
is dutiable 


reports tests 


evidence and in 


section 


disregard- 
501, tariff 


. 


provisions of 


United 


Company v. 


re: 


where a 


is 


upon 


wool 


; represented 


| weekly 


pers had when the railroads desired 
xreater compensation for carrying express. 
The application for reconsideration -is 
Cc. Peayson, National Chair- 
man, and the following organizations are 
by the Publishers 
National Editorial Associa- 
12.000 daily 
the News- 
300 
Pub- 


American 
Conference: 
tion. representing small and 
Southern 


with 


newspapers: 
© : 
Publishers Association 


Agricultural 


paper 


daily nevy-spapers: the 


| lishers Assdviation, representing 100 farm 


in finding the dutiable value of | 


papers. the Associated Business Papers 


| Ine., representing 400 business and indus- 


was | 


| Customs 
21, act of } 


the wool content | 


only under the proviso to paragraph 1108. | 


It was held subject to the specific rate of 
367 cents per pound on the entire weight 
of the fabric. 

American 
Stctes: 


Express Company vy. 

The question here is the dutiable value 
of certain pearls. A claim 
that the General Appraisér was without 
jurisdiction the local 
merchandise 


is also made 
because 


not see the or samples 
thereof. 

F. Blumenthal & Co. v. 

Artificial flowers, leaves, buttonnfrres, 
wreaths, ete., held properly classified as 
trimmings or ornaments at 90 per cent. ad 
1430, 
are claimed dutiable 


at 


United States: 


valorem 
1922 


under paragraph tariff act 
“as artificial 


paragraph 


of 
flowers 
1419. 
N. Di 
Merehandise involved 


60 per cent under 


Martino v. United States: 
are figs, which 
is claimed, were not legally marked, 


it 


United | 


appraiser 


| Adjusted service cert. 
| Investment of trust funds 


; Other publi 
| Balanee todas 


trial papers, and the National Publishers, 
representing 300 national magazines. 


DAILY STATEMENT 


Receipts and Expenditures 


of the 
U.S. Treasury 


Statement for March 6. 


Receipts. 


Treasury Daily 


receipts. . $2,447,333.06 

Internal-revenue receipts: 
Income and profits tax 

internal revenue. 


Miscellaneous receipts 


1,441,400.02 
11,517,257.25 


694,661.23 


Misc. 


16,100,651.56 
66,900.00 
350,320,447.51 


366,487,999.07 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


Total 


Expenditures. 
expenditures 
Interest on public debt 
teftunds of receipts 
Panama Canal 
Operations special accounts 
fund 


$9,794.201.05 
128.15 
88.302.44 
44,099.67 
195,706.14 
41,490.37 
304,462. 


General 


50 


Total. ordinary expendit’s. 10,607,459.53 
Publie debt expenditures 
chargeable — ugainst 


receipts 


ordi 
nary 

506,187.40 
355,574.382.09 


debt expendit’s 


$66,487,999.07 


Nev., and Sioux Falls, S. 
~ tively —Total Gain Is $316,488.36. 


50 industrial cities increased $316,488.36 in February, 


D., Second and Third, Respec- 


ceipts—1009] 

1926, 
issued by the Post Office Department 
cent over the same month in 1925. 

per cent, led the cities in the amounts of 
Falls, §. D., ranked second and third re- 


1920 
over 
1925 
36 
10.94 
17.92 
*2.78 
.99 
8.87 
2.74 
16.21 
17.43 
4.02 
6.25 
13.70 
49.72 
25.71 
7.81 
13.02 
17.61 
15.37 
18.41 
17.58 
*.74 
14.49 
21.09 
11.61 
14.58 
30.97 
2.32 
6.23 
10.39 
6.34 
10.65 
*3.67 
16.42 
29.77 
2.44 
37.16 
«43.56 
*1.86 
15.78 
11.54 


Feb., 1925. Increase 
782.61 
wm 12,444.80 
23,616.07 
#2,399.60 
1,263.17 
7,346.93 
2,349.83 
18,856.86 
19,127.66 
4,264.52 
4,471.96 
8,394.18 
30,724.30 
19,953.65 
4,977.83 
7,203.68 
12,420.47 
9,480.2 
10,916.30 
#11,500.33 
*366.24 
9,482.19 
10,448.70 
5,621.61 
7,564.98 
15,974.32 
#1,400.84 
2,823.57 
4,716.77 
2,652.59 
6,011.17 
#1,513.45 
5,170.56 
10,133.61 
704.31 
12,190.42 
13,129.26 
*583.34 
3,741.21 
2,865.12 
146.94 -48 
3,516.71 12.03 
1,527.37 8.64 
9,624.24 41.20 
907.00 5.43 
1,408.43 9.16 
1,325.68 11.42 
5,356.63 46.25 
861.18 7.06 
*1,693.47 *14.01 


11.08 


223,736.27 
143,721.30 
181,817.69 
86,158.08 
126,235.58 
87,794.90 
85,689.74 
116,342.63 
109,759.09 
106,936.05 
71,560.66 
61,249.12 
61,795.22 
77,596.68 
68,130.40 
55,804.45 
70,541.91 
61,355.62 
59,278.11 
66,399.29 
48,025.44 , 
65,445.06 
49,533.02 
48,411.01 
51,867.69 
51,577.01 
60,272.07 
45,312.96 
45,372.71 
40,247.68 
56,431.05 
41,224.08 
31,482.11 
34,089.28 
28,819.32 
32,807.31 
30,138.87 
$1,412.45 
23,785.76 
20,500.90 
30,563.2 
29,221.38 
17,671.02 
23,357.91 
16,718.00 
15,877.51 
11,604.09 
11,580.04 
12,189.51 
11,873.44 
2,865,764.63 316,488.36 
Nov., 1925, over Nov., 1924—13.09 
Dec., 1925, over Dec., 1924—14.19 
Jan., 1926, over Jan., 1925— 7.21 


Latest Publications 


Issued by the Government 


[Documents described in this col- 
umn are obtainable at the prices 
stated from the Superintendent of 
Docuntents, Government Printing Of- 
fice, Washington, D.C.) 


ANNUAL REPORT OF THE COMP- 
TROLLER OF THE CURRENCY 
2965, Comptroller of the Currency. 
ernment Printing Office, Washington, 
Price, $1.00 (bound). 

ELIMINATION OF 
FIED PRACTICE. 
THICKNESS. U. sS. Department of 
Commerce Recommendation No. 44. Ac- 
cepted by twenty-nine Associations, 
thirteen Individual Manufacturers and 


two Government Departments. 
= a 


for 


Gov- 


WASTE. SIMPLI- 
BOX BOARD 


A record of the unanimous action taken 
July 29, 1925, at a general conference of 
representatives of manufacturers, distrib- 
utors and users of box board, recommend- 
ing that a simplified list of thicknesses be 
established. 


This is the 68d annual report made to 
Congress since the organization of the 
Bureau. The continued upward trend of 
business generally is reflected in the in- 
creasing volume of clearings, rising to more 
than $505,299,000,000 for the year ending 
September 30, 1925. which sum is approxi- 
mately $62,605,000,000 higher than during 
the prior year. 


In this same period loans and discounts 


| of national banks increased from $12,210,- 


000,000 to $13,154,000,000; total loans and 
investments frorn $17,844,000.000 to $19,- 
105,000,000 and aggregate resources from 
$23,323,000,000 to $24,570,000,000. 


The gross earnings of national banks in 
the year ended June 3, 1925, were $1,124,- 
000,000 and exceeded by $49,000,000 the 
gross earnings for the previous year. The 
net earnings, after payment of all ex- 
penses, were $365,000,000 compared with 
$343,000,000 im the preceding year. Total 
losses charged off were $141,000.000, a re- 
duction of $6,000,000 and net addition to 
profits, after charging off all losses 
amounted to $224,000,000 exceeding by $28,- 
000,000 the amount in 1924. 


The report further deals with the legis- 
lation recommended to improve the oper- 
ating powers of national banks to better 
meet modern requirements. 

A separate chapter deals with national 
bank failures, the majority of which were 
small banks, 98 national banks failing for 
the year ending October 31, 1925, as com- 
pared with 138 national banks failing-in 
the year ending October 31, 1924. 
BETTER COWS FROM BETTER SIRES. 

A Study of Cow-testing Assoviation Rec. 

ords of Dams and Their Daughters. 

J. V. MeDowell and J. B. Parker, Bu- 

reau of Dairying, U. S. Department of 

Agriculture Circular No. 368. Price, 5 

cents. 

* 8,6 
The value of a dairy cow depends not 
only upon her pedigree but also upon her 
production record The offsprings play a 
part, though only a part, in determining 


the value of a dairy cow; but they tell the | 


whole story 
bull. 
production 


regarding the true value of a 
individuel 
of 


question 


| dairy (Comparative and 


group comparisons 
the 


with 


and -daughters cover 
eugenics Illustrated 


comparative tables, 


of 
sraphs) and 


YBDARLY 


By | 


dams | 


83) 


Aerial Program q 


Told Committee 
By Gen. Harbord 


New Assistant Secretaries of 
War, Navy and Commerce 


Asked to Look After 


Aviation. 


Wants Flying Officers 
Put in Direct Command 


Witness Also Thinks Airmen 
Should Have Places on 
General Staffs of Army 
and Navy. 


[Aviation—Army—Navy—Commerce— 
1288.] 


Dwight W. Morrow, head of the Presk 
dents Aircraft Board, which last year ine 
vestigated conditions surrounding civil and 
military aviation, Tuesday explained the 
findings of that Board to the House Come 
mittee on Military afflairs. 

The hearing was a recpening of the 
committee’s consideration of legislation on 
military aviation, after it rejected the four 
principal measures pending before it a 
week ago. The measures rejected included 
a Department of National Defense with 
undersecretaries for Army, Navy and Air, 


a, unified air service bill, a plan for a sepa- 
rate Air Corps within the Army, and the 
recommendation of the Morrow board. 

The committee now is preparing to con- 
sider the War Department’s five-year pro- 
gram, which is to be submitted before the 
end of the week. 


Will Write Own Bill. 

The committee also will consider~ an- 
other bill to be introduced by Chairman 
John H. Morin, of Pittsburgh. As ex- 
plained by Chairman Morin and Repre- 
sentative W. Frank James, (Rep.) Mich., 
the committee will write its own bill using 
as a basis the Morin bill and the 5-year 
program. 

The program is to involve the expendi- 
ture, over the period, of $150,000,000 for 
personnel, supplies, administration and 
planes. It is planned to spend only $37,- 
500,000 for new machines. 

Morrow told the committee the Board's 
report represented a compromise, un- 
avoidable because of the wide variation 
of opinions expressed by the witnesses. 

General J. G. Harbord, another member 
of the Board, also appeared before the 
committee. 


Morrow’s Statement. 

Morrow said in part: 

“The General Staff 
the similar organizing 
have Been confronted 
task of balancing the 
arm with the old arms of the services. 
Bach side, in a measure, has seemed un- 
reasonable to the other side. 

“We reached the conclusion, that it 
would be inadvisable to attempt to create 
a single air department to control both 
military and civilian air services. 

“We concluded, alse, that at the present 
time a separate department of air, equal 
in responsibility to the present depart- 
ments of War and Navy, was not neces- 
sary. Nor did we think that the advan- 
tage of a Department of National Defense, 
comprising the Army and Navy, or the 
Army and the Navy and a separate air 
department, would be so great as the dis- 
adavantages which would result from such 
a new department.” 


New Aides Asked. 

We did feel, however, that the admin- 
istrative officials of the War and Navy 
Departments could make certain changes. 
“T think tho most important change recom- 
mended is the creation of an additional As- 
sistant Secretary of War, and addititional 
Assistan Secretary of the Navy, and an 
additional Assistan Secretary of Commerce, 
to devote themselves primarily to aviation. 

“Another thing that seemed to us very 
important the establishment of the 
principle that so far as practicable, actual 
flying operations should be controlled by 
actual flying men. .This same principle 
makes it desirable that airmen should be 
represented more largely upon the Gem 
eral Staff of the Army and in the high 
command of the Navy.” 


of the Army and 
body of the Navy 
with the difficult 
needs of the new 


is 


President Transmits Report 


To Aid Sesquicentennial’ 


{Philadelphia—1209.] 
Facilitation of Government participation 
in the National Sesquicentennial Exposi- 
tion in Philadelphia is jurposed in a re- 
port from the Exposition Commission and 


the Budget Bureau transmitted to the 
House Monday by President Coolidge. It 
recommends the appropriation made in the 
First Deficiency Act, just enacted by this 
Congress to enable the Government to par- 
ticipate in the Exposition, may be ex- 
pended without regard to the provisions of 
any other law relating to the expenditure 
of public moneys or the employment of 
personal services. This-is on the proviso 
that the Commission shall certify that the 
materials or services were necessary to en- 
able the Government to participate in the 
Exposition. 

This legislation, the Budget Bureau re- 
ported, is necessary that the Government's 
participation may be “with the highest 
measure of success in the coming evposi- 
tion, “in view of the short period which re- 
mains before the opening date.” 

The National Sesquicentennial Exposi- 
tion Commissioners are Secretary of Com- 
merce Herbert Hoover and Secretary: of 


| State Frank B. Kellogg. 


Automotive Export Figures Given. 


United States automobile exports the 
first month in 1926 exceeded those of Jan- 
vary 1925 by 8,830 units, or more than 50 
per cent, according to the Bureau of Com- 
The total value of all automotive 
exports for month was $26,860,369) 
19 per cent below of. the vajue of 
the exports during December, the peak 


meree. 
the 


only 


¢ month of 1925, when it reached $33,041,776. 
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estimony Given on 
Capper Bill Before 


Senate Committee 


wh 





Measure Is Designed “To Prevent 
Discrimination Against Farmers’ 
Cooperative Associations.” 


Farm Representative Cites 
Organizations’ Difficulties 


Committee on Agriculture and 
Forestry Will Conclude Hearings 
On Measure Wednesday. 


{Agriculture—Cooperative Marketing 
—1278.] 


Testimony as to conditions of alleged 
discrimination 


keting associations by boards of trade and 


against cooperative mar- 


grain exchanges was given before the 
Senate committee on Agriculture and For- 
by H. L. 
farmer of Kansas, as a representative of 
the Kansas 


marketing organizations. 


estry Tuesday Hartshorn, a 


association of cooperative 

Department of Agriculture officials also 
testified at the hearing which was held on 
the Capper bill ‘‘to prevent discrimination 
against farmers’ 
by boards of trade and similar organiza- 
tions.” 


cooperative associations 


of trade will be heard Thursday, when the 
hearing will be continued. The committee 


will take up various bills on which hear- 
ings have been concluded in executive ses- 
sion Wednesday. 

Mr. Hartshorn declared his organization 
elected to 


Board of 


had been duly membership in 
Trade, 


but that the president of this board came 


the Hutchinson, Kans., 


to him and said that while the associa- 


tion’s conduct had been entirely satisfac- 


tory they would be required to strike out 
the clause in their constitution by which 
they 


in excess of operating expenses, 


prorated back to members earnings 


or they 


would be ejected from the Hutchinson 


Board of Trade. 
Purchased Membership. 
He stated also that in 
tion purchased a membership on the Wich- 
ita Board of Trade for $38,200 and after 
paying this money were told that a rul- 
ing was in effect which 
them from making of their 
from renting an office in the 
Board of Trade building or from selling 
to members until after the exchange 


use “geat,”’ 


closed, unless they eliminated the patron- | 


age clause in their constitution. 
They struck out this patronage clause, 


the witness declared, and were allowed to | 





function. This was done for three y 
until the enactment of a law by the state 


ars 


of Kansas by which boards of trade were | 


considered public bodies and prevented 

from discriminating against cooperative 

marketing organization and producers. 
In reply to a question by Senator Nor- 


ris the witness declared that, had there 
not been hope of legislative relief, his 
organization would have dissolved’ then 
and there. 
Senator Capper Testifies. 
Senator Capper was the first witness 


and stated that his bill had been drawn by 


the Department of Agriculture on the re- | 


quest made of him by a 


and would prevent discrimination against 
these organizations by all boards of trade 
handling interstate business. 

Floyd S. Tenney, the 
Division of Department of 
Agriculture, testified that the bill had been 


chief of 


assistant 


Economics 


drawn as requested by Senator Capper 
and that the Department was in full 
Sympathy with it. 

Chairman Norris asked if it could not 


have been drawn as .an amendment to 


the grain futures act and the witness de- 


clared they did not like to take a chance | 
On getting this act into the courts. He 
offered to take the bill back to the De- 


partment, however, and have a bill drawn 
along the lines of Chairman Norris’ sug- 
gestion. 

oe. WwW. T. 
of Agriculture 


Duval of the Department 
followed Mr. Tenney and 
corroborated his testimony in general. In 
Chairman 


answer to Norris’ query as to 
Why he was not culled in to help frame 
the bill, the witness said such a course 


had never occured to the department al- 
though they had had Senator Capper in 
Several times. 

The stated his query was 
Prompted by the advisability of adding as 
few statutes to the books as possible and 
he believed this bill could be passed as an 
amendment to the grain futures act with- 
out changing that measure in the least. 


Chairman 








Commerce Report Indicates 
Counterfeiting Hurt Hungary 


[Banks—Counterfeiting—1191.] 

Hungary suffered from 
the recently uncovered counterfeiting plot, 
advices from Department of 
representatives abroad state. 
Sarian press is quoted as deploring the 
effects of the plot life, 
Particularly on confidence in foreign coun- 
tries as and credits, and 
On the League of Nations as bearing upon 
the prospect of removal of financial con- 
trol, 

The Hungarian National reported, 
as of January 31, a circulation of 405,000,- 
000 pengoes (a pengoe is about 17.5 cents) 
and deposits of 195,000,000 covered to the 
@xtent of 42 per cent by sound res 
254,000,000, which equals about $36,500,000. 

Stock quotations continue to decline. The 


adverse effects 


Commerce 
The Hun- 


on the economic 
affecting loans 


Bank 


arves of 





index for December, on the basis of 100 
for 1914, averaged 11.2 as against 25.4 a 
year ago. Wholesale prices have ad 
Vanced, their index rising to 130 for De- 
Gember. The index for the cost of living 
Was 115 in November. 

At the end of December savings and 
current deposits in the principal banks 
Amounted to $90,000,000 as against $%85,- 
900,000 at the end of November and $46,- 
800,000 a year ago Business failures in 
1925 numbered 2,547, consisting of 389 


benkruptcies and 2,064 compositions. 


(} 
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‘ - | whic 
tepresentatives of Kansas boards | hich 


| existing 


|} Support 
|} agreed to 


| Tariff 
|} complained 
| placed him in a false position by a refer- 


1918 his associa- | 


would prevent | 


Wichita | 


number of coop- 
: 4 : . . | 
erative marketing organizations in Kansas 





Complete Texts of Protests to Mexico 
Asked in Course of Debate by Senator King 





Would Open Up Corresponden ce Covering the Last Eighteen 
Years—Army Appropriations Under Discussion. 





[Senate—Mexico—Tariff_—Army—1277.] 

A resolution calling upon the State De- 
partment to transmit to the Senate all pro- 
1910 by the United 
States regarding infringements upon the 
rights of American citizens in Mexico to- 
gether with the text of all correspondence 
between the two governments during the 
last sixteen years was introduced shortly 
after the Senate assembled Tuesday by 
Senator King (Dem.) of Utah. Speaking 
in support of his resolution the Utah Sen- 
declared recent events have given 
rise to the impression that points of dif- 


tests received since 


ference between the United States and 
Mexico are concerned exclusively with 
Mexican oil legislation where, he said, 


there are many other phases of the sub- 
ject which should be considered. 

Senator Borah, of Idaho (Rep.), chair- 
man of the Foreign Relations committee, 
spoke briefly in reply to Senator King, 
saying that many things for which 
Mexican Government is criticized in the 
United States are purely domestic matters 
in Mexico with which United States 
ho concern. 

Flexible Tariff Provision. 
Robinson, of Arkansgs 


the 


has 


Senator (Dem.), 


attempted to call up his resolution calling | 


investigation of the manner in 
the Tariff Commission has admin- 
istered the flexible tariff provisions of the 
Senator Smoot, of Utah, 
the resolution until 
saying that 
the resolution 

postponement of 
resolution. Tle then 
Commissioner Glassie, 
which Mr. 
Robinson 


for an 


law. 
asked that over 


Wednesday, 


go 
he 
Senator Robinson 
consideration 
of his presented a 
letter from 
Glassie 
had 


Commission, in 


that Senator 


ence several days ago in which the Ar- 
kansas Senator referred to the appoint- 
ment to the commission of a nominal 


Democrat, but one ‘known to be an advo- 
of high protective tariff.” 
sioner Glassie questioned the accuracy of 
Robinson's statement and joined 
in the request of the Senator for an in- 
vestigation of the activities of the Tariff 


cate Commis- 


Senator 


Commission, suggesting that the minutes 
of the committee meetings be made public. 
Senator Copeland, (Dem.), of New York, 
read correspondence which indi- 
cated undue delay by the Tariff Commis- 
sion in making recommendation under the 
flexible tariff provision. Senator Lenroot, 
(Rep.), of Wisconsin, pointed out that the 
Commission has made report recommend- 
ing an increase in the tariff on butter. 
Military Appropriations. 

On motion of Senator Wadsworth, (Rep.) 
of New York the Senate then tock up 
the Military appropriation bill. 

Senator Pittman, (Dem.), of Nevada, re- 
called recent by Senator 
Wadsworth, and complained of the extent 
to which*‘the Federal Government controls 
natural resources in the public land states. 


he said, 


statement 





| for 


} opinion that the total carried by 
as reported to the Senate, $343,153,493.16 | 
of the size of the | 
the | 





expected to | 


. 


Senator King presented a 
calling upon the Immigration Committee 
of the 


resolution 
to investigate the administration 
immigration 
Labor with 
recent deportation of Gen. Torres to Mex- 


laws by the Department of 


particular reférence to the 
ico where he was executed by 
can authorities. 


Senator Ashurst 


Chamber of Commerce of Phoenix, Ariz., | 
complaining or the rate-making practices 
of the Southern | 


Pacific Ratroad. 
Salary Fund Questioned. 


When consideration 


of Utah questioned the item of $1,392,620 
the salaries of employes of the Ad- 
jutant General's office and expressed the 
the bill 


is too much in view 
military establishment. He added, how- 
ever, that consideration should be given 
to the fact that $50,000,000 of the total is 


for river and harbor development. Senator 


Wadsworth replied that 
$100,000,000 of the amount carried by the 


bill is for non-military purposes. 


A committee amendment providing an 


appropriation of $450,165 and the use of 


$600,000 an 


tion for the 


unexpended appropria- 
Guard, for the pur- 


from 
National 


chase of horses was approved. 


Senator Wadsworth declared that there 
is'now a shortage of more than 3,000 | 
horses required for the minimum peace 


time strength of the mounted forces. The 


| average age of horses owned by the Army 
of the | 


is more than sixteen years, he said, and 
to provide sufficient horses it will be neces- 
sary, War Department esti- 
mates, to purchase 6,000 horses a year for 
several years. 


according to 


Camp Lewis Barracks. 


Senator King voiced objection to the 


policy exemplified in a committee amend- | 


ment to allow the War Department to use 


$800,000 from the sale of surplus real 
estate for the construction of permanent 
barracks at Camp Lewis, Wash. The 
amendment was adopted. 

Senator Smith (Dem., S. C.) criticized 


the present system of making appropria- 
tion which, he said, gave too much author- 
to the Bureau of Budget and to 
heads of executive departments. 
acterized the Budget 
in a moment of mental aberration” and 
said creation a“‘cowardly attempt 
to dodge the responsibility"’ on the part of 
Congress. He announced he would intro- 
duce a joint resolution to repeal the law 
creating the Bureau of the Budget. 

Senator Jones (Rep.). of Washington, 
said the Bureau of the Budget is, in his 
opinion, “the greatest instrument tor 
efficiency in government in existence.” 
Senator Smoot (Rep.), of Utah, 
fended the Budget Bureau as productive 
of governmental economy. 


ty 


Bureau as 


its was 


also de- 





Interocean Oil Company Loses Appeal 
In Supreme Court on War Claim Case 


not come, he said it was an oversight and 
promised they would forthcoming at 
once from Colonel Kimball. Later he said 
he had made out the orders and delivered 
them to Colonel Kimball, who would sign 
them as evidence that proper official au- 
thority being exercised. They were 
never signed or delivered, however, and 
Colonel Kimball left the service and went 
abroad because of ill health, and later died. 
The removal of the tanks was begun by 
the company with all dispatch, and it was 
far when the Armistice was 
signed November 11, 1918. This made 
their use unnecessary for the purpose of 
the War Department. They were not re- 
erected and in condition for use at Balti- 
more until February, 1919. o 

more, the Department would seize it and 
remove it itself exigency of war; 
but that if the claimant was willing itself 
to transfer the tanks, it woud be satisfac- 
tory to the Department, and that all ex- 
incurred and all losses sustained 
would be paid by the Government. 

The Company's officers advised Ross 
that the removal of the tanks would mean 
its New 
Ross said it 


be 


was 


advanced 


as an 


penses 


the destruction of business at 
York, but would 
sated for all its loss and damage and that 


would result 


be compen- 
failure to remove the tanks 
in the Department itself doing the work. 
The officers of Company were con- 
vineed that acting within the 
scope of his because thereto- 
fore when he had verbal orders to 
Brow nofr fuel oil, they had always been 
followed in due time by confirmatory writ- 


the 
was 
authority, 


Ross 


given 


} ten orders, and thereafter prompt pay- 
ment had been made for the oil pur- 
ehased. Indeed so accustomed was Brown 


| to this that he had complied without ques- 
| tion with every order, depending upon the 


future confirmation of it. 

In respect to the movement of the tanks, 
Ross said that he authorized to act 
for the War Department, and that written 
official would be 
forthcoming Department. 
When called to the 
that had 


was 


thereof 
that 


was 


confirmation 

from 

Ross's attention 

these orders 
Items of Damage. 

“The petition averred that the removal 
of the tanks from Carteret resulted in the 
right to reerect them 
at Carteret because of action of the legis- 
New the au- 
thorities. The damage included 
the expense taking 
down the plant at Curteret and its freight 


fact confirmatory 


claimant's losing its 


lature of Jersey and local 


items of 


actual ineurred in 


to Baltimore, and its reerection§ there, 
which amounted to about $54,000. The 
claim made also included an item for the 


depreciation in the plant at Carteret of 
$220,000 and one for the loss of franchise 
to conduct business ut Carteret anu the 
profit on the probable sales of oil at Car- 
teret for five years from April, 1918, to 
October, 1923. which was put at $2.300,000. 

“It is contended on behalf of the claim- 
unt that the Government got the benefit 
of the contract made between Ross and 
it, that it had the right to rely on Ross’s 
authority,’ and that performance of the 


contract saved the necessity of a written 


| @4greement as required by Rev. Sts., sec. 








3744. The petition set forth no facts upon 
said to | 
oral or | 
| 000,000, 


United States 
any contract, whethe 
written, with the claimant company. 
There is no averment that Major 
was authorized to make the contract 
company that he had the 
only that Ross told the officers of the 
which suit is brought. The averments are 
make the contract, and that there would 
written confirmation by chief, 
Colenel Kimball. 
that no such written confirmation by Col- 
onel Kimball was ever signed or delivered 
to the company. 

The necessary effect of the lengthy aver- 
ment of the petition is that Ross did not 
have authority to make a contract for the 
Government such as that but 


which the 
have made 


can be 


Ross 
upon 
authority to 


be a his 


sued on, 


| that the authority was vested in Colonel 


KimbaH and that until Colonel Kimball 
| signed the contract, it did not bind the 
Government. All the statements of the 


petition united together are no more than 
that the company relied on the 
promise of Major Ross that Colonel Kim- 
ball would the contract which 
Ross proposed to make and said thut he 
had authority subject to Kimball’ confirm- 
ation to make. But 
firmed it. 

“Nor is there any 


to say 


confirm 


Kimball never con- 


ing upon the Government. 
pany was dealing 
in moving it from Carteret to 
and when the tanks removed to 
Baltimore they still belonged to the com- 
pany for use by it not only in storing oil 
for the Government but for any one else. 


The Oil 
its own 


Com- 
with property 
3altimore, 


were 


There was no enrichment of the Govern- 


ment to its knowledge, no benefit in 
form of property given to it or of 


the 


rendered to it from which the contract by ! 


it to pay could be implied. The 
Claims was right in sustaining the de 
murrer, and the judgment is affirmed.” 


Plan Uniform Examinations 


For Officers on Steamboats 


[Comumerce—Steamboat lInspection—Offi- 
cers—1253.] 


The Steamboat Inspection Service of the 


Department of Commerce, is working upon 


a uniform set of evaminations for those 
applying for licenses of Engineer, first, 
second, and third grade; Master; Chief 
Mate, second and third mate. 

Therefore the exuminations have been 





given by the Supervising Inspector in each 
respective district 
the undergone 
tests in different areas, 


and 4s a 
applicants have 


Radio Station in Calcutta. 


The Indian Radio Telegraph 


of a 12-kilowatt 
Calcutta, 


broadcasting 
according to a consular 
Commerce It is understood 


built in 


this is 


be India, 


of two stations to 
other to be at Bombay. 


the Mexl- | 


read a letter from tne | 


of the military ap- | 
propriation bill was resumed Senator King | 


approximately | 


the | 
He char- | 
“created | 


| 

| ; 

| review 
| 


It is expressly admitted | 


implied contract bind- | 


service 


Court of 


consequence 
different 


Company 
is reported to be planning the construction 
station at 
report 
announced Tuesday by the Department of 
one 


the 


Waste Made Treasure 
By Textile Chemistry 


[Commerce—Textiles—Chemists— 
1255.) 

The genie of Aladdin's Lamp of 
modern days is the chemist, Mr. B. 
T. Pickard, Chief of the Textile Di- 
vision of the Bureau of Foreign and 
Domestic Commerce, told a radio audi- 
ence Monday in discussing recent 
developments in the textile industry. 

From an old discarded house dress 
or the old kitchen table, modern in- 
genuity is able to make not only the 
lustrous stockings of rayon, formerly 
called artficial silk, but paint for the 
automobile, motion picture and kodak 
films, various forms of celludoid and 
other articles of clothing and special- 
ties. » 

A rather striking feature of this 
prodigy of the Textile Family has 
been that instead of curtailing the 
consumption of natural silk, sales 
of natural silk have increased. 
illustration Mr. Pickard, gave 
showed that a yard wide carpet reach- 
ing to the moon *wenty times could 
be made from this production. 


One 


Bank Debits in Seven 
Largest Cities Gain 


Federal Reserve Board Reports 


11.2 Per Cent Increase for 
Week Ending March 3. 


[Banks—Finance—1013.] 





Individual bank debits, as reported from 


centers to Federal Reserve 


for the 


schowed an increase of 41.2 per cent over 


leading 
Board 


the 


week ending March 3, 


the previous week which included only five 


| business days. The Board’s summary of 
| bank debits, made public last Saturday, 
showed important increases in seven of 
the largest cities. Few cities of conse- 
quence failed to gain according to the 
Board's record. 

Its statement follows 

Bank Debits. 
Debits to individuals accounts, as re- 


| ported to the Federal Reserve Board for 


banks n leading cities for the week end- 
ing March 3, 
41.2 $10,- 


150,000,000 reported for the precedng week, 


per cent above the total of 


which included but five business days. 
| New York City reported an increase of 
$2,487,000,000, while other large increases 


were as follows: Chicago, $292,000.000; San 
Francisco, $190,000,000; Los Angeles, $103,- 
000,000: Boston, $98,000,000; Philadelphia, 
$49,000,000; St. 


Baltimore, %340,- 


$84,000,000; Cleveland, 


Louis, $44,0000,000; and 


000,000. 


As compared with the week 


March 4, 


ending 
1925, debits for the week 
were larger by $1,964,000,000 
15.9 


for 


per cent. Increases were reported 


most of the more important centers, 


the largest increases follows: 
New York 
$172.000,000; 


Detroit, $64,000,000; 


being as 


$1,358,000,000; Chicago, 
Francisco, $76,000,000; 
Boston and Los An- 
geles, $26,000,000, each, Baitimore, 
$21,000,000. The largest 
reported by 
debits for 


City, 
San 


and 
reduction, 
Philadelphia. 
141 centers 


was 
Aggregate 


since- January, 1919, amounted to 


the week ending March 4, 1925. 

Debts to individual accounts were re- 
ported to the Federal Reserve Board for 
banks in 258 centers, all of which are 


the 
districts. 


| included in 
serve 


summary by Federal 
| Debts to Individual Accounts. 
| Federal Reserve District. 

Week Ending 
| Mar. 3, 1926 Feb. 24, 1926. 
(In 





Federal Reserve District dollars.) 
| Boston 674,055 
| New York 8,083,554 

Philadelphia 572,184 

Cleveland 718.868 594,254 
| Richmond 359,835 264,895 
| Atlanta 344,368 272.030 
Chicago 1,560,239 1,165,733 
St. Louis 347,386 

Minneapolis 205,382 

Kansas Cits 388,497 

Dallas 177,275 149,815 


San Francisco 


| 999,221 


Total 14,330,864 


Federal Board 


Proposed to Fix 





\ iene 


[Continued from Page 1} 


| Stabilize milk and other 
| and suger because it 
the United States. 


“By raising und 


dairy 
over 


lowering the 


these crops from year to year,” continued 
“relying upon the law 
and 
| price 
| of a given crop would be kept low enough 


| Mr. Meredith, and 


of incentive, 


balance can be kept 


| continuous The 


Surpluses avoided. 


so it could be ene; 





ber who, in the uggregate, could produce 
the quantity that the experience of pre- 
vious years proved was desired by the 
| combined domestic and foreign market— 


and yet high enough to encourage farmers 












| to produce that quantity. 

| “From the nsumers standpoint,”’ Mr. 

| Meredith arg “this plan would mean 

| stabilized business through stabilized 
agriculture and this would mean steady 

| employment and further, that food would 
be produced by the best farmers on the 


best land, nearest to markets, because the 


inefticient farmers could not compete with 
the efficient and the price necessarily 
would have to be the lowest price which 


would induce the aggregate production de- 
land could not compete with | 


| 


| appellants’ contention. 


sired. 
¢ g00d.”" 


Pov 








} mal 
| all but exceptional cases. 
| mechanism a 


aggregated $14,331,000,000 or | 


| there, 


under | 


or 


$32,- 

| less it 
for 
which figures have been published weekly 
$13, 
552,371,000 as compared with $9,548,396,000 
for the preceding week and $11,540,000 for 


re- 


j legislature. 


thousands 








629,396 


10,149,953 


| payers, 


Prices on Crops | 


products: 
is now produced all 


prices of 


uged in by only the num- 


British Scientist Advances New Meteorology 
Theory; Divides Atmosphere Into Shells 





Thermal Strata Determine Origin and Structure of Cyclones. 
Weather Bureau Iss ues Memorandum. 


{Weather Bureau—Meteorology—England 
—1192.] 

The United States Weather Bureau has 
made public a memorandum on new ideas 
in meteorology based on the studies of 
Dr. G. C. Simpson, of the British Associa- 
tion for the Advancement of Science. The 
memorandum follows: 


The New Ideas in Meteorology. 


The thermal statification of the atmos- 
phere.—By using the idea of entropy, Dr. 
Simpson showed that the atmosphere can 
be marked off into nearly horizontal shells 
which have the peculiar property that air 
which starts in any one shell can not be 
transferred to any other shell and remain 


there in equilibrium unless heat is added | 
in all atmospheric | 
| motion in which heat is neither added nor | 


extracted, the air must travel along the | 
| Simpson 


or subtracted. Thus, 


shell in which it started. These shells act 


like physical restraints to the air, tending | 


to prevent its moving in any but an al- 
most horizontal direction. Occasionally 
the air contains sufficient water vapor to 
supply, when it condenses, the heat neces- 
sary to pierce the thermal stratification, 
but these ogeasions are practically confined 
to thunderstorms and to the rain squalls 
in the doldrums. The thermal stratifica- 
tion of the atmosphere prohibits the ascent 
of warm air at the Equator and descent 
of cold air at the poles, which has gener- 
ally been considered to be the cause of the 


| general circulation of the atmosphere, on 
} the 


analogy of a 


system. 


gigantic hot-water 


| The Mechanism of the Atmospheric Heat 


Engine. 
The old idea that the energy received 
from the sun is conyerted into the energy 


of winds by the air near the ground being | 


warmed and rising, like the hot air in a 
chimney, is obviously unsound. The ther- 
statification 
new one is_ introduced. 
Masses of air from equatorial regions and 


from polar regions are brought side by side 


prevents this action in | 
In place of this | 


in middle latitudes. The cold-polar air 
tends to subside and flow under the warm 


equatorial air which rises up the flank | 


of the cold wedge which the polar air 
presents to it. When cold and warm air 
which were originally side by side react 
in this way, there is an appreciable lower- 
ing of the center of gravity of the two 
masses taken together. Thus potential 
energy is released and appears as the 
energy of winds. 


The Significance of Surfaces of Discon- 
tinuity in the Atmosphere. 


The surfaces at which relatively cold 
and warm masses of air meet and slide 
over each other, as just described, 
easily be recognized on meteorological 
charts and by observations in the upper 
atmosphere. It is found that nearly all 
cloud is formed at such surfaces. Doctor 
discussed the conditions under 
which these surfaces of discontinuity can 
be maintained for long periods, and their 
significance tn weather forecasting. 


The Origin and Structure of Cyclones. 


can 


The recent work of Bjerknes and Exner 
was described, according to which 
clones are formed where masses of air of 
polar and equatorial origin are brought to- 
gether, and readjustment takes place in 
the manner described above. The old idea 
of a cyclonic depression being a kind of 
chimney drawing air in below and deliver- 
ing it at the top can‘no longer be held. 

These new ideas have had a far-reach- 
ing effect on the practical application of 
meteorology. Instead of the old empirical 
method of forecasting, the forecaster now 
has much more knowledge of what 
be called the anatomy of a depression. 
searches his charts for indications of the 
surfaces of discontinuity and examines 
the characteristics of the air masses to 
see whether they are of polar or equa- 
torial origin. This has all resulted in 
greater confidence on the part of the fore- 


ey: 


may 
He 


caster, a confidence which is frequently 
justified by remarkably accurate fore- | 
casts. 





Louisiana Tank Car 


Tax on Nonresidents | 


‘Upheld by High Court 


[Continued from Page 1.} 


of the 





dents in lieu local tax assessed in 


“the several parishes of the State on prop- 


| erty of persons or corporations domiciled 


that the 
the 
§ 6 or, at his option, by becoming domi- 
it the 


the parish. 


and non-resident may 


either state tax 


pay assessed under 


ciled in a parish, pay instead of 


local taxes assessed 
The effect of § 5 Its 


non-resident 


within 


corporation to take out a 


license to do business within the State, 


| but only to subject its property within | 


the State to state taxation. There being 


no question as to the amount of the tax 


or the method of its computation, the 


taxation of appellants’ property within 


the State can be open to no objection un- 
discriminate in 


operates to some 


substantial way between the property of 


the appellants and the property of resi- 
dents or domiciled non-residents. Cudahy 
Packing Co. v. Minnesota, 246 U. S. 450; 
| and see Pullman Palace Car Co. v. Penn- | 
sylvania, 141 U. S. 18. 
Allocation of Tax. 
“We are not concerned with the par- 


Louisiana of 
the State and 


ticular method adopted by 
allocating the tax between 
its political subdivisions. That is a mat- 
ter within the competency of the State 
Columbus Southern Ry Co. v. 
Wright, 151 U. S. 470, 475, 476. 

ie court below found, as did the State 
Supreme Court in Union Tank Car Co. v. 





Day, supra, that all local taxes throughout | 


the State, from which appellants are ex- 
the Louisiana 


erage approximately twenty-five mills, and 


empted by 


was substantially the equivalent of the 
local tax in lieu of which it was assessed, 
there was no unjust discrimination. Such 
au Classification is not necessarily discrimi- 
nutory. Travellers’ Insurance Co. v. Con- 
necticut, 185 U. S. 364. 
ing statute which is in lieu of a local tax 
assessed on residents, discloses no purpose 
to discriminate against non-resident tax- 
and in substance does not do 80, 
it is not invalid merely because equity in 


its operation as compared with local taxa- 


tion has not been attained with mathe- 


matical exactness. In determining whether | 
there is a denial of equal protection of the | 
must look to | 


laws by such taxation, we 
the fairness and reasonableness of its pur- 
poses and practical operation, rather than 


to minute differences between its applica- 


tion in practice and the application of the 
which it is 


taxing statute 
complementary. 


or statutes to 
Travellers’ Insurance Co. 


v. Connecticut, supra; and see State Rail- 





road Tax Cases, 92 U. S. 575, 612; Shaffer 
v. Carter, 252 U. S. $7, 56. 
“But appellants challenge the District 


Court's finding of fact that local taxation 


throughout the State will average about 
; twenty-five mills. They insist that the 
; average of local taxation is twenty-one 


mills, and 


rate of tax 





local tax on the property of residents, is a 


substantial discrimination establishing the | 


invalidity of the tax In the absence of a 
purpose to discriminate, disclosed by the 
legislation itself, we are not prepared to 


say that a four mills variation in one year 
not shown to be a necessary or continuing 
result of the scheme of taxation adopted, 
discrimina- 
a scheme of complement- 
| ary tax statutes, however fairly devised, it 

would be impossible to provide in advance 
as great 


would be 
tion; for in 


unconstitutional 
such 


an 


against 


as that here 


oceasional inequalities 
complained of. 


“Contention Not Supported.” 


“The record, however, does not support 
It was stipulated 





not to require the | 


| Art. XIV, § 


constitution, av- | 


‘Cotton Quotation 


that since the tax assessed under section 6 | 





Where the tax- | 


| receipt, 


that this disparity between the 
assessed on appellant and the 


| are 





by the parties that the total of all state 
and local taxes on property in some of 
the parishes exceeds thirty and one-quar- 
ter mills, the sum of the general state tax 
of five and one-quarter mills and the spe- 
cial twenty-five mills tax on property of 
nonresidents; and that in other parishes, 
it is less than that amount. The stipula- 
tion does not, however, show the amount 
of the variation in the rate of local taxa- 


tion nor its average throughout the State. | 


The only evidence on the subject is an 
extract from the annual report of 
Louisiana Tax Commission, 
From 
the data embodied in this 
lants make their own calculation that the 
average rate of all parish and local taxes 
is twenty-one mills. It is, however, con- 
ceded that municipalities within the par- 
ishes have independent power of taxation. 

“In some instances they are exempt 
from taxation by the parish (La. Const., 


to tax property in incorporated cities and 
towns for parochial purposes is, in certain 
instances, limited. (La. Const., Art. XIV, 
§§ 7 and 8.) It is contended by appellee 
that appellants’ computation does not in- 
clude in local taxes, all the taxes assessed 
by municipalities within the parishes ex- 
cept in the case of the parish of Orleans, 
whose limits coincide with 
there the 
rate exceeds 3 


of these contentions is correct. The 


port is stated to cover taxes for the par- 


ishes and includes numerous items of par- 
ish taxes, but it does not show on its face 
whether all taxes assessed by cities, towns 


and villages within the parish are 


in the record which 
certain that fact. 
therefore, failed to 


will 
The 
show 


enable 
appellant 


tion for assailing its constitutionality.” 





Dispute Is Argued 


In Supreme Court 





[Continued from Page 1.| 
appellant contends that the New York 
Cotton Exchange has monopoly of such 


quotations and that the appellant has the 
right to enjoin the continuation of such 
monopoly so far as it affects the appel- 
appellant 
charges that the defendant, the New York 
Cotton Exchange, has a monopoly of the 
cotton 
the 


lant. Upon this issue the 


and dissemination of the 
price quotations the markets of 
world, and in the establishment, and dis 
of cotton 


on 


semination, 


tions the price of cotton, both 


for future delivery, are influenced, guided 
markets, 
States.” 


and fixed in all exchanges, and 
of all the States of the United 


Mr. Wickersham’s Argument. 


George W. Wickersham, former 
torney General of the United States, 


behalf of the New York Cotton Exchange, 
argued that the suit in question was not 
| sustainable 
Laws, because the contract between it and 
the telegraph company was neither an at- 


under the Federal 


tempt to monopoly nor a contract in 


straint of trade. 


as to suppress “ bucket shops.” 
persons other than “ bucket shops’ 
interested in 


such quotations, 


in the buying and selling cotton 


Such 


case, 


such éollateral, transactions 
involved in this 
not involve interstate commerce 


purely local in character. 


maintained, 
but 


he 








| for pay. 





the 
purporting to | 
| relate to taxes “for the parishes.” | 
report, appel- | 


12), and the power of parishes 


those of the 
city of New Orleans, and that 


mills, as is shown by the 
| report of the tax commission. It is 


re- 


in- | 
cluded in the report, and there is nothing 

us to as- 
has, 
that the tax is 
discriminatory either in principle or in its 
practical operation and has laid no founda- 


| {t claimed. 


| tion 


price quotations in 
the City of New York, and by three quota- 
spot and 





At- 
on 


| date to 
Anti-Trust 


re- 
| It was highly promotive 
of the public interest, he declared, that the 
New York Cotton Exchange should assume 
the duty of safeguarding its quotations so 
The only 
who 
Mr. 
Wickersham contended, ure those engaged 
covered 
by them and bankers who loun money on 
us are | 


do | 





ave 


‘ 





®% 


Highest Court Gives 


Opinion on Question 
Of Patent Practice 


Independent Wireless Fails in Ef- 


fort to Reopen Injunction 
Suit of RCA. 








Its Petition Is Rejected 
Without Prejudice 





Radio Corporation Won Suit 
Alleging Infringement 
Last January. 

A decision on the question of patent 


practice was handed down Monday by the 
Supreme Court of the United States in the 
case of the Independent Wireless Tele- 
graph Company against th Radio Corpora- 
tion of America. 

The Radio Corporation of America, @& 
sublicenscee of the De Forest Radio Tele- 
graph and Telephone Company, instiuted 
an injunction suit against the Independent 
Wireless Telegraph Company to restrain 


it from infringing on rights to certain » : 


radio apparatus used for commercial com- 
munication. The case was decided last 
January in favor of the Radio Corporation, 
and a petition for a rehearing was asked 
by the Independent Company for the pur- 
pose of having the Supreme Court deter- 
mine whether or not, undr the contracts 
involvd, the Radio Corporation is, in fact, 
an exclusive sublicensce of the De Forest 
Company. The court held that its decis- 
ion of January 11 should betaken without 
prejudice to the right of the Independent 
Wireless Company to have determined this 
question as to the exclusive right of the 
Radio Corporation to use the apparatus 
in question. 
Text of the Opinion. 

Chief Justice Taft said in the opinion: 

“This is a petition for rehearing of a 
case-in which the opinion was handed 
down January llth last. The case was 
a bill in equity in the District Court for 
the Southern District of New York, filed 
by the Radio Corporation to enjoin the In- 
dependent Wireless Company from infring- 
ing the rights of the Radio Company, which 
averred in its bill to be those of 
an exclusive sub-licensee of the patentee, 
the De Forest Radio Telegraph & Tele- 
phone Company, in respect of the use of 
‘certain radio apparatus for commercial 
communication between ships and shore 
The Radio Company made the 
De Forest Company a co-complainant in 
the bill, reciting that it had asked the De 
Forest Company to become a co-complain- 
ant, and that it had refusel; that the De 
Forest Company was a resident of Dela- 
ware, was beyond the jurisdiction of the 
District Court for the Southern District of 
New York, and could not be served with 
process, and that under such _ circum- 
stances it had the right to use the name 


were 


| of the De Forest Company as co-complain- 


ant without its consent. A motion to dis- 
miss the bill was granted by the District 
Court for lack of the presence of the 
patentee as a party, and an appeal was 
taken from the decree of dismissal to the 


' Circuit Court of Appeals. The latter cour 


reversed the decree of dismissal and re- 
manded the case for further proceedings. 
Thereupon application was made to 
this Court for certiorari, and the certiorari 
was issued. In the opinion already rend- 
ered, January 1lith last, this Court held, 
that the Radio Corporation properly made 
the De Forest Company a co-complainant 
with it in the bill without its consent, 
and therefore that the action of the Cir- 
cuit Court of Appeals in reversing the de- 


an 


} cree of the District Court dismissing the 
im- | 
possible to say from an inspection of the 
j extract from the report in evidence, which 


bill was right. 
behalf of 
Company now 


The petition for rehearing 
the Independing Wireless 
filed, raises the question 


on 


whether the Radio Corporation is an ex- 


clusive sub-licensee of the patentee, the De 
Forest Company, under the contracts from 
which the Radio Company derives its 
rights, and which are exhibits to the bill.” 
Question’s Frst Appearance. 

“It is the first time that this question 
has been made in this Court. The bill 
which was dismissed makes the specific 
averment that the Radio Corporation did 
have the rights of an exclusive license. 
Both the District Court and the Circuit 


| Court of Appeals found from the contracts 
as exhibited that the Radio Company had 


the exclusive rights as sub-licensee which 
The briefs for the Independ- 
ent Wireless Company did mot raise any 
question on this point in this Court, nor 
was it mentioned in that Company's peti- 
for certiorari. Its whole argument 
therein was devoted to the issue whether, 
assuming that the Radio Company was 
an exclusive licensee, it could make the 
patentee company, the De Forest Com- 
pany, a co-complainant. As the. District 
Judge remarked in his opinion, the con- 
tracts out of which the Radio Company's 
alleged exclusive license arises arp com- 
plicated, and this Court, in view of the de- 
cision of both the lower courts, holding 
such exclusive rights in the Radio Com- 
pany as a licensee to exist, decided the 
case on the basis of those rights. In view 
of the course of the Independent Wireless 
Company in not making this point in its 
petition for certiorari, briefs or argument, 
we do not propose to examine this ques- 
tion now raised for the first time. Our 
writ of certiorari was granted solely be- 
cause of the importance the question of 
patent practice decided in our opinion al- 
ready announced. However, as the case 
must now be remanded to the District 
Court for further proceedings, we have no 
wish by action of ours to precludte the 
defendant below from making the point 
unless it is prevented by his course in the 
We therefore direct the man- 
include a provision that the fur- 
ther proceedings to taken shall be 
without prejudice, by reason of anything 
in the decree of this Court, 
to the right of the Independent Wireless 
Company to raise the issue, by answer or 
otherwise, whether the Radio Corporation 
has the rights as an exclusive sub licensee, 
which it avers in its bill. With this re- 
servation, the petition for rehearing is 
denied.” —~ 


courts below. 
be 


opinion or 


On Sesquicentennial Commission. 
I—1282.] 
uppointed 
Mussachusetis, a 


[Sesquicenten 

The President Hegard 

H. Willey, of Member 

of the Uniied Stuies Livacuation Day Seg 
quicentennial Commission. 





has 
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Postal Official Asks 


Aid in Checking Up on || , 


Stolen Money Orders 


Blank Domestic Order Forms for 
'Several Offices Have Been 
Reported Missing. 


Postmasters Are Ordered 
To Examine Their Records 


Federal Official Warns Subordi- 
nates Failure to Follow Instruc- 
tions Will Result in Loss. 


{Post Office—Money Orders—Mail Order 
Houses—Banks—1155.] 
Postmasters at all money-order offices 
were requested by R. S. Regar, Third As- 
sistant Postmaster General, last Monday, 
to examine their records ‘with regard to 
@ number of stolen money-order blanks. 
The full text of 
Mr. Regar follows: 
Blank domestic order 
printed for the use of the offices 
below have been reported stolen: 
Birmington, Station, Ala., 


Nos, 97401 to inclusive, March 3, 
1926. 


the notice sent out by 
“_— 


money forms 


named 


Woodlawn 
98400, 


Burkville, Ala., Nos. 
sive, January 2, 1926. 
Goshen, Ala., Nos. 58409 to 
clusive, September 20, 1925. 
Seale, Ala., Nos. 48934 to 49000, 
sive, October 24, 1925. 
Ariz., No., 32758 to 32800 in- 
December 10, 4925. 
Ark., Nos. 3897 
January 4, 1926. 
Del Rey, Calif., Nos. 32311 to 
clusive, January 22, 1926. 
Tone, Calif., Nos. 82893 to 83000, 
sive, January 5, 1926. 

Termo, Calif., Nos. 4828 to 4835, 
sive, December 8, 1925. 

Branson, Colo., Nos. 26167 
clusive, September 19, 1925. 

Scanlon, Fla., Nos. 4063 to 4200, 
sive, December 24, 1925. 

York, Fla5 Nos. 8991 to 9000, 
December 20, 1925. 

Chicago, Station 155, Ill., Nos. 166976 to 
167200, inclusive, December 3, 1925. 

Chicago, Station 198, Ill., Nos. 149951 to 
150000, inclusive, January 7, 1926. 

New Burnside, Ill., Nos. 50201 to 50400, 
inclusive, January 19, 1926. 

Oak Park, Station 5, Ill., Nos. 
37000, inclusive, November 20, 

Booneville, Iowa, Nos. 
clusive, February 11, 

Abilene, Kans., 
256601 to 257400, 
February 4, 1926. 

Tuka, Nos. 26749 to 26800, 
sive, November 18, 1925. 

Whitely City, Ky., Nos. 33260 to 33400, 
inclusive, November 1, 1925. 

Addis, La., Nos 33351 to 33400, 
December 18, 1925. 

St. James School, 
inclusive, March 4, 1926. 

Boston, Station 116, Mass., Nos. 33757 
to™$3767, inclusive, date unknown. 

Detroit, Station 97, Mich., Nos. 35594 to 
30598, inclusive, January 15, 1926. 

Fernwood, Miss., Nos. 72724 to 72734, 
clusive, November 16, 1925 

Leaf, Miss., Nos. 24789 to 
sive, February 7, 1926. . 

Prentiss, Miss., Nos. 118330 to 118400, in- 
clusive, December 13, 1925. 

Silver City, Miss., Nos. 
53600, January 20, 1926. 

Fisk, Mo., Nos. 56152, 56161, 56167 to 
56170, 56173, 56174, 56181, 56183, 56184, 
56186 to 56188, 56196, 56198, November 15, 
1925. 

Hillsdale, N. J., Nos. 44662 to 45000, in- 
clusive, October 17, 1925 

Eastview, N. Y., Nos. 
clusive, January 2, 1926. 

Jamaica, Station 24, N. Y., Nos. 
to 11600, inclusive, February 20, 

New York, Station 69, N. Y., Nos. 
to 21600, inclusive, November 8, 1925 

New York, Station 158, N. Y., 
to 7800, inclusive, February 3, 

Yorktown Heights, N. Y., Nos. 45779 to 
45789, inclusive, September 3, 1825. 

Gilkey, N. C., Nos. 6001 to 7000, inclu- 
sive, January 20, 1926. 

Stony Point, N. C., Nos. 31847 
inclusive, November 1, 1925. 

Vaughan, N. C., Nos. 26401 to 
clusive, November 21, 1925. 

Pierpont, Ohio, Nos. 48601 to 
clusive, January 26, 1926. 

Atlee, Okla., Nos. 5206 to 5600, 
February 8, 1926. 

Preston, Okla., Nos. 
clusive, March 2, 1926. 

Centerport, Pa., Nos. 
clusive, October 15, 1925. 

McKeesport, Station 8, Pa., Nos. 10154 
to 10200, inclusive, September 2, 1925. 

Venango, Pa., Nos. 23490 to 23600, 
clusive, October 10, 1925. 

(\vuffalo Gap, Tex., Nos. 
inclusive, February 5, 1926. 

Newcastle, Wash., Nos. 50144 to 
ineiusive, September 27, 1925. 

Ocosta, Wash., Nos. 20436 to 
clusive, January 17, 1926, 

Marmet, W. Va., Nos. 
incrusive, October 29, 1925. 

Ramage, W. Va., Nos. 
inclusive, date unknown. 

Prairie du Chien, Wis., 
174800 and 175401 to 
September 11, 1925. 

On receipt of this notice the postmaster 
at’ every money-order office will carefully 
examine his records to ascertain whether 
any of the forms in question have already 
been paid at his office, and if the coupon 
of any such order is found in the paid files 
that fact should be reported immediately 
by letter to the Third Assistant Postmas- 
ter General, Division of Money Orders. 

If any of the forms are presented, the 
postmaster should refuse payment, wire 
the post-oftice inspector in charge of his 
division and also the Third Assistant Post- 
master General. Similar action must be 
taken by him in case of the theft of forms 
from his office. 

To provide against payment of stolen 
orders each postmaster should conspicu- 
ously post warning notices where they can 
be readily consulted by the paying clerks. 
Failure to comply with these instructions 
is likely to result in personal loss to post- 
masters. 

» R»S. REGAR, 

Third Assistant Postmaster General. 


7802 to 7804, inclu- 


58600, in- 


inclu- 


San Simon, 
clusive, 
3eauchamp, 
clusive, 


to 4000, in- 


32400, in- 
inclu- 
inclu- 
to 26200, in- 
inclu- 


inclusive, 


36876 to 
1925. 

16001 to 16200, in- 
1926. 

Nos. 255801 to 256000, 
258401 to 25900, inclusive, 


Kans., inclu- 


inclusive, 


Md., Nos. 549 to 600, 


in- 


24800, inclu- 


53598, 53599, 


11079 to 11200, in- 
11452 
1926. 

21410 


New. 
1926 


7593 


to 32000, 
26800, in- 
50000, in- 
inclusive, 
17286 to 


17400, in- 


6595 to 6600, in- 
in- 
21601 to 21800, 
50200, 
21000, in- 
39867 to 40000, 
13601 to 13800, 


174601 to 
inclusive, 


Nos. 
175600, 


| 


| 
| 


U.S. Army Orders 


ssignment of Officers to Duty 


1. Lieutenant Colonel Wallace DeWitt, 
Medical Corps, Fort Sam Houston, Texas, 
will proceed to Army and Navy General 
Hospital, Hot Springs National Park, Ar- 
kansas, for observation and treatment, 


2. Captain Horace WW. Heisen, Air Serv- 
ice, is relief from duty at Langley Field, 
Virginia, and is detailed for duty with 
the Organized Reserves of the First Corps 
Area, is assigned to command the Boston 
air port, Bostgn, Massachusetts, and re- 


port not later than March 20, 1926. 


3. Leave of absence for two months and 
eighteen days is granted Captain Robert 
F. Blodgett, Field Artillery, effective 
April 5, 1926. 

4. Captain Ben-Hur Chastaine, Infantry, 
is relieved from duties as instruction Na- 
tional Guard, Houston, Texas, is assigned 
to the Second Division, and will proceed 
to Fort Sam Houston, Texas. 

5. Captain Kenneth B. Gunn, 9th Infan- 
try, is relieved from assignment to “that 
regiment, and is detailed for duty as in- 
structor, Texas National Guard. 


6. Leave of absencg for three months is 


granted Captain Gerald H. Totten, Quar- 
termaster Corps, effective July 1, 1926, 
with permission .to leave the continental 
limits of the United States. 

7. Leave of absence for one month and 
nife days is granted First Lieutenant 
William C. Goldsborough, Air Service, ef- 
fective June 9, 1926. 

9. Colonel George H. McManus, Coast 
Artillery Corps, is relieved from duties at 
Fort Eustis, Virginia, and is detailed as a 
member of the General Staff Corps and 
assigned to duty with the General Staff 
with troops effective September 1, 1926. 
He will proceed to New York City, and 
leave that port on September 2, 1926, for 
the Canal Zone. 

10. Major William A. Jones, 28th Infan- 
try, is relieved from assignment to that 
regiment at Fort Niagara, New York, and 
is detailed a member of the General 
Staff Corps and assigned to duty with the 
General Staff with troops, all effective 
June 30, 1926. At the proper time he will 
proceed to New York City, and leave that 
port on July 2, 1926, for the Canal Zone, 
for assignment to duty with the General 
Staff Corps of the Panama Canal Division. 

11. Major Casey H. Hayes, 14th Field 
Artillery, is detailed as a member of the 
General Staff Corps and assigned to duty 
with the General Staff with troops, effec- 
tive June 30, 1926. He is relieved from as- 
signment to the 14th Field Artillery at 
Fort Sheridan, Illinois, and will proceed to 
New York City and sail on June 29, 1926, 
to the Hawaiian Department. 

12. Each of the following-named officers 
is detailed as a member of the General 
Staff Corps and assigned to duty with the 
General Staff with troops, effective June 
30, 1926. Each officer 
signment to the regiment indicated, 
will proceed to New York®city and sail 
on June 29, 1926, to the Hawaiian De- 
partment: 

Major Albert E. Brown, 11th Infantry, 
Fort Benjamin Harrison, Indiana. 

Major James N. Peale, 12th Infantry, 
Fort Howard, Maryland. 

13. Major John K. Boles, 
tillery, 
eral Staff Corps and assigned to duty with 
the General Staff with troops, effective 
June 30, 1926. He is relieved from assign- 
ment to the 76th Field Artillery, and will 
proceed to San Francisco, and leave that 
port on June 12, 1926, for the Philippine 
Islands. 

14. Major Edwin N. Hardy, 
is detailed as a member 
Staff Corps and assigned to duty with the 
General Staff with troops, effective 
30, 1926. He will proceed to 
City and sail May 19, 1926, 
pine Islands. 

15. Colonel Hamilton S. Hawkins, 8rd 
Cavalry, is detailed as a member of the 
General Staff Corps and assigned to duty 
with the General Staff with troops, effec- 
tive June 30, 1926. He will proceed to 

New York City and sail on May 19, 1926, to 
the Philippine Islands. 

16. Colonel Edward Kimmel, 
Staff (Coast Artillery Corps), is 
from detail as a member 
Staff Corps and is assigned to the 52nd 
Coast Artillery, Fort Eustis, Va. 

17. Lieutenant Colonel Willis G. 
General Staff (Coast Artillery Corps), is 
relieved from detail as a member of the 
General Staff Corps and will then report 
to the commanding general, Panama 
Canal Department, for assignment to duty 
with a Coast Artillery organization. 

18> Colonel Thomas F. Dwyer, General 
Staff (Coast Artillery Corps), is relieved 
from detail as a member of the General 
Staff Corps. Colonel Dwyer 
port to the commanding 
Canal Department for 
with a Coast Artillery 

19. Major Robert G. 
Staff (Field Artillery), is relieved from de- 
tail as a member of the General Staff 
Corps, effective August 9, 1926. 

20. Major Thomas D. Osborne, 
Staff (Field Artillery), is relieved 
detail as a mémber of the General 
Corps and is assigned to the Sth Field 
tillery at Fort Brage, N. C. 

21. Each of the following-named 
Artillery officers is assigned to the 
sion and station indicated after 

Captain John G. Cook, 
Fort Sam Houston, Tex. 

Captain Arthur O. Walsh, 
sion, Camp Lewis, Wash. 

Captain Robert H. Crosby, 
sion, Fort Sam Houston, Tex. 

First Lieutenant Charles N. McFarland, 
to Ist Division, Fort Hoyle, Md. 

First Lieutenant Michael G. Smith, to 
8rd Division, Camp Lewis, Wash. 

22. Each of the following officers is as- 
signed to the organization and station in- 
dicated after his name: 

Captain Melville 8S, 
Field Artillery, 
lina, 

First Lieutenant Ralph D. 
18th Field Artillery, Fort Sill, 

First Lieutenant Charles F. Fletter, to 
Ist Field Artillery, Fort Sill, Oklahoma. 

First Lieutenant Freeman G. Cross, to 
83rd Field Artillery, Fort Benning, 
Georgia. 

23. Captain Channing R. Toy, Field 
Artillery, is assigned to the 2nd Division, 
Fort Sam Houston, Texas. 

24. So much of Special Orders, No. 54, 
as relieves Captain Peter P. Rodes, lt4th 
Field Artillery, Fort Sheridan, Illinois, 
from further duty with that regiment and 


as 


76th Field Ar- 


6th Cavalry, 


June 
New York 
to the Philip- 


General 
relieved 
of the General 


Peace 


will then re- 
general Panama 
organization. 

Kirkwood, 


Ar- 


Vield 
divi- 
his name: 
to 2nd Division, 


to 3rd Divi- 


to 2nd Divi- 


5th 
Fort Bragg, North Caro- 


Creusere, to 


Sproull, to 
Oklahoma. 
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Record of New Patents Granted By the United Ses Government 


Following is a partial list of invitations 
for which patents were granted by the 
United States Patent Office Tuesday, 
March 9. These installments contain the 
complete weekly list in alphabetical order, 
the lists comprising a directory of patents, 
reissues and designs. The serial numbers 
designate the printed copies ef patents 
which may be obtained from the Commis- 
sioner of Patents, Washington, at 10 cents 
each: ; 
Abrading 

1,575,686. 
Abrasive article. 

122. 


machine. EB. F. 


D. E. Webster. 1,576,- 


Hodgkins. 


Acoustical instrument. A. L. 
1,575,951. 
Acid derivatives, Manufacturing barbituric. 
L. Thorp. 1,576,014. 
Acid phosphate, Apparatus for treating. 
E. H. Armstrong. 1,576,022. 
Acid-proof container. R. M. 
1,575,666. 
Acid-strength-maintaining apparatus. FE. 
H. Olden. 1,576,001. 
Adding machines, Cross-tabulating 
riage for. B. H. Tingley. 1,576,256. 
Advertisement-displaying mechanism. L. 
R. McDonald. 1,576,200. 
Advertising apparatus. (C. Gleerup-Moller. 
1,575,988. 
Aerial objectives, 
ling the firing 
1,576,342. 
Aeroplane. F. ‘on cae 1,576,342. 
Aeroplane. W. Wall. 1,575,880. 
Aeroplane. W. G. G. Weidinger. 1,575,- 
882, 
Aircraft. P. Gtefer. 
Air mixing and filtering 
Randle. 1,575,935. 
Airplanes, Variable 
for. B. D. Thomas. 
Air preheater for boiler 
Connery. 1,576,410. 
Aisle chair. J. B. Kausal. 
Alarm: See Burglar alarm. 
Alarm device. J. De Marti. 
Aluminum nitrate, Purifying. T. 
and O. Ravner. 1,575,634. 
Ammonia from vinasses, 
P. Guignard. 1,576,4: 
Anchoring means for 
W. Lenlig. 
Angler’s creel. S. Szewezyk. 
Arch support. W. M. Scholl. 
Artifical arm. H. E. Hodgson. 
Auto attachment. “S. Beringer. 
Autographic register. fn Be 
1,576,194. \ 
Autographic register. G. J. 
637. 
Automobile construction. D. M. 
1,575,883. 
Automobile cushions, Locking device for. 
R. Schaber. 1,575,941. 
Automobile floor mats, Slot protector 
E. O. Young. 1,576,402-3. 
Automobile hoods, Steam protector for. S. 
H. Weinstein. 1,576,016. 
Automobile radiator core. C. W. 
1,575,864. 
Automobile 


Thuras. 


Warner. 


car- 


Apparatus for control- 
against. E. Schneider. 


1,575,680. 
device. G. T.- 
area wing structure 
1,576,012. 
furnaces. W. M. 


1,575,690. 


1,576,238. 
Mejdell 
Recovery of. G. 
wire tensioners. 
1,575 
1,575,875. 
1,576,645. 
1,576,487. 
1,576,265. 
Johnson. 


Neth. 1,575,- 


White. 


for. 


Owston. 


signal. W, P. MacMicking. 


Automeniie signaling device. G. M. Snod- 
grass. 1,575,652. [ 

Automobile, Attachment for. H. P. Wood, 
E. L. Strickland, C. H. Witham, and H. 
O. Libby. 1,576,395. 

Automobiles, Fluid brake for. 
1,575,999. 

Automobiles, Packing for 
Cutting. 1,576,415. 

Automobiles, Safety 
Wood. 1,576,396. 

Automobiles, Safety 
17,576,320. 

Automobiles, Slip cover for. R. R. 
Rel6,288. 

Automotive brake. J. F. 
737. 

Automotive brake. C. A. Ohl. 1,575,712. 
Axle, Adjustable dustproof and rustproof. 
I. Jacques. 1,576,329. 
Badge. L. L. Goodman. 
Bag: See— 

Ice bag. 

Bag-frame 

_ 576,161. 


L. L. Mack. 
hoods of. G. B. 
device for. N. &. 
lock for. G. Fortin. 
Eddins. 


Craig. 


Des. 69648. 


lock. H. Tueckmantel. 


| directs"him to sail from New York City to 


the Hawaiian Department, is revoked. 

25. Captain Peyton Winlock, 13th Field 
Artillery Brigade, is relieved from duty at 
Fort Bragg, North Carolina, and will 
proceed to New York City and sail about 
June 29, 1926, to the Hawaiian Depart- 
ment. 

26. Captain A. Franklin Kibler, Field 
Artillery, is detailed at the Colorado Agri- 
cultural College, Fort Collins, Colorado. 
27. Captain Lloyd S. Partridge, Field 
Artillery, is assigned to the’17th Field 
Artillery, Fort Bragg, North Carolina. 

28. Captain Edward R. Roberts, 
Field Artillery, is relieved from 
Fort Myer, Virginia, 

York City 


16th 
duty at 
and will proceed to 
New and sail about May 19+ 
1926, to the Philippine Islands for duty 
with the Field A’rtillery. 

31. The resignation by Captain 
Jacob Giger, Quartermaster 
cepted by the President. 

32. Leave of absence for one monih and 
eighteen is granted Captain Oliver 
I’. Marston, Field Artillery. 

33. Captain Oliver EF. Marston, 
tillery, ix relieved from duty 


George 
Corp, is ac- 
days 


Field Arn 
at Fort Sill, 


| Oklahoma, and his present temporary duty 
; as 


student, 
Technology, 
Artillery. 

34. Captain 
relieved 
ice Primary 
Antonio, 
Scott Field, Illinois, 

35. Captain Oscar K. Wolber, 
ig relieved from further observation and 
Army and Navy General 
Hot Springs National Park, Ar- 
kansas, and will join his station, Fort 
Benning, Georgia. 

36. Lieutenant Colonel John P. Me- 
Adams, Infantry, is detailed with the Or- 
ganized Reserves to duty with the 440th 
Engineer Auxiliary Battalion (colored), 
With station in Washington, D. C., effec- 
tive May 2, 1926. 

\387. Captain Lawrence B; 


Massachusetts Intitute of 
is assigned to the 17th Field 


William I. 
duty at the 
Flying Schpol, 
Texas, 


Kepner is 
Air Serv- 
Brooks Field, 
and will proceed to 
duty. 


from 


San 
for 
Infantry, 


Hospital, 


Glasgow, In- 


fahtry, is detailed with the Organized Re- 


serves to duty with the 320th 
With station in Washington, D. 
tive May 27, 1926. 

39. Captain Edgar A. O’Hair, 18th Field 
Artillery, Fort Sill, Oklahoma, is relieved 
from assignment to that regiment and is 
assigned to the 3rd Division. Fort Sill, 
Oklahoma. 

40. Leave of absence for one month is 
granted Major Joseph T. 
Service, effective July 1, 1926. 


Infantry, 
C., effec- 


| Boat-propulsion 





McNarney, Air | 


Bag. Woven 
W. O. Jelleme. 


Banjo-head supports. V. B 
576,171. 


fabric, and 
5976,191. 


making them. 


Adler. 


Barrels, Tap for. li. G. O'Reilly. 
575,714. 

Bathtubs and the like, Fitting 
De Correvout. 575,624. 

Battery carrier and group puller, 
Cc. E. Moss. 1,576,060. 

Bed. S. B. Sklar. 1,575,871. 
Bed, Extension or pull-over. W. J. 
1,576,316. . 
Bell ringer. G. W. Gill. 1,575,754. 
Blade holder. L. M. Alberty and W. J. 
Frank. 1,575,608. 
Bleaching operations, 
Wolf. 1,576,018. 
Bloomers. I. Lesson. 

Board: See— 
Plaster board. 
Boat-handling 


1,575,808. 


for. H. 


Storage- 


Duvall, 


Controlling. 
%e16,282, 


Wall plaster board. 
apparatus. §. E. Aaron. 
mechanism. G. Cashoty. 
1,576,409. 
Boat, Sectional. G L 
Boats, Attachment 
Dawson. 1,576,237 
Boats, Removable 
for. A. M.C. de 
Boiler: See— 
Water boiler. Water-tube boiler. 
Bookbinding. A. D. Dayton. 1,575,978. 
Boots, shoes, and slippers, Side lasting. 
L. A. Burke and T. F. Littleton. 1,- 
575,813. 
Bowl. W. H. Magee 
Bowling-alley 
ing. B. R. 
Box: See— 
Display box. 
pox. -F. Bs 
Box Tightener 
liams. 1,576,390. 
Boxes, Top for candy. A. Rf. 
69,679. 
Bracket: See—Folding 
bracket. 
Bracket. E. H. 
Brake: 
brake, 
brake. 
Brake-band relining 
Bride. 1,575,138. 
Brassiere. G. V. Haven ay 
Brassiere. G. .V. Wood. 
Bread and the like «and 
the same. H. E. Mail. 1,575,855. 
Bread baker, Communion. W. H. 
1,575,825. 
Brick hacking. J. B. Ladd, .576,338. 
Briquettes, Composition for making. J. S. 
Robeson. 1,576,248. 
roadcast receiving 
Weombined E. E. 
Broadcasting 
1,576,309. 
Brooder. G. Cugley. 1,576,177. 
Broom. A.’F. Elkins. 1,575,745. 
Brush. E. F. Fletcher. 1,576,182. 
Brush, Fountain. I*. 0. Anderson. 1,- 
575,809. 
Brushes, Mounting 
Nielsen. 1,576,450. 
Bubbles, Mouthpiece for use in 
soap. R. Larsen. 1,576,287. 
Bucket, Collapsible. T. L. Shell. 
147. 

Buckle, Tie. J. W. Kaye. 1,576,052. 

Buc 1 Duvncetine device for shoe. L. 
Goldbetter and S. M. Drummer. 1 
273. 

Buffer-section 
ric. H. Zimmerman. 

Bull wheel 
1,575,984. 

Bulletin cabinet. I. L. 

Bumper. A. J. Owsley. 

Bumper. R. B. Fageol. 4, 

Bumper. A. L. Owsley. 1, 

Bumper and mounting means. 

gren. 1,576,483. 

Bunch builder, Automatic. J. F. 
1,576,198. 

Burglar alarm. F. J. 

Burner: See— 

Gas burner. 

Burner plate. C. W. 


675,982. 
motor. J. W. 


Ferris. 1 


propelling 
Corta. 


mechanism 
1,576,178. 


Des. 69,663-7. 
Machine for refinish- 


976,448. 


pins, 
Mudra. 


Feed box. 
Des. 69,649. 
for. - Bi A 


Hamilton. 
straps, Wil- 


Thayer. Des. 


bracket, Tube-frame 
Bisphan. 


Automotive 
Fluid-pressure 


1,575,963. 
brake, 
brake, 


See Fluid 


Vehicle 


machine. A. C. Me- 
575,989. 
1,576,393. 
manufacturing 


Evans. 


and telephone system, 
Clement. 1,576,308. 


system. Ek. E. Clement. 


for 


eylindrical. L. H. 


blowing 


1,576,- 


.576,- 


manufacture, Multiply-fab- 
1,575,887. 


and the like. T. J. 


Flesher. 
Horne. 1,576,326. 
1,576,354. 
576,043. 

576,354. 

A. W. Nord- 
Lehman. 


Kokal. 1,576,334. 


Sponsel. 1,576,251. 

44. Lieutenant Colonel Shelby C. Leas- 
ure, Infantry, is relieved from assignment 
to the 18th Brigade, Boston, Massachusetts, 
and will report to the commanding general 
of that for assignment to tem- 
porary duty. 

45. The following-named officers are re- 
lieved from duty 
the Air Primary Flying 
Brooks Field, Texas, and are attached for 
duty with the Second Division: 


brigade 


further and training at 


Service School, 


Second Licutenant Russell T. 
Service. 


Finn, Air 


Second Lieutenant John L. De 
Service. 


Pew, Air 


Second Lieutenant Raymond C. Conder, 
Air Service. 

46. Leave of absence for 
granted Captain John W. 
fantry, effective upon ' 
Francisco, 


one month is 
Campbell, In- 
arrival at San 
. and to terminate at such 
time as Will enable him to sail for 
oh or about June 10, 1926. 


No. 


Calif 


Hawaii 


48. Special orders, 
to read as 
President, 
United 
present 
United 
Point, 
and 


285, is amended 
By direction of the 
Fred W. Sladen, 
is relieved from his 
assignment as Superintendent 
States Military Academy, West 
New York, effective March 23, 1926, 
is then assigned to the command of 
the Philippine Department, and will pro- 
ceed to San Francisco, Calif., and sail 
about April 3, 1926, for the Philippine 
Islands, and upon arrival in Manila will 
assume the command to which assigned. 


50. So much of Special Orders, No. 290, 
as assigns Major Campbell B. Hodges, In- 
fantry, to the 24th Infantry at Fort Ben- 
ning, Georgia, is revoked, 

51. By direction of the Preside 
Campbell B. Hodges, 
Washington, D. C., is appointed us com- 
mandant of cadets at the United States 
Military Academy, effective March 24, 1926, 
and will procecd at the time to 
West Point, New York, report for 
duu, 


follows: 
Maj.-Gen, 
States Army, 


nt Major 
Infantryy now in 


proper 
and 


Import Restrictions in Peru. 


The monopoly on the importation and 
trade in matches now in effect in Peru 
provides that automatic cigar lighters may 
be imported only by the Swedish compauy 
holding the monopoly and importation by 
all other parties are subject to 
tion, according to the. Bureau 
merce. 


confisea- 
of Com- 


Bus, Moter. J. D. Eggleston. 1,575.675. 

Button, Cuff. A. A. Goldstein. 1, 

Button or article of similar nature. C. O. 
Snyder. Des. 69677 

Cable connection. A. F. Haynie. 1,575,759. 

Cables and the like by extrusion, Lead 
covering of electric. E. FE. Judge. 1,- 
575,768. 

Cakes, Crystallizing 
Brown. 1,576,084. 
Calculating device. A. H. 

911. 
Calculating machine. J. I. 
803. 
Calendar, diary, 
block with turnover 
eron. 1,575,673. 
Camera, Nees 
Pawley. 576,246. 
Cameras, iaeanahin board lens for. C. E. 
Hutchings. 1,575,836. 

Cameras, Multiple attachment for. H. R. 
Hayes. 1,575,990. 
Can conveyer. IF. O. 
Can opened. G. M. 
Candle. M. A. Mertens. 1, 
Candy, Making porous. TP. B. 

576,39. 


575,827. 


maple-sugar. 
Gomez. 1,575, 
Tuttle. 1,575,- 


writing or other pad, and 
leaves. J. A. Cam- 


film-winding. oa 


Hutton. 1,576,429. 
Battey, jr. 1 
576,205. 


676,612, 
Laskey. 


‘andy-mgulding machine. Welsand. 
1,576,017. 
and the like, Dust. E. E. 


‘ap Holt. 1,- 


575,833. 

‘ar-door guard Eklind. 
575,744. 

‘ar-door mechanism. R. 

J. P. Benz. 1,575,721. 

unloader. H. Richardson. 1 

End construction for 
T. Anderson, 1,575.731. 

Cars, Hand brake for 
Geiger. 1,575 : 

Hand 

O'Connor. 

Heater 
1,575,667. 

Carbonaceous materials 
terials, Modifying ignition temperature, 
ete., of. I. H. Derby and C. B. 
1,576,179. 

Carbureting 
.575,830. 

Carburetor. IF. H. 

Carburetor. P. S. Tice. 

Carburetor. C. T. 
Roth. 

Carrier: 
Luggage carrier. 

Cart, Convertible. R. A. 

Carton Folding mechanism 
R. D. Delamere and V. G. 
1,575,901. 

Carving-machine 
berger and E. B 

Case. W. H. 

Casehardening 
for. G. A. H. Meker. 1,575,635. 

Casting mold. A Leinweber. 1.575,995. 

Castings, Forming reenforced. C. E. 
lind. 1,576,317.) 

Ceiling fixture, 
Des, 69,668. 

Cellulose-acetate composition 
the same. L. J. Malone 
roll. 1,575,778. 

Cement blocks, Special 
taviani. 1,575,863. 

Centrifugal machine. K. G. 
575,846. 

Chain pipe 
576,414. 

Chair: 
Aisle chair. 

Charcoal, Manufacture of a 
decolorizing. H. 
703. 

Check valve. J. H. 
chal. 1,576, 

Check writer. <A. H. 

Cheese press. W. 

Chimney, 

Chocolate, 


strip. 7 a 
S. Sharpnack and 


Car 576,360. 
Cars, railway. Fi. 
railway. Ww. 


brake for 
5,710. 
motor. 


Cars, railway. ai Fs 


Cars, for Waters. 


and such 


Edwards. 


apparatus. Hieuchel. 


Torrensen and 
1,576,257. 


See- 


Hopf 1,576,32 


flaps, 
Williams. 


attachment. as 
John. 1,576,128. 
B. Cronk. 1,! 


976,412. 
small objects, Apparatus 





Bk- 
Electric. W. Ostwald. 


and making 
and S. J. Car- 


truck for. 
Karsten. 
wrench. > W. Cupett. 


See- 


highly-active 
Muller-Clemm. — 1,575,- 
Durant and F. 
Woodward, 1,575,885. 
1,575,704. 
Scott. 976,000. 
apparatus for 
hollow 


Nayda. 
thimble. W. T. 
Process and 
manufacture of 


Siegert. 1,576,149. 


objects of. a. 


Cigarette machines, Cut-off attachment 





Cleaning 


ma- | 





for. | 


Wild- | 


D. Ot- | 


| Crushing head. E. B 


Current motor, 


Va- | 





the | 


| Cylinder, 


for. G. A. Peple, jr. 1.576.064. 

Cigars and analogous smokes, Ash-receiv- 
ing attachment for. I. W. Duquette. 
1,576,268. 

Cigars, 
Girr. 


Machine for 


1,575,924. 


banding. T. G. Me 

Circuit-changing switch. H. T. 
1,576,406. 

Circuit 
zyamble, jr. 

Circuit controller, Ruail-contact. @. Bb 
Clough, W. H. Stilwell, and A. R. Fu- 
gina. 1,576,175. 

Circuit switch, Short. Ve. Ee 
1,575,782. 

Circuits, Filter arrangement for wire pro- 
gram distribution. M. E. Strieby. 
659. 

Clamp: See— 

Insulator clamp. Rope clamp. 
Clamping device. H. B. Strohl. 1,575,872. 
Clarinet and saxophone mouthpieces, Liga- 

ture for. H. M. Chiron and F, 

1,575,621. 
Clasp. P. J 
‘leaner: 

Windshield cleaner 


Brooker. 


closer for back 
1,575,986. 


signals, Bs bas 


Backman, 


1,575,- 


Parme. 


Coffey. 1 
See— 


975,622. 


Resilient. Vv. 
Dille. 1,575,939. 


attachment, 
terwhite and W. A. 

TEx ly 1, t SRG| 

Clinker, extractor. G. M. 
576,132. 

Clip-attaching 
1,576,480. 

Clutch for brake 
R. Spatenga. 1,576,250. 

Clutch mechanism. H. H. 
190. 


Sat- 


Bookman. — 1,- 
machine, A. W. Kath. 
control mechanism. S. 
Jackson. 1,576,- 


Coal, Pulverization of. H. 
576,325. 


Kreisinger. 1,- 
Collating device. H. V. Ashby. 1,5 
Collating device. H. V. Ashby. 1,5 
Comb,. G. Du Priest. 1,576,893. 
structure, Molding. J 
ray. 1,575,929. 
Concrete, Testing the consistency of. F. 
H. Jackson. 1,576,438. 
Electric. W. P. 


75,891. 
75,893. 
Concrete B. Mur- 


Condenser, 
O98. 


Davey. 1,576,- 


‘ondenger, Surface. P. A. 
810. 
‘onfections, 
576,026. 
‘oniecter. B. E. 
‘ontainer. C. J. 
‘ontainer and 
Goldsmith. 1 
‘ontainers, 


Bancel. 
Box of. M. EH. Beakes. 
Jelison. 1 
Bunz. 
humidor, 


976,050. 
,576,088. 
Combined. HH. 
076,272. 


Fastener for. A. R. Wolf. 1,- 
575,669. 
‘ontroling device. J. F. Goetz. 


‘onveying apparatus. L. A. 


1,575,826, 
Stinson. 1,- 
Folding 
1,576,330. 
‘ore-maker's table or 
Pickop. 1,576,458. 
‘otton and similar materials, Pneumatic 
conveyor for. J. L. Rushton. 1,575,642. 
Cotton gin. J. C. Garner. 1,576,111. 
Cotton-gin feeders, Cleaner drum for. G. 
P. Galvin and F. L. 1,575,985. 
Cotton-stalk and S. W. 
Potter. 1, 
Coupling: See Flexible coupling. Laminated 
coupling. Hose coupling. 
Crossing signal. G. S. Matthews. 
857. 


‘oop, chicken. E. A. Kamerer. 


the like. G. B. 


Sweney. 
cutter. a. B 
576,217. 


Symons. 1,575, 

Cultivator. W. L. and H. N. 
1,576,029. 

Cultivator, 
946. 


sraley 


Power. M.S. Sullivan. 


Alternating. HH. Weichsel. 
1,575,729. 
Curtain and shade hanger. G. E. 

1,575,805. 
Cutter: Cotton-stalk 
Cutter. C. S. Harris. 1,575,756. 
Cutter. J. M. Rauha, Jr. 1,576,359. 
Cycle, motor eycle, and the like. F. J. H. 
Phillips. 1,576,216. 
Cotton-cleaning. 


West. 


See cutter. 


Martinez. 
1,576,345. 


issues 
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| of the officer 
| police in Tangier.” 


vate 


|| American s Right te to. 
Trial by Own Agent 
Upheld in Tangi 


United States Citizen, Member-@l 
French Foreign Legion, Will ” 
Be Repatriated. 


Was Captured by Riffians nd 
Taken to French Moroee 


Department of State  Prai 
Prompt Action of French Go 
ernment in RectifyingCase. 


[State Department—Extra-Territoriali 
1223.] 

The right of American citizens to tri 
only by the American Dipfomatic 
in Tangier has been upheld in the ¢@ 
of a young American member of th 
French Foreign Legion, Thomas Willia! 
of San Francisco. Mr. Williams, aced) 
ing to a cablegram received and made pu 
lic Monday by the Department of Stat 
has just been returned to Tangier a@ 
will be repatriated to this country Bb 
American Diplomatic Agent, Maxwe 
Blake. 

Diplomatic Agent Blake was instruc 
following a request by Senator Shortrid 
of California to the Department of Sta 
to investigate the case. The followin 
official summary of the events was give 
out at the Department of State: 

“On January 25, the American Diplo 
matic Agent reported that his investi 
tions showed that Williams, with a, grow 
of logionaries of other nationalities, upoy 
arrival in Tangier had been taken intd 
custody by the Moroccan Police in Ta 
established under the Act of: Alge 
ciras of 1906, who are under the commané 
of an officer of French nationality. his 
without in any way consulting M 
Blake or notifying him of Williams’ pr 
Tangier, then sent the latter tea 
Casablanca whence he was returned by 
the Military Authorities to hig 
regiment. 

“Under the treaty privileges and capit 
latory rights of this Government in Ma 
Williams through his me 
presence in the neutral territory 4 
Tangier, under the sole jurisdiction of th 
American Diplomatic Agent and conse 
quently the action taken by the Morecea 
police in arresting him and surrendering 
hf to the French authorities in anoth 
jurisdiction was entirely irregular. 

“On the basis of this report Mr. Blak 
was instructed by the Department to de 
mand of the_ French Residency Genera 
in Morocco that Williams be returned tq 
Tangier. On February 6, Mr. Blake tele 
graphed informing the Department tha 
the French Residency General had re 
plied that Williams had been moved with 
his regiment to Algehia and was out of hi 
jurisdiction and had referred tne America 
Diplomatic Agent to the French tuthoritie: 
in Paris. 

“The Department then instructed 
American Ambassador at Paris to take uy 
the case with the French authorities ther 
and as a result he was able to inform 
Department on March 5, that Williams 
sailing from Oran under the custody of 
French non-commissioned offiier who woul 
deliver. him to the American Diplomati¢ 
Agent at Tangier. A telegram receive 
frim the latter states that Williams ha 
arrived and has been turned over to him 

‘‘Arrangements have been made for Wi 
liams’ repatriation to the United State 
the incident may now be regarded 
as closed, thanks to the prompt action o 
the French Government in rectifying thi 
situation caused by the irregular procedw 
in charge of the Moroccay 


gier,, 


officer, 


French 


rocco, was, 


“Neither Surmise 
nor Supposition” 


ITH this purpose clearly marking the news 
columns of The United States Daily, readers 
may refer with confidence to advertising an- 
nouncements carried in the 
Monday, April 5, 1926, when our columns will be 


opened to such announcements. 


beginning 


By the same 
token, firms and organizations which use space in 
this paper, may expect a degree of confidence ex- 
tending to them because of the plain authority 
with which their advertisements are associated. 
We believe both readers and advertisers will ap- 
preciate the opportunity which this represents 
_ for relationships both profitable and enduring. 

o. orrespondence regarding space in the April 5th 
‘issue and succeeding issues should be addressed 
to the Director of Advertising, The United States 











its President Confers 
by Holmes | oard of Tax x Apy r eals Rules ¢ on Asse ts “Veilue in Fixing P P rofl With Mr. Bacon on 


inci : ‘ : ‘ s is - | was ; 7 , ever, | value of the total ber of shares re- Cash ° - 
afe ciation Lays Down General Principle = ia the absence of fratd, this is cou was proper. We have found, hows ver . é ue of the _ — yer O _ es re- Holds That Determined I d ns for Shi Ing 
nn ad clusive that the cash value of property | that the actual cash value of the patents, | ceived; that the restriction placed upon V alue of Blue vrints and a = 

‘ That Par Value of Stock Is paid into a corporation organized under | drawings, blueprints, etc. acquired from | the sale of the shares of stock by Souders ; - 7 ; 
we: * the laws of the State of Wisconsin is | Conger was only $280,000 and not $650,000 | & Company is no absolute bar to a de- Tracings Constitutes Al. 


 Vitgi nia Men Rewarded Not Conclusive of worth at least the par value of the shares | as claimed by the Tractor Company. In | termination of the fair market value of New York House ‘Menber Says 


: stock a | the lowable Deduction. 
“For Courage Displayed in Market Price. of stock issued therefor. In support of | other words, we have found that the ac- | them. Ww His Bill Is in Accord With 


ES A this proposition the taxpayer cites Na- | tual cash value was only 35.3846 per cent ‘xchange of Property. Executive’s Views 
- rill vy i Tiscon- . , refor below riv rice to support the mar- C ; e 
[Taxes—Corporations—Banks— en ee oe cae a * arene of the book value. We are, therefore, of The language of Section 202 (b) of the men en. - ~ rs + f , om 
: Lawyers—1148.] sin Electric Company, 101 Wis. 247, and | the opinion that, in determining the} pv onue Act of 1918 appliondis 6 this ket. In all such instances the names 0 
_ s 42 State ex rel. Van Dyke v. Carey, 191 N. | amount of obsolescence deductible from - Raa gae re > the sellbrs were taken and if any member rt Planned 
. ounterp 
ama an brave The Board of Tax Appeals, in decisions | yy, 54, (Wis.) . a tee tik aa 49%0. the 4008 situation is as follows: of the syndicate sold shages at less than o Lae Lie M 
- Pepa : ae “7 . Ss. gross income fo year 1918, > $200,- “When property is exchanged for other ™ pre oly ie aie Te ; 
Death to Aid Comrade on the appeals of the Wallis Tractor Com- Invested Capital Computing. 000 claimed deduction should be reduced property aa property naualvEn in tex the agreed-upon price such member was for the Merchant arine 
ete pany and the J. I. Case Plow Works, made The Revenue Act of 1918 provides that | in like ratio and that the taxpayer should change shail kee the ourpass ie dataoonti required immediately to repurchase the 
° : ‘ . “ + $70.769.2 ry : ~ | shares. aw »mbers violated their N 
Many Organizations Joined in | public Monday, laid down the general prin- | jn computing invested capital there shall be allowed a deduction of only $70,769.20 ihg gain or loss be treated as the equiva- ne ua bes p taggin , ad and Measure Contemplates Board of 
: heirs awings, j ; agreements w > e y si ‘ ‘ 
s Recommendation of the ciple that the par value of each stock, | be included “the actual cash value of red obsolescence of Ri or vr lent of cash to the amount of its fair cre Seles veumined is wipotchans Directors of Outstanding 
. . basil angible “operty.” j ‘8 _ blueprints, ete., acqulrec rom onger. aetiet sa . 2 anes €'S “re > 3 § a ; 
. A ds Made issued for assets, is not conclusive of the tangible property, a for shares of . e obsolescence deduct- market value, if any; * * the stock. Immediately after the syndi- Regional Figures. 
war e. . > . af stock | Stock (section 326 (a) (2); also, that the The total amount of obsole rhe question of what constitutes the : 
+ cash value or market price of the stoc : s F , sross income for 1918 in respect ; i . cate was dissolved the prices of the. shares | ; 
basis for determining gain or loss sus- | ible from st for 
: of drawings is $120,769.20 instead of $250,- 


Mine Disaster. 


; or assets ‘mining profit or loss. “fair market price or value”’ of shares of 
f {Mining —Heroism—Aawards—1012. » ig dy hs gs remmaggae w basis of | tained from the sale or other disposition eee intihed stock as of March 1, 1913, within the con- 
Hero: ry have been re i ; ea ak ee f property she De, i - of wrod: , as claimed. biaitn , . Revenue ; 916, ; : , 
in the adie oe tha modes pect greet ee es ee is ie on. cae ee “the 3. The third allegation of error is that cae iste ha tase aces ot Z a shares on the exchange. Clearly, the | Representative Robert L. Bacon, Rep. 
& B Pp value at date of acquisition of drawings, arr q c a . » f the Tractor Com- : es bP prices during the syndicate period were ee . Sverett Sanders Secre- 

mas of the Joseph A. Holmes Safety Asso- | plueprints, tracings, etc., constitutes an | fair market price or value of such prop- | the sale of the assets of the Trac for the Third Circuit in the case of Walter Pale fh otis rices, and it was the Mey Teek, Wm Here of 
ciation to Lee Fetty and John McNeil, of allowable deduction from gross income erty as of that date.” (Section 202(a) | Pany and of the Plow Works for —o weal, ¢. Hutte; 267 8.0. th the cburee of | 0”. fair / narket — oo ce ae a tary to the President, has indicated will 
Farmington, W. Va., and R. D. Taylor of The Board’s findings were as pes (1)). The basis for determining deduct- | Shares of the capital stock of the Plow | j., opinion, the court stated: testimony of witness¢ af ee Nees _ . | handle the administration’s campaign in 
ttala, Alabama. Fetty, a machine boss, * 5 er ts 2 ible depreciation and obsolescence upon Works Company in 1919 was not such “[3] Now, what is the market price? been practiontly Enposmiyee ty sel se =a | the House for legislation divorcing the 
4.MecNeil,.a compressor man, in the | Docket Nos. 663, 664. Submitted March | gon property is cost, or, in the case of | @ transaction as coulda in and for itself What i the fair caavieat eaten a i as 1,000 shares of the stock after — U. S. Shipping Board and the Emérgency 
lamisen No. 8 mine of the Jamison Coal 30,, 1925. property acquired before March 1, 1913, have resulted in the realization of income statutd? We oy ‘fair,’ since avery word = Ye: ere - anything like | meet Corporation and placing operation 
Coke Company, Farmington, W. Va., 1. The par value of shares of stock | the value on that date. Article 161, Regu- | Subject to tax. The Commissioner con- used Ry Conavens ia ‘i sivak- Bue: Gilet market quotations. It aa also be ~~ | of the American Merchant Marine under 
vere on duty underground when an ex- | issued for assets is not conclusive of the | jations 45. Such “actual cash value” or | tends that this is a transaction falling in ‘the conatructiori of this widely appli- ee ee ee yrcoee - "ae one man, called at the White House Tues- 
iplésion occurred on the night of January | 2actual cash value or of the fair market | “fair market price or value,” must be de- under the provisions of section 202 (b) of athe diminiaes See aietinaee witha 4 ack to keep up the prices of the ee on the day to go over with President Collidge the 
14, 1926, resulting in the loss of the lives | price or value of such assets for the pur- | termined in any appeal coming before the Revenue Act of 1918, and that, the enisnt fa houstet aan alee in ae exchange and that the subscribers to the | seatures of his bill, now under considera- 
of, 19 persons. pose of determining invested capital or | this Board upon the basis of the evidence | extent that the fair market value of the aniaodiel quae thee < aie a citdiaios pools lost heavily. In the light a pose tion by the House Merchant Marine and 

Betty and McNeil arranged a plan for | profit or loss on sale or a reasonable | of record. The Board will look through | Shares of stock received by the taxpayers| - |. Lo tet price, yet it is obvious that evidence, we are of the opinion that the | pisheries Committee. 

, ounding up 22 men working in their sec- | amount for obsolescence. mere form to determine the substance of | from the Delaware corporation exceeded Congress by the addition “oe the ‘eeean quotations nor eee ee — — Mr. Bacon said, following the conference: 
én Of the mine and collecting them at 2. Ih 1918 the Wallis Tractor Company | the transaction. Appeal of W. C. Brad- | the cost of them of the assets transferred, ‘fair market price . certainly nieant that ae ne a _— — “In private business, the stockholder ° 
@ compressor room. Finding that the | charged off its books of account an] ley, 1 B. T. A. 111. The par value of such excess constitutes taxable income; ak‘ euler agile cite nasi weld fe’ daoek. for the Ne eee of the fair — appoints a board of directorse, which in 
air compressor room was too small in | amount for obsolescence of drawings, blue- | the shares of stock issued by a corpora- that the question whether the taxpayer re- tained Hy eaiak, wae that ailen a Grade pra of the an aos Scio roa turn elects a president to take over active 
j i ‘ nate, : . ie 2 le eat. » , SE ss < ’ shares ‘ere receiv , » taxpayer cor- 
hich. to protect the men by erection of || prints, tracings, etc. Held, that the actual | tion in payment for property is not con- ceived income from the transaction is set the circumstances under which they were ene a” tea seaeeiils reject tne sotlied 


direction of the business. That is what 
barricades against the deadly mine gases, | cash value at the date of acquisition of | clusive evidence as to the actual cash | tled by the decision of the United States | as the #ubiectmmatter-of the salad, all mobail my bill would do with the Emergency 


. . ; Sratire ‘our J. S v. Phellis, 257 sed by the Commissioner for determin- . ‘ornor: ‘esi 7 
hé men were conducted to an entry, | such drawings, blueprints, tracings, etc., | value or fair market price or value of | Supreme Court in U. S. v. Phellis, 257 the attendant citoumstatices, were to be used by : Fleet Corporation. . The President would 


broke badly, and with a very short time | [Shipping Board—Reorganization Plan— 
there were practically no sales of the 1238.] 





portion of the shares of stock received by | Was acquired by the tractor company. Supreme Court Decision. 
each corporation was sold for cash. Held, | The original inventor Was a man by the 
that th@ taxpayer corporations realized a | name of Corbett. Conger acquired it from 





“Calls for Business Basis.” 

Bacon said he thought this bill 
should receive popular support particu- 
larly because it would usually put the 
have found, however, that the de- | American Merchant Marine on the same 
aoe preciated cost of those assets as of June | business basis as any private corporation. 
method of determining this value can be | 39, 1919, was only $159,230.80 ($230,000 “In the last hundred and fifty years, the 
stated which will adequately meet all cir- | yalue at the date of acquisition less $70,- | United States has evolved a very efficient 
cumstances. The stock sales made from | 769.20 obsolescence in 1918), and we are} system of business management—a sys- 
time to time are to be considered, together | of the opinion that the fair market value | tem known and recognized the world 
with the nature and extent of the sales, | of those assets at that date was not in over,” sid Mr. Bacon. ‘It seems to me 
and the circumstances under which they | excess of that amount. After appreciat- | that as long as the Government is going 








: . . . e Y @ + " , > or i mB Vi , > shares a » date ft acai ae sé ‘ ; ni 
here quickly-constructed barricades pre- | destroyed, is an allowable deduction from | that property. Appeal of Hotel de France | U. S. 166. The taxpayers, on the OthGr | snatdotad to determine whether auch sales ee : “64 oe a ; = at = i be the stockholder and appoint the board 
prved the lives of 20 of them until the | gross income. Company, 1 B. T. A. 28; Appeal of Dwight | hand, claim that the decision of that COURT | Covad tp evideree not Alone @ rieritet anle, of receipt by the taxpayer corporations. of directors, which, in turn would elect a 

rE £ : > » , : ‘ ‘ : > 7 | feiss v. Seé 265 U. S. 242, and a =rices Shares. reside of . ‘ i 
wee ae _— of the men, who 3. In connection with the refinancing of | & Lloyd Sintering Company, 1 B. T. A. 7 ” geet Se ga ance : d but the fair price which Congress said a a = ae eet pty: en yrs a 
left the barricade in an effort to escape | the two taxpayer corporations, all the The evidence in the instant appeal is to | line of cases holding that substance an should be the statutory start or base from If the quoted prices for the shares do | control of the operation of the Merchant 
from the mine, lost their lives. The asso- | assets of each, without liabilities, were | the effect that hundreds of thousands of | not form ,shall govern in ——— which subseqent ‘gain derived’ should be | not afford a basis for determining fair Marine. 7 
dation considers that the lives of these | sold to a new corporation, organized under | dollars had been spent in developing the whether income is derived from a oe datapeinsa. market value, may that value be deter- Appointment of Board. 
0*men were saved because of the judg- | the laws of a different State, in exchange | Conger tractor to the point of perfection transaction, requires a determination o “r4) We start, then, with the fact that mined in any other way? The shares “The board of directors would be ap- 

ent and courage displayed by Fetty and | for all its shares of capital stock, and a | Which it had attained at the time that it a oe ee we are here dealing with the existence of stock of the Plow Works Company | pointed from the seven shipping regions 
MeNeil. y ; are ea eT soy *e were received by the taxpayer corpora- | now represented onthe Shipping Board and 
” of a market, and a market price evidenced 
On December 19, 1925, Taylor attempted . tions in exchange for their assets, with- | would serve without pay except for the 
. ‘ Since the hearing of these appeals, the | by sales tn such market; so that our first , : ¢ | ‘ . 
to save the life of Oscar Harris, a fellow me , . out liabilities May it be assumed that | usual per diem basis—say $20 a day—on 
i f 3 ‘ coe . Supreme Court has rendered a decision in | and basic inquiry is whether there ac- ar : | 3 
orkman at the Attala mine of the Sloss- profit or loss in 1919 measured by the | Corbett’s estate and his chief engineer i i. ¢ Marr v. U. 8. 268 U. S. 536 hualiv wae marbat tor tie wile of “shin the shares of stock had the same market | the two or three occasions yearly they 
. : asul 3 1 the case of Marr v. U. 8. 26 . S. 5386, ually vas 2 arke or the sale nis 2 - 
heffield Steel and Iron Company, Attala, | difference between the depreciated cost | testified that Conger had spent several if : s b ? : io : ‘ value as the assets for which they were | would meet to handle matters of policy 
labama. Harris had go ; : . ; . < me : r 7 P which, in our opinion, supports the Com- | insurance stock. Now, market Implies the , os : ; f . rare sae : 

. arris had gone into a pump | of the assets transferred to the new cor- | hundred thousand dollars upon it under ainneha. caatentta Whe facts ih that | exiatence of supply and demand, for with- substituted? If so, what was the fair | and confirm the actions of their president. 
oom to open an electric switch, while | poration and the fair market value of | his direction and supervision. The trac- ee oe eee to Rr paraeeroRe saad So deca itak Saree es market value of the assets? The book “By putting the board of directors on 
preparations were being made by Taylor | ¢) : . ° a . at ne : " e : ts we oe that, prior to March 1, 1913, the | out the existence of either factor no mar- Valin of tee Baad enlets of te Dace | Ge ‘enki: ae eek soqciting: pubinanent 

s é \ ay the shares of stock received in exchange tor was unlike any other on 1e arKe P te ‘ sa * alee aac ant *s » « . . notes « . € =] > } assets ) 2 acto s ie 8S, é € i ng -rmane 
i : appellant and his wife yurchased 339 | ket value is shown. Standing alone, of- : z : : ‘ 
© fire a round of 10 holes charged with | weld, further, that each corporati -eal- | and, in the opinion of Wallis and his en- Se 5 ia ae Bees i eee ; Company were appreciated as of June 30 | Washington residence, it would be pos- 
relatin dy ite, i sabes ’ oie ich corporation rea z shares of the preferred and 425 shares of | fers to sell, with no takers, or offers to = ; , 
ynamite, in a nearby slope of the | izeq a profit from the sale of a portion | gineers had great possibilities. Many of the the common stock of the General Motors | buy, with no sellers, show no such concur or July 1, 1919, to the extent of $103,718.- | sible to get seven of the most outstand- 
i r Ses av ‘ > 5 “0 s > < 2€ at ve - Sellers, sn - + + ° > , . : ‘ 
ne. After lighting the fuses, Taylor of its shares of stock for cash measured | 800d points of the machine were protected Company, of New Jersey, for $76,400. In| ring willing action of buyer and seller 69, and those of the Plow Works to the | ing men in the country to serve. Also, 
Started to leave the slope, but,discovering ‘ ‘ ; nian Ns any, i Jersey, $76,400. g illing < : , ee ext f ‘ 56.2 i ‘ reciati i , opini regions ‘ P ri 
ope, ,dis >. oh sa ai ses " + ich sither by its or pate ‘ s z : ee i c ‘ xtent of $1,031,456.24. The appreciation | in my inion, the regiona 2a 
hat Harris had fall into liv ee ne heen te oe Sere ey hee ee 1916, they received in exchange for this | as is involved where a market is made ; = ati Pn gi : ee cage sony — 
arris had fallen into live electric | yalue of the shares at the date of re- J. I. Case Plow Works had spent a stock 481 shafes of the preferred and 2 He ihvers. and’ sellers who by thele- 2 of the Plow Works’ assets was in addi- | serve to appease those who are fighting 
” s 6 i stock ° a Ss ¢ errec a <,- ) yers ar le 3 > Pe= ‘ saat . ‘ * . 
ires, rushed back to the bottom of the ceipt and the amount of cash received-| large amount of money perfecting gang or ‘ ‘te h stock of the | spective sales 1 rchases make tion to an appreciation of those assets | against possible loss of representation on 
slope hoping to cut off the fuses. ‘He suc- 1 ‘ cn Seanise aaa. Obie tothe 125 shares of the common stock o ye | spective sales and purchases mi a mar- made in 1912 of $293,403.69. The apprecia- | the Shipping Board 
eeded in cutting off some of the fuses Upon’ the see: renter eee) ee : t > pe General Motors Corporation, of Delaware, | ket price which the law takes as evidence ae anal - 1919 ir ‘a Hey ? i : = f ial the Shi . B 1 
. . ses, . x : increasing practice P é ifacturers . . ” o nade 1 the case o ach com- “So far as 1e Shipping ,ard is con- 
but was too late to complete the work | Before Graupner, Lansdon, Littleton, and | ™°TC*SiNS practice of manulacturers ©* | which (including a small cash payment) | of value. * * * ; : ; ReAUnnee eens oe) eet) SnD 
: ae Smith tractors to manufacture gang plows to be | 144 an aggregate market value of $400,- |' pany was upon the basis of valuations | cerned, my bill would reduce that body 
ischar F . s le ‘ ¢ agg a arke value ¢ 0,- istric » ‘isi > an : i 
ore the discharge,of the shots. Immedi- 7" sold with the tractors, the Case Plow | g¢¢ -2 was "aaa aan, _ 9 : District Court Decision. made by Arthur Young & Company, certi- | from seven to three members and make 
" Sa it se ¢ als ar - . ninations 07. 1e n y “ee he cos - ae . e ue . ; ‘ ‘ ‘ ‘ 
ptely following the discharge, Taylor, who : ie cnene es Teh Comennatne Works found this branch of its business f ‘a i» stock in the New Jersey . In a more recent case before the United | fied public accountants. Did such valua- | it strictly a quasijudicial body, function- 
" . ) fic 23 in i ne ¢ rofi -—_ of their stoc 1e New Jersey corpora- | ec ‘ . pclae : : ‘ : a ; ; : ; 
aa escaped injury from the blast returned | * ia in Income and profits tax | awindling. The Plow Works was in the tion and * value of the eal i. ae States District Court for the Western Dis- | tions have any reference to the fair mar- | ing with respect to American shipping just 
, ‘ 4 2, as 4- é e ve stoc : “ is : . “ . + . « > 
th another employee to Harris, moved | #8 ‘0/ows market for a tractor. Its engineers and | )),) : : tion was $324,466.57. TI trict of Pennsylvania, Phillips v. U. S., | ket value of the assets? We are of the | as tlhe Interstate Commerce Commission 
om > ‘ . : ie . elaware co ation we 24,466.57. The ; ane ; : i : : 
is body from contact with the electric Wallis Tractor Company. experimental men reported to Wallis that, 5 t ; ta ca a sg . t : ‘ane ted decided January 8, 1926, the question pre- | opinion that they did not. In the case of | does with the railroads. There isn’t 
scale e 5 - court hel 1a 1is amount constittute : <. * “ ate 7" ‘ . 
ires and endeavored unsuccessfully to | Year Deficiency | in their opinion, it would cost from $500,- . “| sented was the fair market value as of | the Tractor Company, the original patents, | enough enough worl, to keep more than 
evive him. Although unable to save the 017 . taxable tncome of the appellants for the | y7,.¢h 1. 1913. of cert: aren GF stock |-arawings : da " i c or eid ge 
if a vo 1917 $49,093.11 | 000 to $1,000,000 to perfect a tractor to] .... 41916 In the course of its opinion | - arch 1, 1913, of certain shares of stoc drawings, etc., relating to the Conger trac- | three men busy in this direction. 
e of his fellow employee, Taylor jeopar- | 1918 ‘ 515.69 | the point that the Conger tractor was per- Pf : aoe : me . - P ° of the Pure Oil Company. In the course | tor acquired from Conger in 1912, were 
i . fa 4 . Fs =e ee . “ait ec rt stated: s oe * 
ized his own life in the effort. 1919 saige.e% 49 | fected in 1912. Conger wanted a million a oe sical b th of its opinion the court Stated: written up on the books of account to the OMe 
> aie tes a , ' ase ¢ ar y corpora- - ; : ‘ alia ; ek . 
Congratulatory telegrams were also sent | 1920. ? none | dollars for the patents, drawings, etc., con- | ,, a se aes - ee ee * * * It is well settled that the fair | extent of $200,000, or from $450,000, to 
y Director Turner to the mayors of coset atemtadh datnie tile tidied tion is essentially different from the old. | arket price or value of the property as | $650,000. 
armington, W. Va., and Attala, Ala. 391,906.29 aa — A corporation organized under the laws of | 4¢ yjarch 1, 1913, is a question of fact un- , 
A 691,906.25 Fixing Patents’ Value. Delaware does not have the sam@ rights me 
warding of Medals. Taxable Year Deficiency Over assess : i : y a ee’’ | der all the circumstances of the case. No 
The medals and diplomas of the Joseph | June 380, 1917 $4,200 00 , oo We can not doubt, in the light of all | and powers as one organized under the 
f Holmes Safety Association are $ J hoa acai the evidence of record, that such patents, | laws of New Jersey. Because of those 
3 é z each une 30, 1918.. 51,100.16 
year bestowed on those miners whose acts | June 30, 1919 es at . drawings, blueprints, etc., had a large cash | Inherent differences in rights and powers, 
bf courage and self-sacrifiec in the succor | June 11, 1920 380,240.33 ae value. We think that the value was in |} both the preferred and the common stock 
bf, their comrades at perilous times are a : excess of the $50,000 found by the Com- | of the old corporation is an essentially dif- 


sidered to be the most deserving of this 435,540.58 494.45 1 sioner. We are of the opinion, how- ferent thing from stock of the same gen- 
igh honor. The Joseph A. Holmes Safety | Net deficiency in ever, _that the value was not as much | eral kind in the new. But there are also | wore made, hence forced sales, or sales of ing the value of the assets of the Trac- |‘to remain in the shipping busi i. 
Association, with i 1 affilic ive tax 2 2 | as $650,000. Although $650,000 par value | adventitious differences, substantial in ee ‘ ie : oP sevdton at na 1 shipping business 

; 1, With its 148 affiliated chap- aa .$431,046,13 E : : g small lots, may often be no real indication | tor Company to the extent of $594,487.89, | should operate along these tried and true 
ers, is an organization numbering in its Many of the facts which have of capital stock was issued for the assets | character. A 6 per cent non-voting pre- | of the value. The test is the fair market | th, 7 


. & DSBtINE } 48 ines o — . a ie er eee Care es " ; . a . e accounting firm found that their value | methods.” 
embership thousands of miners banded | upon alleged deficiencies of tax of these and that amount of the capital stock was | ferred stock is an essentially different | yvajue. This may be defined to be the was $1,730,644.73. We are of the opinion 


ogether for the promotion of safety in | taxpayers are common to both corpora: | received ay Soman, is to be noted that thing from a 7 per cent voting preferred | y.1ue of the property in money as between | that the true ‘market value of the assets 
nining, and constitutes a memorial to | tions. It was stipulated that the brief ie was to hold {t only momentarily. All pu si ances stock subject to the | one who wishes to purchase and one who | was more nearly represented by the books 
he memory of the first director of the | stipulated facts, and evidence in the anny smtenes me Se) eee Pent. preferred and a | wishes to sell; the price at which a seller | of : 
Bureau of Mines, generally regarded as | peal of the Wallis Tractor own use and enjoytnent was | $1,200,000 annual dividend charge ts an | wining to sell at a fair price and a buyer 

willing to buy at a fair price, both having 


Company, in - a . a Por, i ¢ “0 
Mutather of the mine-safety movement. a fhe value of common. stock, | essentially different thing from a com- 
to the appeal of the J. I. Case ; , reasonable knowledge of the facts. Prior 


as material, should be considere 

i a d be considered ¢ ; the Plow Works Company received by the 
00 The Tra c wiv Gikime oe Ee ry cividend and we are of the opinion that that was x 

or were recommended by representatives | Plow Works. ; | $15,000 ¢ . The Tractor Company claims | ferred and a $1,050,000 annual dividenc 


of each share of preferred stock received 
was $69.406319 and of each share of com- 
mon stock, $4.31861. These figures repre- 
sent the ‘‘cost’”’ of each share of stock of 


as account before the appreciation was | 
made. We have found that the depre- | 


; ‘ s KE ; ; . : c 5 ciated cost of the assets was $1,127,214.22, 
The honors for Fetty, McNeil and Tay- | applicable f tl Soe gee Sein SE Semele Ons ee | ee Se See Oe ee taxpayer corporations 1 he baad 

2 i aring ‘ > Trex “y fe ee axpayer corporations a are » basis 
The appeals were heard and h ‘ ae cdpeatl ae a eesaay F to 1924, it appearing that the Treasury their fair market vatue on June 30, 1919. 4 45 : I a nc wi the basis 
f ithe Bureau of Mines, the American Min- | argued together. oe anit eration was the | charge. The case at bar is not one In| pepartment in valuing the stock of close | The Commissioner and the taxpayer have ae ee eee ee ee ee 
Ing Congress, the National Coal Associa- | promise of Wallis to finance the corpora- | which after the distribution the stock- | corporations, had given Insufficient weight stipulated that $4,271,055.08 ’ sales of these shares. The Tractor Com- 
on, the United Mine Workers of America tion and that, in pursuance of such prom- | holders have the same proportional in- | to the pany sold to Souders & Company 8,750 

; aaa vr * Es i he risked his fortune. To our minds, | terest of the same kind in essentially the : shares of first preferred, 6,900 shar 

he American Institute of Mining and ai na ‘a of Bes = : : : . 5 one i a eaenEen : in value occurring prior to March 1, 1913) | . ; 7 ‘ ; “a gg iy : ae = 
@tallurgical Engineers, the American argument is not persuasive. So far | same corporation. paratively small blocks, there were in- | of the assets of the Plow Works trans- NOES REO. Sir seen Beate ee 
ee we American So- | a ine aor beet Beene Fair Market Value. serted in the Revenue Act of 1924 these ferred to the new company. We think eee ae ” os Pow Spree Cole 
anics inoinoars ‘ nee urse ry every é adv: aaa  S teak Pair ari " p ‘, receiving exche P - 

ety of Mechanical Engineers, the Ameri- dem ’ 7 Shy | SO) sae eee anced to Although the Revenue Act of 1916 was words: ‘In determining the fair market | that the fair market value of the assets sat a PRON an exchange tmerefor $1, 
Society for Testing Materials, the the corporation in financing ft. We are of snhas cnaashadainon we Ga Wan Ceak value of stock in a corporation as of March | of the Tractor Company and of the Plow 625. The shares of stock sold cost the 

‘ ‘ rical Societv of h pinic ‘ n a considerati é oa ’ 7s 4 . 3] j ik ea Tri any sis 

‘gre and Metallurgical Society of Amer- | peal is the profit, if any, realized from ee — : Se 2 in that case, the provisions of the Revenue | +1913. due regard shall be given to the ] Works transferred to the Plow Works tom ng Paden aa = — “> 
» the American National Red Cross, the of the evidence, that the actual cash value fair market value of the assets of the cor- | Company for all of its shares of stock was pica aebdeegccan snag agin tee cage lime ly, 
" ; it profit realized upon the sale to Souders & 


these transactions. : : so far as “y 
= Chemical Society, the Mine In- “ —e : of the patents, drawings, blueprints, etc Act of 1918, so far as they bear upon the sum of these two amounts $5,398 
| s 2S ‘ é yun or o 5,* ‘ 
‘ P ~g » taxpayers. s . ves | Company was’$193,504.81. The profit real- 
In the instant appeal the taxpayers, at | 269.30, and that that amount represents i ‘a a ihn a ae aa 
Le 7 2 F rks fro he sale o 


as ' ee ees : 5 ae c poration as of that date.’ * * *” the 
DT Salliuts of America, the Geo- | Opinion. j y Conger to the Tractor Company facts in issue, are not materially different, 
the time they received the shares of stock | the fair market valu 
’ é i ; alue of the shares of ‘ 5 
Prosy , aon et any. had « . 26,250 shares of rs » 
from the Plow Works Company, had an} gtock of the Plow Works Company re- | gay ne aa aan os a oe ae 
shares of seco referred, an 5,315 


pgical Society of America, and the Inter- SMITH: ‘These appeals come before | Was $230,000 and no more. — i ae * - ns eee oat 
ational Railway Fuel Association, as | this board upon numerous assignments of 2. The second allegation of error is to | Court's reasoning Is equally applicable- to 
némbers of the council of the Joseph A. | ©Fror In support of some of them the | the effect that the Commissioner erred in the Revenue Act of 1918. In the seyeen agreement with Souders & Company by | ceived in exche 
folmes Safety Association. Presenting of | “*Payers have offered no evidence. At | refusing to allow a deduction from the at bar the taxpayers sold assets, without | ion it was to purchase all of the vat ee shares of common stock of the Plow 
he medals is made at the internation] | the hearing counsel for the Commissioner | Tractor Company’s gross income for 1918 liabilities, ter hares of Stine OFS COR poNS- preferred stock of the new company, 35. Finding Stock Value. Works Company, receiving in exchange 
irst-aid mine rescue contests, which are | W@S permitted to amend his answer he | of $250,000 on account of obolescence of | tion organized in a cone oo. —— per cent of the second preferred stock, It will be noted from the findings of fact | therefor $1,255,625. The shares of stock 
eld annually at different cities | appeal of the Tractor Company by alleg- | the drawings, blueprints, tracings, ete. It aoe of the ee corporation =o ee between 48 and 49 per cent of the com- that the assets of the two taxpayer cor- | sold cost the Tractor Company, upon the 
—_—____—_—_—_+ | ing that the Commissioner erred in the | W@S Charged against the book value of the terially different from the as ats of either | 10, ctock. Souders & Company were Porations were sold to the Plow Works | basis of the values above stated, $1,062 
computation of the invested capital for | OPi#inal patents, drawings, bluepritns, etc., | of the taxpayer corporations separately to pay $87.50 per share for each share of Company for 35,000 shares first preferred, | 120.19, and the profit realized upon the 
26, Iron and Sieel Exports | the year 1918 and that the correct in. | 2¢auired from Conger, and that $50,000 | considered, and the liabilities of the stock- | gist “and seceond preferred stock pur- | 35,000 shares second preferred, and 125,000 | sale to Souders & Company was $193,- 
In January 174,585 Gross Tons | "este? capital for that year was $184,375 we Sheets Sateen Sy Senrees eee S a St different. | chased, each share to be accompanied by | Shares common stock of the new com- | 504.81. The profit realized by the Plow 
eee ~ | less than the amount shown on page 3 of deferred development. In this amount | The taxpayers exchanged Sane o one | one share of common stock as a bonus. _ In the absence of any stipulation | Works from the sale of 26,250 shares of 
the deficiency letter dated October 28, be recorded the cost of making drawings, ee ee of an ped different One of the conditions upon which Souders by the parties as to the allocation of value | first preferred, 16,900 shares of second pre- 
| qo rh ylueprints -acings, ate. “0 ecte j charac ‘. 1ey ure Hable Oo income . ' ' ] ‘ = "aR + « > Ore t > 6S ae, > a ‘ f Qk ehara - 
Exports of iron and steel from the ed The hs result of the amendment pot a ae cai aaa of ca a tax in respect of any profit which may — ee oy _ —T ea le Phe pica yy onc ent a ; ct ae ee mae oe ace 7 io a pose 3 
Jmited States during January amounted aa bee waa nt ee a a oe the Poanrae acqui re fr Conger is desig- | have been realized by them upon the — oa Se Sa Oe Sees @ ai . re ; itte ‘ aad Pu Soa Sa ta. sei oe —e 
Ste u Ji ary : the year 1918 in the amount of $12,980 | e r acquired from Conger is desig , 2 1 1e I was to be held by the taxpayer corpora- | the evidence submitted. As the result of | pany computed in a similar manner w 
9 174,585 gross tons, a gain of 25 per cent The assignments of error will be taken nated as “Model A.” The Commissioner | transaction based upon the difference be- | tions for a period of approxiriately six | number of- computations made, the | $582,366.98. 
wer both the preceding month and Janu- up in order. has disallowed the deduction of $250,000, | tween the were oe fair markét value at | mon stock. Souders and Company were 3oard reaches the conclusion that the “Entitled to Relief.” 
ry of 1925, according to the Iron and 1, Pha raster Gans a ‘ claimed as a deduction for obsolescence, on March 1, 1913, if greater, of those assets their associates had disposed of the stock fair market value of each share of pre- - 
Bteel Division of the Department of Com- the Commissioner err oe oes that | the ground that the Tractor Company “did | and the fair market value, if any, of the | acquired by them, and that the common | ferred stock was $69.40631957 and of each 
erce. nissioner erred in finding that stock retained was to be held for a period | Share of common stock $4.31861. The ere 3 
The principal advances in the January, patent applications, drawings, blt of two years. Wallis was to continue to | Tractor Company received 17,500 shares ree etree ee 1919 was a profit 
926, exports, compared with, December ‘ sce 38, drawings, blueprints, serve as president of the corporations for | of preferred stock and 31,250 shares com- sei ‘ ae ere a maeate, without labil- 
vere in boiler tubes and welded pipe tractor was, however, man- | of the shares of stock of the Plow Works | the two-year period. In view of these facts, | mon stock; the Plow Works received 52,- aoe Pe Pt a ee eee 
44,845 tons; tin plate, 8,142 tons: galvan- | ufactured in accordance with the designs | Company received by the taxpayer cor-| the price paid by Souders & Company | 500 shares of preferred stock and 93,750 past, 505-98, and a further profit upon the 
pal sheets, 3,998 tons: rails, 4,378 tons: and | covered by the patents and patent applica- | porations in exchange for their assets | for the® of yi 3 F Sale to Souders & Company, of $582,866.98, 


; shares taken is no indication shares of common stock, The fair mar- | 4. 4 net profi i 
ail accessories, 2,152 tons. Gains of from tions, and in accordance with the blue- | without liabilities? The taxpayers contend | the fair market value of such shares. ket value of the shares of stock received Bae ns profit on both transactions of 
$360,013.33. The Plow Works received a 


000 tons to 1,000 tons were made in a as sara : : prints, | drawings, and tracings acquired | that they had no fair market value within The Commissioner determined the profit | by the Tractor Company was $1,349,567.15 faethar: nian tee ‘ ; 
fabricated ‘structural materials, made with Wallis, Conger bound himself | from Conger. The stipulated facts also} the meaning of Section 202(b) of the Rev- | made by each taxpayer corporation from | and that of the shares received by the urtHel profit during its fiscal year ended 
k steel sheets, steel bars, and car - Seanaror his property for one-third of | show that “Model C’’ and “Model D,” | enue Act of 19118; that the shares of | the sale of its assets, without Habilities, | Plow Works $4,048,701.94. Since the de- June 30, 1920, from the sale of 1,187 shares 
feels and axles. The only loss was _— Seneinee par value of capital stock of | which were made in 1914, 1915, and 1916, | stock were received under an agreement | to the Plow Works Company upon the | preciated cost of the assets sold by each of its second preferred stock, accompanied 
,28) tons in ingots, blooms and billets. the Tractor Company ostensibly issued | respectively, followed colsely the original | with the taxpayers’ bankers by which | basis that the shares of stock sold to | of the taxpayer corporations for the by a bonus of 1,187 shares of common 
therefor and $15,000 in cash; that the | drawings, blueprints, tracings and data, and | Souders & Company was to purchase a] Souders & Company had a fair market | Shares of stock recelved was $1,127,214.22 ent, at 1 ger unit. ‘The pront of. eaem 
oad two thirds of the $650,000 capital | also embodied many of the patented fea- | portion of them that the balance of the | value equal to the amount paid for them | and $4,271,055.08, respectively, the Trac- sh Wee Ree ee eee ey es 
Postal Examinations. nerges were to go to Wallis upon his prom- | tures acquired from Conger. In 1918 the | second preferred stock not purchased was | by Souders & Company, and that each | tor Company realized a profit from this ae te ORNe Ae DAST SANE WEEE FEM 

7 ; ise to pay into the corporation not over | Tractor Company came to the conclusion | to be retained for an indefinite period and | share of second preferred and common no | transaction of $222,352.14 and the Plow 7 ‘ ‘ 

: $ Office—Civil Service~1156) ee a like amount of the preferred ; that its financial statements, as a basis | the balance of the no par value common | par value stock retained had a fair mar- | Works a loss of $222,353.14. +. ~ Lage ctiaint — _— — - 
Dros’ o stock as called for by the corporation; and | for bank credit, were inaccurate by | stock not taken was to be retained for a | ket value of $71.261544 and $15.906233, re- Sa Maa tha Malad: of Asnete. wiitiot leged execssive taxes, for the years 1918 
The United States Civil Service Com- | that, for a promise to pay $100,000 for pre- | reason of the fact that its drawings, trac- | period of at least two years; that, under | spectively. ‘The basis for the determina- | 1; aie <a : aa caus Ae base lout | and 1919, under Section 328 of the Revenue 
ion has been requested by the Post | ferred stock, Wallis got twice as large an | ings, etc., acquired from Conger were car- | such circumstances, it "can "net be said | tion of the value of _ ich share of amaaa * 0) a +4 he oo ae porations to the | Act of 1918. No evidence of comparatives 
ice Department to hold examinations on | interest in the corporation : : , ow Works Company was submitted by the taxpayer corpora- 


as Conger got | ried at their original book cost. After | that the shares of stock received had a referr an ar ve s c s V s 

: : wow i 18 : ' A é ares $ é preferred and no par value common stock | of stock of the Plow Works Company, and ions We "e q e ° a e 

fes to be announced later of applicants | for the patents, drawings, blueprints, ete, | careful consultation with its engineer and | “fair market value’ at the date of re- | retained is the prices at which these —? ; * ° — ao 
s § net incomes o ne Tractor Company for 


appointments at the following places: On behalf of the Tractor Comp > it is | drafting force, it came to the conclusion ej nam 
Hl ; : pany st ceipt, for the taxpayer corporation of a por 918 > ; ‘ 
Presidential vacancies: Double Springs, | contended that the actual cash value of | that drawings, blueprints, etc., acquired f . ; } ; a A918. and the Plow Works Sar the: fiscal 
. . . lo i. > shares s > » ranr a 9 =the 
; Yreka, Calif.; Pearl, Ill.; Corydon, | the patents, drawings, etc., at the date of | {72m Conger could then be destroyed and ton oO ; the mares of stock of the year ended June 380, 1920, were abnormal 
Plow Works Company received were | by reason of profits realized from the sale 


. | 
“ * 2 r. n al aati . Sa Be on iF # . . als 108 p > -awi rs 36. i 4 
wa Santanta, Kans.; Les Vegas, N. | acquisition, was $650,000; that the board of | 4!So that most of the drawings used in the | contends, on the other hand, that the | mately December 31, 1920. It is to be | separated transactions The basis for j 
; Kerry, Oreg.; Humbolt, Tenn.; Madi- | directors of the Tractor Company issued | ™4nufacture of “Model B’ could also be | ghares of stock receiy t fai ar y } i Fe ui ea tie | thee ee nt a oe 
Tenn.: Hallettsville Texas: an@ $650,000 par val ys ease en | destroyed. They were destroyed and their . " ck received had a fair mar- | noted, however, that from the time the | the computation of gain or loss upon the | have any relief to which they may be en- 
uw “ Wis ' = ° he ; Oy ee eT aaa “ t wa iia 1 2 a a t rei | ket value; that the shares were actively | shares were listed until February 27, 1920, | sale of shares of stock to Souders & Com: | titled under Section 328 of the Act ; Th 
> ° 8. assets, i f >) 1e pr sj s D, ‘Os ras rec cec as ‘é > re. “hi 7 . : 3 q a 
eal vacanci Pollock ‘alif.: | 1 rage ne wnat, under the provisions P RONSON AE ACRE: SNM: 1 Manis 1h On: the Chis ago Stock Exchange | the prices of the shares were controlled | pany is the “cost thereof.” Section 202 | determination of relief made by the Cc S 
9 -cle ac es ) alif.; » Ste Ss $tate of Wise si ini SCE > i i i; ‘ oils ; Peay ° . 
un: ~ 4 . « . ‘ - \ ( ulif.; of the Statutes of the State of Wisconsin, Determining Obsolescense. from some time in October, 1919, and that | by the syndicate. The members of the | (a) (2), Revenue Act of 1918. The sale by | missioner will be final Appeal of -~s 
0 2 ne, af.$ or, r.* > s Ps ~ ‘ > 110% sr ie gai . ‘ i. . 2 . : ; a a ee - ‘me 
n, y osine ‘S oler Ky.; | shares of stock may not be issued except We are of the opinion that the deduc- | the stock quotations from the date the | syndicate had agreed among themselves | each taxpayer corporation of its assets, | Cushman Manufacturing Company, 2 B. ¢ , { 


In 1919 the taxpayer. corporations sold 
| all their assets, without liabilities, to the 
J. I. Case Plow Works Company, a Dela- 
ware corporation, for all the shares of 
| capital stock of such corporation, and sold 
|} @& portion of the shares received for cash. 
The principal point in issue in each ap- 


was the de- 


value of the assets and too great | preciated cost (enhanced by appreciation 


weight to forced or isolated sales of com- 

















[Iron—Steel—Tin Pipes—505.] 


The net result of the refinancing opera- 
not manufacturer the Conger tractor.” It | shares of stock of the new corporation re- tions carried out ky the Tractor Company 
is true that the “Model A” tractor was not | ceived in exchange 


: pe manufacturered by the Tractor Company. 4. What was the “fair market value” 
tracings, etc., acquired by it in exchange | The “Model B” 


for $650,000 par value of its capital stock, 
was $50,000 instead of $650,000. In sup- 
port of his determination the Commis- 
sioner contends that, by the agreement 


the actual cash value of certain patents, 





for certain shares 


the sale to Souders & Company by each 
> reason that those not taken | classes of stock sold for on the Chicago | of the 


by Souders & Company could not then be | Stock Exchange from the time the shares 
sold by the recipients. The Commissioner | were listed in October, 1919, to approxi- 





awa Lake, Mich.: Sardina N. Y.; | ‘in’ consideration of money or of labor or | tion of $50,000, representing obsolescence | shares of stock Were first listed on the ex- | not to sell any shares of stock on the ex- | without liabilities, to the Plow Works | T. A. 39 


Heart, N. Dak.; Bluegrove, Texas; | property estimated at its true money | of the drawings made by the taxpayer | change to the end of 1920 afford a basis change below a given price. The syndi- | Company constituted a closed and com- Order of redetermination will be entered 
for the computation of the fair market | cate purchased all shares of stock offered pleted transaction, The fuir market value | on thirty days’ notice, under Rule 60, 
> ° 











* o . . { 
Gomes, Texas. 5 rae (Section 182.06). It is claimed | and used in connection with “Model B,” 
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~ |Would Investigate 
U.S. Plants Abroad 


|Senator Dill Asserts Foreigiilil 
Branches Grow Despite 
Tariff Provision. 


{Tariff—1181.] Ny 
A resolution submityfa by Senator Ditty | 
investigas 


= —S—— 


‘ A 
Reduction of Tariff | 
Commission to Four 
Members Aim of Bill | [Mexico—Roman Catholic Church—Ex- 


— pulsions of Priest and Nuns—1194.] 
Members Prohibited F rom Hear- Three Catholic nuns, one Methodist 


ag, Saves Tavolving Own Pe | sen Seta eee cane 
. Mormon missionaries have been affected 
cunlary Interest, rl rovided by the enforcement of the Mexican laws 
Measure Becomes a Law. 4aZainst religious teaching or preaching 
_- — by foreigners in Mexico, according to a 


res 


Mr. Kellogg: ‘Reports Mexican Expulsion: | | 


Text of Law Regulating I Religious Activity 








ASS Pin dition. 
Of Unemploy ment 
In Europe an Lands 


More Than Million Out of Work 
in Germany Alone; Other | 
Situations. 


Thmeriewa ‘Tedion Population Tacreanel . 
79.051 In Last 25 Years, Bureau Announces 


and all other acts relating to the civil [Sociologists—Ethnologi sts—Farmers—Indians—1062.] 
status of individuals shall appertain to the 
exclusive of the civil authori 
ties in the manner and form by law 
vided, and they shall the force 
yalidity given them by said laws. 

“The law recognizes no juridical person- 
alit v_ inthe religious institutions known 
as churches, 


States Bureau of Indian 
States is on the increase. 
was 349,595, 


United Affairs show that the 
The total population of 


compared with 270,544 in 1900, an 


Figures the 
Indian 


Indiens in 


publishes by 
population of the 
the United States in 1925 
79,051. 


a4 
ee 
jurisdiction - United A 
pro- 

have and god | 


< ‘ anez.| increase’ of 
[Unemployment in Foreign Countries—707 | 


The last quarterly 
foreign 


More, there has been a notable increase in the population of 
population being 11,969 in 1925 as compared 


Indian is attributed by the Buresu 


y report on 


ne figures s v thot 
unemplos se aeeres ene sae . 
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Indians of Nort 
The 


| the Cherokee Carolina. 


| provide far an 
with 7,914 in 1972 


ment in counties issued by the Monday would 
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[Tariff Commiiesion—1087, ] 
Senator Robinson of Arkansas intro- 
duced a bill in the Senate last Saturday 
which will reduce the membership of the 
Tariff Commission to four 
prevent any 


members and 


member of the Commission 


from serving during the consideration of | 


any case in 
his family has a? 
the measure 
prevent any 
former employer of 
rectly interested, 

A resolution sas also submitted by Sen- 
ator Robinson authorizing the Commit- 
tee on Finance to investigate the manner 
in which the flexible provision 
315) of the Tariff Act of 1922 
administered. 

The bill follows: 

“Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress Assembled, That 
from and after the passage of this Act 
the United States Tariff Commission shall 
be composed of four members, no 
than two of whom shall be 
the same political party. 

“Provided, That any member of the 
Commission who has been appointed and 
confirmed in the manner required by law 
may serve until the end of the term for 
which he has been appointed. 

Cases Involving Members. 

“Section 2. No member of 
Commission shall be deemed 
serve in any proceeding by 
Commission 


Which he or any ete of 


pecuniary nterest if 
is enacted. It 


member 


would 
when any 
member is di- 


also 
serving 
the 


(Section 
has been 


more 
members of 


qualified to 
or before the 
in the result of which he or 
any member of his family has a direct 
pecuniary interest, nor shall any member 
of said Commission participate in any pro- 
ceeding to: Which a former 
said member of the Commission -is a 
party, or in which a former employer is 
directly interested, whether such employer 
be a person, firm, association or corpora- 
tion, 

“Section 3. The Tariff Commission may 
provide ffles and regulations for deter- 
mining when a member of the Commis- 
sion is disqualified to serve in any pro- 
ceeding by or before the Commission, but 
in no case shall a member whose right 
to serve is under question be permitted 
to vote or have any part in deciding ques- 
tions relating to his qualification, nor 
shall any member be deemed qualified un- 
less a majority of the members of the 
Commission entitled to participate hold 
that such member fs qualified.” 


Smithsonian Scientist 
Completes Fauna Studies 


[Smithsonian Institution, South America, 
Science—331] 
Cordial relations have been established 


a between musetims and scientists of this 


America as one re- 
sult of the work of Dr. Waldo L. Schmitt, 
who has just returned from a trip to 
Brazil, Uraguay and Argentina, under the 
auspices of the Smithsonian Institution 
of Washington, D. C. 


Dr. Schmitt, who is curator 
invertebrates of the National Museum un- 
der Smithsonian direction. has been study- 
ing and eollecting South 
crustaceans and other fauna. As an in- 
cidental result of his trip, official letters 
from American consuls say that still ‘closer 
cooperation may be expected in the future 
between scientists of North and South 
America, with correspondingly good effect 
upon economic and political 


country and South 


American 


relations. 

In addition to numerous specimens 
which Dr. Schmitt has collected, and 
which will be deposited for study in the 
New Museum in Washington, he has 
brought back important additions to the 
National Zoological Park in Washington, 
D. C., including some Rheas or American 
ostriches. 
under the first award of the Walter Rath- 
bone Bacon traveling scholarship. This 
is a scholarship of approximately $50,000 
established by Mrs. Frances Purdy Bacon 
in memory of her The interest is 
awarded every two yeurs for the study 
of the fauna of countries than the 
United States to the scientist 
who presents the most important 
posal for work of this kind. Although 
Dr. Schmiitt’s studies have covered a wide 
range and he is bringing 
many different species, he 
his time especially to the 
South: American shrimps. 


son. 


other 
American 
pro- 


Specimens of 
has devoted 
study of the 


Market in Czechoslovakia. 

[Codunerce—Druge—Radium—Foreign— 

1115.) 

A radio-active watersof high 
designed for home treatments, 
placed On the market by 
and medicine firm, 
from Consul «. 8S. 
Czechoslovakia, 
Chemical 
Commerce 

Patients heretofore 
government's radium 
mov, in Bohemia, for 
active substances. This water is said to 
contain 2.000 times as Many units as the 
strongest of the radium Bad 
Baden-Baden and and 
to give even more permanent results than 
the natural radio-active waters, 

The preparation is sold upon a -physi- 
cian’s prescription in bottles and it is put 
up ip three grades: (a) containing 100,000 
“Mache” units: (b) containing 50,000 
“Mache” units; (c) containing 25.000 
“Mache” units. The first containing 190,- 
000 ‘‘Mache” units in 250 cubic centimeters 
of liquid is designed treatment at 
health and for maximum dose 
drink treatments at home; while (b) and (c) 
are intended primarily for home use. 

The radium element is said to evaporate 
to one-half of the original quantity within 
three and one-half days, and in one month 
the water would be without efficiency. 

This commercial preparation has been 
engploved in experimental treatments at 
m3 University Clinics at Prague, Bratis- 
lava and Berne, and is reported to have 
given satisfactory results. 


potency. 
has been 
a Prague drug 
according to reports 
Winans, at Prague, 
made’ public today by the 
Division of the Department of 
have gone to the 
institute at Jachy- 
treatment by radio- 


springs at 


Casteim, Jachymoy, 


for 
resorts, 





the Tariff | 


employer of | 





of marine ; 





letter from Secretary of State of State 
Kellogg to Representative Porter of Pitts- 
burgh, just made public, 


The letter, dated March 2, follows in 


full: 


“T received your 
enclosing a of the resolution 
duced by Congressman Boylan, 
reads as follows: 

That the of State 
authorized and directed, if not 
incompatible with the public interest, to 
furnish to the House of Representatives 


letter of February 26, 
copy intro- 


whieh 


“** ‘Resolved, 
is hereby 


Secretary 


} at the earliest possible date such data and 


information as he may have in respect of 
the expulsion from Mexico of 
the United States on account 
ligious belief.’ 

“The only information I have as to the 
expulsion of citizens ofthe United States 
from Mexico is the following: 

‘I. In a despatch from the American 
ambassador to Mexico, I learned that 
Mesdames Semple, Evans, and Connelly, 
of the Academy of the Visitation, a Cath- 
Olic school situated at Coyoacan, in the 
neighborhood of Mexico City, and had 
been ordered expelled, Mr. Sheffield in- 
terceded for them with the minister of 
foreign affairs. The order Was — subse- 
quently revoked, but I am informed ‘by 
the American ambassador that they be- 
lieved it to be the best policy to close 
their school and leaye the country and 
that they are leaving on the fourth day 
of March for Mobile, Ala. I have 
received a mes#age that Madam Semple 
has informed the embassy that all gov- 
ernment supervision has been withdrawn 
from the property at Coyoacan. 


Minister and Missionaries. 
2. Another case which came to 
tention was that of Dr. J. A. Phillips,:a 
Methodist Episcopal ordained minister, 
Who was principal of the Institute of the 
People, a school at Piedras Negras, op- 
posite Eagle Pass, Tex. The expulsion 
Was also said to include three teachers. 
It was afterwards reported to me that 
the order had been revoked and I am now 
informed oy the embassy in Mexico that 
Phillips will be allowed to return to 
Mexico and the school will be re-opened, 
Provided he, being a foreigner and a min- 
ister of religion, does not teach. I take 
it, in this case, the expulsion is claimed 
On the ground that under the 
constitution no Ordained minister 
creed may teach 
instruction. 

“3. There has been reported to me that 
Elder Ralph E. Brown, of the Church of 
the Latter Day Saints, was ordered to 
leave on February 20 by the municipal 
authorities of Tula de Allen de State of 
Hidalgo, and that. the following Mormon 
missionaries from QOzumba, State of Mex- 
ico, have been given 10 days by the mu- 
Nicipal authorities jin which to ‘eave the 
State. No mention is made of their leay- 
tng the country. The names of the par- 
ties, as near 4S T can make out, are: Owen 
V. Call, Daniel TY. Higgenbotham, and one 
Other person, Whose name I can not make 
out from the despatch, from Salt Lake 
City, and Alton SS. ‘Hays, of Provo, Otah. 
Mr. Sheffield reports that he is doing 
everything he can on behalf of Madame 
Semple and any other American citizens 
Who may be in difficulty and that he will 
continue to do so, He has been instructed 
to this effect. 

“It is Impossible for me to determine in 
each one of these cases exactly the ground 
of expulsion, but I assume, on the ground 
that they are teaching in violation of the 
constitution and laws of Mexico, which I 
have furnished you.” 


Constitutional Provision. 

The sections of the constitution of 
Mexico which regulate the churches and 
their ministers, to which Mr. Kellogg 
vefers, are here printed in full: 

“Article 27, Section 1I—The 
institutions known as churches, 
tive of creed, 
Capacity to 


citizen of 
of their re- 


today 


my at- 


Mexican 
of any 
in a school of primary 


religious 
irrespec- 
shall. in no case have legal 
acquire, hold or administer 
real property Or loans made on such real 
Property; all such real property or loans 
as may be at present held by said religious 
institutions, either on sheir own pehalf 
or through third parties, shall vest in the 
Nation, and any the right 
to denounce Property so held.  Presump- 
tive proof shall be sufficient to declare 
the denunciation well-founded. Places of 
public worship are the property of the 
Nation, aS represented by the Federal 
Government, Which shall determine which 
of them may Continue to be devoted to 
their present purposes. Episcopal resi- 
dences, rectories, seminaries, orphan 
asylums or COllegiate establishments of 
religious institutions, convents or any 
other buildings built or designed for the 
administration, propaganda or teaching of 
the tenets of any religious creed shall 
forthwith vest, as of full right, directly 
in the Nation, to be used exclusively for 
the public services of the Federation or 
of the States, within their respective juris- 
dictions. All places of public 
which shall later be erected shall 
property of the Nation. 

Cannot Administer Loaus 
“Article 27, Section [1Il—Public 
vate charitable institutions the sick 
and needy, for scientific research, oi for 
the diffusion of knowledge, mutal aid 
Societies or Organizations formed for any 
lawful purpose shall in no case acyuire, 
hold or administer loans made on real 
property, unless the mortgage terms do 
not exceed ten years. In no case shall 
institutions of this character be under the 
patronage, direction, administration, charge 
or supervision of religious corporations or 
institutions, nor of ministers of any relig 
ous creed or, of their dependents, even 
though either the former or the latter shall 

not be in active service. 

“Article 180—The Federal authorities 
shall have power to exercise .in matter 
of religious Worship and outward eccles- 
siastical forms such intervention as by 
law authorized. All other officials shall act 
as auxiliaries to the Federal authorities. 

“The Congress shall not enact 
establishing Or forbidding 
whatsoever. 

“Marriuge 


one shall have 


worship 
be the 


and pri 
for 


any law 
any religion 


is a civil contract, Marriage 


"Ministers of religious cGreeds shall be 
considered as persons exercising a profes- 
and ghall be direetly subject to the 
laws enacted in the matter 


Only Be Ministers. 


“The have 


sion, 


Mexicans Can 


legislatures the 


State shall 
exclusive 


imum 


power of determining the max- 
ministers of religious 


the 


number of 
needs of cach 
birth 
creed in 


creeds, according to 
locality. Only qa Mexican by 
be ® minister of 
Mexico. 

“No ministers of 
either in private meetings. or in 
acts of worship or religious pPopaganda, 
criticise the fundamental laws of the coun- 
particular or the 
have 
nor shall 
political 


may 
any religious 
religious creeds shall, 


publie or 


authorities in 
government in they shall 
no vote, nor be eligible to office. 
they be cntitled to assemble for 
purposes. 


try, the 
general; 


“Before dedicating new temples of wor- 
ship for public use, shall be 
obtained from the Department of the In- 
terior (Gobernacion):: the opinion of the 
governor of the respective state shall be 
previously heard on the Invery 
place of worship Shall have a ‘person 
charged with its maintenance, 
who shall be legally the 
faithful performance of the laws on reli- 
gious. observances within the said place of 
worship,, and for all the objects used for 


permission 


subject. 


and 
responsible for 


care 


purposes of worship. 
Cafetakers Must Report. 
“The wor- 
the 


earetaker of Gach place of 
ship, together with then citizens of 
place, shall promptly advise the municipal 
authorities as to the person charged with 
the of said place of worship. The 
outgoing minister shall in every instance 
give notice of any change, for which pur- 
he shall be accompanied by the in- 
coming minister and ten other citizens of 
the place. ‘The municipal authorities, un- 
der penalty of dismissal and fine, not ex- 
ceeding 1,000 pesos for each breach, shall 
be responsible for the exact performance 
of this provision) they shall keep a Treg- 
ister of the places of worship and another 
of the curetakers thereof, subject to the 
same penalty as above provided. The 
municipal authorities shall likewise give 
notice to the Department of Interior 
through the state government, of any per- 
mission to open to the public use a new 
place of worship, as well as of any change 
in the curetakers. Gifts of personality 
may be received in the interior of places 
of public worship. 

“Under no conditions shall studies, Car- 
ried en ir institutions devoted to the pro- 
fessional training of ministers of religious 
creed be given credit or granted any other 
dispensation of privilege which shall have 
for its purpose the accrediting of the Said 
stidies in official institutions.. Any 
thority violating this provision shall be 
punished criminally, and all such dispen- 
sation of privilege shall be null and void, 
and shall invalidate wholly and entirely 
the professional degree toward the obtain- 
ing of which the infraction of this pro- 
vision may in any have contributed. 


No Politics in Church. 

“No periodical publication which either 
by reason of its @rogram, its title, or 
merely by its general tendencies, is of a 
religious character, shall comment upon 
any political affairs of the Nation, nor 
publish any jnformation regarding the 
acts of che authorities of the country or 
of private individuals, tm so far as the lat- 
ter have to do with public affairs. 

“Every kind of political association 
whose name shall bear any word or any 
indication relating to any religious. belief 
is hereby strictly forbidden. No assem- 
blies of any political character shall be 
held within places of public worship. 

“No minister of any religious creed may 
inherit, either on his own behalf or by 
means of a trustee or otherwise, any 
real 
of religious propaganda or 
charitable purposes. 
creeds 
by will 
higious creed or any 
vidual to whom they are not 
bloo@ within the fourth 

maa personal] 
taining 
tutions 


care 


pcse 


way 


religious or 


jegally of inheriting 
the same re- 
private indi- 


are Incapable 
from ministers of 


from 


degree. 
real ploperty 
to the clergy or to religious insti- 
governer, in so 


and 


shall be 
private parties is con- 


with Artcle 27 of 


their acgnisition bs 
cerned, in conformity 
this Constitution. 

“No trial by jury shall ever be granted 
for the infraction of any of the preceding 
provisions.” 

“Article 33. The Executive shall 
the exclusive right to expel from the Re 
public forthwith, and without judiciai 
process, any foreigner whose presence he 
may deem inexpedient. 

“No foreigner shall meddle in any way 
whatever in the political affairs of the 
country.” 


Grain inet for Week Endl 
March 6 1,387,000 Bushels 


[Grain Samatttentite ] 
Grain exports from the principal ports 
of the United States during the week en}! 
ing. March 6 totalled 1,387,000 bushels, as 
compared with 938.000 bushels the previous 
week, the weekly report of the Departinent 
of Commerce issued Monday shows, Cana- 
dian grains in transit cleared through 
United States ports amounted to 1,5 
bushels. United St eat flour in tran- 
sit amounted to 138.000 bushels and Cana- 
dian wheat flour to 69,000 bushels. 


ates wh 


$512,670,876 


A ppropriation 


au- 


per- | 
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have’ 
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Minjsters of religious | 


related by | 





Is Reported to U.S. Senate | 


[Senate—Appropriations— Independent 
Offices—1175.] 

Phe Independent Offices appropriation 
bill was reported to the Senate by Senator 
Warren (Rep.) of Wyoming, Monday. 

The measure carries’ appropriations to- 
taling $512,670.876.64 -—-~an increase’ of 
$5,391,108.64 umount 
the bil! as passed by the House, 
increase of $60,296,917 lust 


over the 
and an 


over year’s 


earried in | 


Labor Statistics, 


shows 


Depart 
unemployment has 


Bureau of ment 
of Labor, 
increased in all the 
Britain, Belgium. 
Czechoslovakia and ¢ 


that 


creased 


countries except Great 
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having reach 
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ed alarming proportions in 
in which empios A 


Germany. 
enly European countries 
are 


and Switzer- 


the 


iment jis normal France 
land. In 
is said to be more promising than at 
other time during last 12 
the nations are gradual) 
nomic while 


folows: 
The 


general, however, situation 


an, 
the years, as 
gaining in 1925, 
tandards of 


ecco- 
stability living 


are everywhere higher than at eny time 


Since the war. schools 
Unemployment in German 
which early in July ainounted to 195,000, 
reached the total of 1,057,081 persons at 
the close of the With the exception 
of the coal and iron mines, unemployment 
appears to be continuing to 
throughout Spain. According to 
from the various employment 
southern Sweden, the unemployment sit- The 
uation is retrograding. The situation is 
especially noticeable with regard to male 
labor, 5,727 males sought 
ments during the last month, as against 
Only 989 available vacancies, 


during 1925, 
ment 


year. 
in 1900. 
decrease The 
reports | 

s 40.16 
agencies in | 40,160 


The 
English 


having place- 


The 


Hutchinson & Northern Railway 


Seeks Operating Certificate 
{I. C. C. Railroads.) 

The Interstate Commerce Commission 
on Monday made public an application 
filed by the Hutchinson & Northern Rail. 
way for a certificate of public convenience 
and necessity autherizing it 
an electric terminal railway in 
son, Kan., consisting of 4.7 
line and .798 
tracks. 


to operate 
Hutchin- 
miles of main 
miles of siding and 
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Examinations—1159.] 
Shoemaker, 
of the bureau of navigation of the Navy 
out 
Monday. 
competive, examinations will be 
of enlisted men 
Electrician and 
United States Navy. 
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AUTHENTICITY 


E INVITE our readers 
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Daily. 
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HE Senate reassembled at 12 
I o’clock meridian, on the ex- 
piration of the recess. 

A message from the House of Repre- 
sentatives announced that the House 
had passed a bill (H. R. 9795) making ap- 
propriations for the Departments of 
State and Justice and for the Judiciary, 
and for the Departments of Commerce 
and Labor, for the fiscal year ending 
June 30, 1927, and for other ‘purposes, 
in which it requested the concurrence 

of the Senate. 
= > . 

The VICE PRESIDENT laid before 
the Senate a communication from the 
secretary of the United States Tariff 
Commission, inclosing copy of an order 
adopted by the commission in connec- 
tion with Senate Resolution 146 (sub- 
mitted by Mr. Lenroot, and agreed to 
February 17, 1926), relative to an in- 
vestigation under section 315 of the 
tariff act, 1922, with respect to costs of 
production of milk and cream, which, 
with the accompanying paper was re- 
ferred to the Committee on Finance. 

Mr. WARREN, Wyoming, (Rep.): 
From the Committee on Appropriations 
I report back favorably with amend- 
ments the bill (H. R. 9341) making ap- 
propriations for the Executixe Office 
and sundry independent executive bu- 
reaus, boards, commissions, and offices 
for the fiscal year ending June 30, 1927, 
and for other purposes, and I submit 
a report (No. 279) thereon. I give no- 
tice that I shall probably call up the 
bill for consideration tomorrow. 


Muscle 
Shoals 


HE Senate resumed the considera- 

tion of House Concurrent Resolu- 

tion 4, providing for a joint committee 

to conduct negotiations for leasing 
Muscle Shoals. 

The VICE PRESIDENT: The pend- 
ing question is on the amendment of 
the junior Senator from Arkansas (Mr. 
Caraway). 

> a > 

Mr. SMITH, South Carolina, (Dem.): 
** * Mr. President, I had intended 
and may yet decide to introduce at this 
time my resolution turning this matter 
over to the farmers in toto through the 
Agricultural Department, creating a 
corporation under the auspices of that 
department for the benefit of the farm- 
ers alone, and, if there is any surplus 
power, letting them sell it, take what- 
ever profits accrue from that and in- 
vest them in cheapening the process of 
getting this ingredient during times of 
peace for the farmer. The bill that I 
introduced is practically the resolution 
that I intended to introduce; and the 
principle involved in that is that we 
shall turn over this matter to the Ag- 
ricultural Department, and empower it 
to create a corporation like the Ship- 
ping Board or the waterways corpora- 
tion, and run this plant solely and alone 
for the benefit of agriculture during 
times of peace, and certainly for the 
production of nitrates for the Army 
during times of war.* * * 

” > * * 

Mr. President, I am not going to 
take up any more time right now, be- 
cause I do not want to infringe on the 
time of my colleague; but I desire to 
impress the Senate with the fact that 
wherever this proposition is known in 
its purpose and its possibilities, there 
is not a single farm organization that 
I know of, there is not a real, good 
common-sense farmer but that under- 
stands that his only hope for relief 
from the intolerable burden imposed 
upon him now by the fertilizer manu- 
facturers of this country is the hope 
held out by this project and by this 
expenditure of money by the Govern- 
ment, through the perfection of the 
plan of fixing nitrogen and combining 
it with potash and phosphoric acid, and 
making for him that for which he must 
now pay practically all the profits that 
accrue to him from farming. 

Mr. SIMMONS (Dem., North Caro- 
lina): Mr. President, before the Sena- 
tor takes his seat I desire to say that 
some question has been raised, both in 
this discussion and in the discussion of 
this subject, before the Senate at the 
last session, with reference to the pos- 
sibility of manufacturing nitrogen from 
the air at a cost that would enable the 
producer to sell the product to the 
farmer at less than he is now paying. 
I have not myself had any doubts about 
that. I have believed, and I still he- 
lieve, that with proper economy and 
efficiency nitrogen can be made from 
the air at much less than we now have 
to pay for it; but, as I understand the 
proposition of the Senator from South 
Carolina as embodied in his proposed 
substitute, he thinks that the Govern- 
ment should not d'spose of this prop- 
erty at Muscle Shoals, either for power 
or for any other purpose, until the 
Government itself has experimented 
with different processes for the pur- 
pose and with the intent of ascertain- 
ing whether this product can be made 
at a reasonable price and in sufficient 
quantities. Until that question is de- 
termined, the Senator thinks the Gov- 
ernment should not dispose of this 
property, for the reason that until that 
question is determined we do not know 
what this property is worth. I under- 
stand that that is the effect of the 
Senator's substitute. 

° 1° 

Changes in Fixed 
Nitrates Production 
N R. SMITH: Yes; Mr. President. I 

should like to call the Senator’s 
attention to the fact that since 1916, 
when the present law was enacted, 
there has been such a radical change 
in the process that scientists have re- 
duced the cost, as expressed in the 
units of power, from 60,000 horsepower 
down to 4,000 horsepower to produce a 
given unit of fixed nitrogen. 

They started with the arc process, 
They then took the cyanamide process 
and have modified now what was 
known as the Haber process to a point 
where synthetic nitrogen is produced. 
‘The process has been reduced in power 
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requirements to the point where they 
are as 4 to 60 as against the arc process 
and 4 to 30-odd in the case of the 
cyanamide process; and I have samples, 
which I showed to the Senate the other 
day, showing the rapid progress that 
has been made in the art of fixing 
nitrogen in the form in which the 
farmer needs it. 

Cyanamide now is not in the form 
in which the farmer can use it; nitric 
acid certainly is not in the form in 
which the farmer can use it; but in the 
form of what is called urea, or phospho- 
ammonia, they have it in the experi- 
mental stage in the form where the 
farmer can use it just as you and I use 
nitrate of soda. 

Is it not the part of breaking faith, 
to say nothing of folly, for us, right 
at the time when we have the power 
developed ready to go on with the ex- 
perimentation, ready to determine the 
last word in the production of this nec- 
essary ingredient, to turn it over to a 
private corporation, for this reason: 
The dead work, as the inventors call 
it, is the pioneering in any art. Who 
is going to pioneer for the benefit of 
the farmer? You know and I know 
that if we lease this property to a pri- 
vate corporation and they discover a 
new process of fixing nitrogen, they 
will patent it at once and put up the 
price to as high a point as the traffic 


will bear. Roosevelt said that, as 
quoted by the Grange in this resolu- 
tion. If, however, the Government 


holds the property and discovers pro- 
cesses that do this thing, then it means 
that the farmers, through their 
agents, will be the direct beneficiaries 
of the improvements of the process. 

We put our hands to this plow for 
a specific, definite purpose, which was 
to develop the art and make it con- 
tribute to the welfare of agriculture. 
Now, after we have spent more than 
$150,000,000 in carrying out the man- 
dates of the previous Congresses, when 
we have the machinery all set up, ready 
to go to work, we are asked to with- 
draw our hand and turn over the whole 
business to a private concern for their 
exploitation upon the cost-plus plan. 

Mr. OVERMAN, North Carolina 
(Dem.): Mr. President, may I ask the 
Senator a question? 

Mr. SMITH: I yield. 

Mr. OVERMAN: We have appro- 
priated this year $225,000 for the re- 
search laboratory here in Washington 
to make experiments in regard to the 
production of nitrogen. If we lease the 
plant at Muscle Shoals and this labora- 
tory discovers a cheap way of making 
nitrogen, the results of their investiga- 
tion will go to the private corporation, 
whereas if the Government runs the 
plant, the discoveries will go to the 
Government to be used for the benefit 
of the farmers. * * * 

Mr. SMITH: * * * JI call attention 
now to another phase of the subject 
that has not been dwelt upon at all. 
It was touched upon very briefly by the 
Senator from North Carolina (Mr. Sim- 
mons) a few moments ago. It has been 
testified by experts that we can pro- 
duce nitrogen under the synthetic proc- 
ess by use of the steam as cheap as or 
cheaper than we can produce it by the 
use of water. That is an argument 
in our favor for this reason. If we 
have 100,000 horsepower developed at 
Muscle Shoals, the more we reduce the 
power necessary to produce a unit of 
fertilizer, the more we can produce. 
If we get it down where the minimum 
of water power is needed to produce a 
certain unit of nitrogen, just in that 
proportion will Muscle Shoals give the 
promise of creating sufficient power to 
fix from the atmosphere a_ sufficient 
amount of nitrogen to supply the needs 
of the entire fertilizer requirements of 
America. I believe as firmly as I am 
standing here that according to the 
table submitted by the Bureau of Soils 
and the experimentations now going on 
at our research laboratory, we can pro- 
duce enough pure nitrogen, precipitated 
in conjunction with other chemicals in 
the form of the three ingredients that 
I have named, to make enough tonnage 
to supply the entire fertilizer needs of 
America. 


own 


Several Senators have spoken about 
40,000 tons of pure nitrogen. That, 
tranglated into terms of 8-3-3, would 
mean something like 250,000 or 300,000 
tons of mixed nitrogen in the form of 
commercial fertilizer with the filler. 
But with the perfection of the experi- 
ments they have already made, if upon 
a test at Muscle Shoals they should 
find it to be possible of manufacture 
in commercial quantities, there can be 
produced enough fertilizer at Muscle 
Shoals to supply fertilizer demands of 
America. The source of nitrogen is un- 
limited. The source of phosphoric acid 
is unlimited, and so is the source of our 
potash, if experimentation turns out to 
be a commercial proposition and practi- 
cal. The green shales of Georgia and 
the green sands of Jersey, where they 
are found, are sufficient to mix with the 
ntirogen we make to supply the whole 
fertilizer demands of the country. The 
question is, why shall we not hold on 
to the property and utilize all the 
power, if necessary, in developing the 
project? 

- a * 


M® SIMMONS: Mr. President, I 
™ read a statement recently that 
when the World Court closed Germany 
was importing about a million tons of 
nitrate of soda per annum. 


Mr. SMITH: That was when the 
World War began. 

Mr. SIMMONS: The Senator from 
South Carolina is right about that; 


it was when the war began that Ger- 
many was importing annually 
1,000,000 tons of nitrate soda. 

I have read a further statement that 
today Germany is not importing more 
than 24,000 tons per annum. 

Mr. SMITH: Germany, I think, now 
has two plants, which are producting 
more than sufficient for her needs. She 
is now exporting nitrates and is out- 
stripping the world in her production 


about 
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per acre by the application of fertilizers. 

Mr. NEELY, (Dem. West Virginia): 
Between 1828 and 1838 the Government 
made a donation of 400,000 acres of 
public land, with the proceeds of which 
the State of Alabama constructed the 
first canal and locks at Muscle Shoals. 

In 1899 the second great improvement 
was completed at an additional cost to 
the Government of $3,191,726.50. 

In the latter part of the year 1917 
the Chief of Engineers of the Army di- 
rected the expenditure of $500,000 for 
the beginning of the construction of 
lock and dam No. 2. 

In February of the following year 
President Wilson authorized a further 
expenditure of $12,630,000 for the com- 
pletion of this dam. 

In addition to the foregoing the Gov- 
ernment has constructed two nitrate 
plants at the shoals and purchased the 
near-by Waco quarry for use in the 
manufacture of fertilizers. 

Nitrate plant No. 1, which 
authorized in September, 1917, is equip- 
ped for the manufacture of gas, am- 
monia, ammonia oxidation, acid concen- 
tration, ammonium nitrate, and power. 
It cost the Government $12,887,941. 

Nitrate plant No. 2 has a capacity of 
110,000 tons of grained ammonium ni- 
trate a year. Its various subdivisions 
are equipped to manufacture calcium 
carbide, cyanamide, liquid air, ammo- 
nia gas, nitric acid, ammonium nitrate, 
and power. This plant, together with 
the Waco Quarry, cost the Government 
$67,555,355, 

All told the Government has already 
invested 400,000 acres of land and more 
than $122,000,000 in in Muscle 
Shoals. So far this investment has 
been almost entirely unproductive. It 
is high time that the people derive some 
benefit from their vast expenditures for 
the development of this enterprise. 

Ever since I came to the Senate I 
have advocated Government operation 
of this great natural resource. At this 
late hour I shall not attempt to refute 
the charges that governmental opera- 
tion in this instance would be a socialis- 
lic step toward the nationalization of all 
industries. Suffice it to say that for 
reasons apparent to every thoughtful 
person governmental operation of Mus- 
cle Shoals is not even remotely related 
to governmental operation of coal mines 
or steel mills or other ordinary indus- 
tries. 

From an economic and _ strategic 
point of view, Muscle Shoals is similar 
to the Panama Canal. Every considert- 
tion that has impelled the Government 
to operate the Panama Canal should 
impel it to operate Muscle Shoals. 
Each was purchased with the people's 
money. Each is necessary to the Na- 
tion’s prosperity in time of peace; each 
is indispensable to its security in time 
of war. 

While Muscle Shoals should always 
be immediately available for the pro- 
duction of munitions in time of war, it 
should in peace be utilized first of all 
in the manufacture of fertilizers for 
the benefit of the farmers, whose pres- 
ent financial condition is more deplor- 
able than that of any other class in the 
country. While the press of the coun- 
try has boasted of the phenomenal 
prosperity of the captains of industry 
and the extraordinary increase of 
wealth of those who deal in stocks and 
bonds, under the present and preced- 
ing administrations the farmers of the 
nation have, nevertheless, during the 
same time grown poorer and poorer 
and apparently lost the greater part of 
that which other classes have won. 

For example, on the Ist day of Janu- 
ary, 1921—a little more than two 
months before Mr. Harding’s adminis- 
tration began—the value of farm prop- 
erty of the Nation was $79,000,000,000. 
On January 1, 1926, the value of the 
Nation’s farm property was only $59,- 
000,000,000. This deplorable shrinkage 
in value meant a dead loss to the farm- 
ers of $20,000,000,000 in the short space 
of five years. 


Senator Fess Urges 


was 


cash 


Resolution’s Passage 

\ R. FESS (Rep., Ohio): The first 
a time the Muscle Shoals proposi- 
tion was given prominence in the Con- 
gress was back in 1889. In looking 
tecord, I find that at that 
ume an appropriation for the develop- 
ment of Muscle Shoals was proposed 
and put in a bill, but it went out on a 
point of order. Almost ever since that 
time there has been more or less in- 
terest in the possibilities of the develop- 
ment of that great project. 

{ have never been in favor of it. In 
fact, I was convinced that it probably 
would be an undertaking which would 
result in the loss of a great amount of 
money, and in all likelihood would not 
prove itself of value. But when the 
war opened and we established the 
nitrate plant and found ourselvves in- 
volved, first, to the amount of $20,000,- 
000, and then in due time to the amount 
of $60,000,000, we faced a_ situation 
which, in the words of a great Demo- 
cratic statesman of other days, was 
not a theory any longer but was a con- 
dition. As a Government we have a 
very large amount of money invested 
in that great project, to say nothing 
about the purpose of it. That being so, 
the only alternative, it seems to me, is 
now either to use it or junk it, and I 
doubt whether anyone would think it 
would be wise to junk a proposition in 
which we have spent so much money. 
I have heard persons say they were 
willing to junk it rather than to under- 
take the running of it by the Govern- 
ment; but I doubt whether that is a 
sincere statement. 

* * 


over the 


Il am inclined to believe, after study- 
ing it up one side and down the other, 
that the thing to do is to pass this 
resolution without any amendment 
whatever and give it effect as a con- 
current resolution. Then the commit- 
tea will come back to the Congress 
with whatever proposal they have, and, 
as a responsible officer said to me the 
other day, we will have the whole thing 
to go over again. This does not dis- 





pose of it, but this does offer a 
for a specific proposition to be adopted 
or rejected, and if we fail in leasing 
the plant—and I hope we will not, un- 
der proper conditions, of course—then 
let the Government go on and operate 
it as a Government project. That 
would be, from my standpoint, the last 
I do not want to have the Gov- 
ernment do that, but I would rather 
have the Government do that than to 
junk the plant. 

For these reasons, I 
lution will be passed just as it has been 
introduced. 

Mr. COPELAND (Dem., New York): 
Mr. President, the distinguished Sen- 
ator from Ohio is a strict construction- 
ist, if I recall correctly. What has he 
to say to the clause in the original 
act, when this was provided for in 1916, 
where it was provided that the plant 
or plants provided for under this act 
shall be constructed and operated 
solely by the Government, and not in 
conjunction with any other industry 
or enterprise carried on by private 
capital. 


Senator Copeland Urges 


Government Hold Property 

N Y question is, in view of the fact 
oa that that language was used in 
the original act and is really a part 
of our contract with the people of the 
United States, does not the Senator 
think that we are under obligations 
to operate this plant as a Government 
plant? 

Mr. FESS: Replying to the Senator, 
I would remind him that when the 
first appropriation was made it was en 
the basis of national defense. It was 
to build a plant to produce a 
product, and that was to be primarily 
for defense, at a time when the 
was raging in Europe, and we 
quite certain that we could not stay out 
of it. That is the reason why Congress 
yielded to a thing which up to that 
time, year after year, it had declined 
to enter upon, and, as I stated before, 
that opened the door. One appropria- 
tion after another way made until we 
had gone from the $20,000,000 to away 
beyond $100,000,000. So we announced 
what the purpose was in the national 
defense act, to wipe out much of the 
prejudice which had up to that time 
opposed the Government doing this sort 
of thing. It was to remove any sort 
of suspicion that the Government was 
doing anything more than to take care 
of national defense. 

* * . 

The VICE PRESIDENT: ‘The ques- 
tion is on the amendment offered by 
the junior Senator from Arkansas [Mr. 
Caraway]. 

Mr. WALSH: Mr. President, I ask 
that the amendment may be stated. 

The VICE PRESIDENT: The Clerk 
will read the amendment. 

The CHIEF CLERK: On page 1, 
line 10, after the word “lease,” it is 
preposed to insert the words “or leases,” 
so as to read: 

The committee is authorized and di- 
rected to conduct negotiations for a 
lease or leases of the nitrate and power 
properties— 

And so forth. 

Mr. CARAWAY. On that amendment 
I ask for the yeas and nays. 


Senator Heflin Opposes 


Mr. Caraway’s Amendments 
Me HELFIN: Mr. President, I 
+ wish the Senate thoroughly to 
understand what the issue here is. The 
Senator from Ohio [Mr. Fess] has just 
stated it, but some of the Senators were 
not then present. It is a question of 
Government operation; it is a question 
of putting the Government in competi- 
tion with the private citizen. It is a 
question of turning this plant over to 
some private citizen and letting him: 
pay the Government, for its use in 
making fertilizer for the farmer, more 
money in fifty years than the whole 
project cost. If we dispose of it in a 
lease and require fertilizer to be made, 
we will have accomplished two things 
of distinct, benefit to our people—the 
making of cheap fertilizer for the 
farmer and the making of the Tennes- 
see River at Muscle Shoals navigable 
for twenty-five miles. 

Now, I want to remind the Senators 
that if they shall load this resolution 
down with amendments they are de- 
liberately taking the risk of forcing 
a deadlock between the two Houses in 
conference. I[ do not want that situa- 
tion to arise. The House has gone on 
record, I believe twice, in favor of the 
McKenzie bill, which embodied the Ford 
offer. The House passed the pending 
resolution, which is based on the Ford 
offer, by a vote of 9 to 1. This par- 
ticular plan for disposing of Muscle 
Shoals has become a fixed policy with 
the House. Mr. President, this resolu- 
tion was introduced in the House by 
one of the ablest of the Republican 
leaders, Mr. Madden, of [llinois, who 
made a speech in favor of it that has 
not been answered, and, in my judg- 
ment, can not be answered. Mr. Finis 
J. Garrett, the able minority leader of 
the House, and Mr. Snell, a man of 
marked ability and chairman of the 
Committee on Rules of the House, 
agreed in detail upon this resolution. 
The Senate in the last three years has 
voted for and has adopted three dif- 
ferent and directly opposite plans for 
the disposition of Muscle Shoals. The 
House has consistently stood by the 
plan known as the Ford bid in the 
McKenzie bill. The President indorses 
this resolution as it passed the House. 
The farmers of the country are for the 
resolution as it now stands—unamend- 
ed. Those here who sincerely sup- 
ported the Ford offer which promised 
cheap fertilizer for the farmer are 
anxious to have bids made in keeping 
with the Ford offer. If the bids are 
not acceptable, they can be rejected by 
the Congress. If the Senate or the 
House want to amend the bid, if the bid- 
der will consent to it, it can be done 
even when the report comes back; but 
any amendment to the concurrent reso- 
lution may throw us hopelessly into 


way 


resort. 


hope the reso- 


certain 


war 
were 


deadlock, which might result in defeat- 
ing legislation upon this question at 
this session of Congress. 

Mr. President, some Senators are try- 
ing to amend the resolution by pro- 
viding for what they call an equitable 
distribution or surplus power among 
several Southern States. In the first 
place, Who would determine what is an 
equitable distribution of surplus power 
among several Southern States? In the 
first place, who would determine what 
is an equitable distribution? If these 
States were bidding for Muscle Shoals, 
seeking to lease it and each one should 
pay its pro rata share, then it would 
be right for the Governinent to say 
that each one should have his fair 
share of the power; but if a private citi- 
zen is going to bid and he is gving to 
put his money pay the 
Government for the use of the power 
he ought to have something to say 
about what he will do with that other 
power after he complies with the Gov- 
produce at 
nitrogen a 


own np and 


ernment’s requirement to 
least 40,000 fixed 
vear, for it remembered that 
whole 
measure for national defense-—nitrates 
for the Government in time of war 
and fertilizer for the farmer in time of 


tons of 
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project was 


this started as a 


peace. 
* * > 


Senator Norris Asks 
Government Operation 

M®: NORRIS, (Rep., Nebraska): The 
= ( has spent at Muscle 
$160,000,000. It 
property now. It is not a 
of whether we shall go into 
operation or Government 
ownership. We already own the prop- 
erty. We have spent the people’s 
money upon it. We have spent it un- 
der a law originally passed providing 
that when it was completed it should 
not be leased or sold to any private 
corporation or individual. We are the 
trustees for the people of the United 
States, and the question now before 
Will we, having spent their 
money and completed the project, to a 
great extent, now be false to the trust 
and violate the law by changing the 
conditions under which we have been 
operating since 1916? 


yovernment 
Shoals more than 
owns the 
question 


Government 


us is, 


Dam No. 2 at Muscle Shoals has pri- 
mary capacity of a little less than 100,- 
000 horsepower, yet there are seasons 
in the year when there is water enough 
coming over that dam to make a million 
horsepower. Every student of the sub- 
ject, every engineer, agrees that if we 
had not other motive than to make the 
property now owned by the Govern- 
ment more valuable, it would be neces- 
sary to develop the Tennessee River and 
its tributaries. 

Every student of the subject, every 
economist, and every engineer agrees 
that to get the maximum amount of 
electricity, the maximum amount of 
flood control, the maximum accommo- 
dations for navigation, the system 
must be developed as a whole and that 
we can not build dams here and there 
haphazard, though we consider 
that the people interested in one dam 
alone would make more money by put- 
ting it there than elsewhere. The way 
to make the Tennessee River valuable 
for the great South is to get the maxi- 
mum amount of navigation. That river 
right through the heart of the 
South. It will give the South a system 
of transportation which, properly de- 
veloped, will be second to none in the 
civilized world. We will get the maxi- 
mum amount of flood control, as far as 
the waters of the Tennessee are con 
cerned, by a systematic, scientific de- 
velopment as a whole of the Tennessee 
River and its tributaries. 


even 


runs 


So that we have the three objects of 
coordinating, working 
with each other in perfect harmony— 
electricity or power, navigation, flood 
control. If we handle one in the right 
way, we will have done the best for 
the others. Flood control and naviga- 
admitted to be Government 
propositions, not private propositions. 
It is a Government activity, and since 
the Government already owns $160,000,- 
000 worth of property there, why not 
let the Government, it being interested 
in navigation and in flood control, so 
develop the power from this System as 
to get the maximum amount of power 
for the minimum cost? 


The statements about using water 
power to make cheap fertilizer for the 
farmer are made either in ignorance of 
what the facts are or for the purpose 
of fooling the American farmer and de- 
ceiving him as to what the possibilities 
are at Muscle Shoals. There is nothing 
in fertilizer that the waterpower there 
can produce as cheaply as we can buy 
fertilizer on the market to-day any- 
the United States. Every- 
body, and that includes myself, is will- 
ing to go to any length to cheapen fer- 
tilizer. The bill which I have intro- 
duced goes further than any legislation 
that has ever been proposed. Its pur- 
pose is to use in experimentation all of 
the facilities that are properly usable 
for fertilizer at Muscle Shoals, in the 
hope that we may devise a cheaper 
method to develop fertilizer. 

Mr. HARRISON (Dem., Mississippi): 
° * * Mr. President, the Muscle 
Shoals matter has been before the Sen- 
ate for a long time. It so happens that 
I chanced to be a member of the Com- 
mittee on Agriculture during the con- 
sideration of all the preceding meas- 
ures. I was one of those who fought 
in the committee and on the floor of the 
Senate to accept the Ford proposal. [ 
believed then and I believe now that it 
would have been better for the develop- 
ment of Muscle Shoals and for the 
farmers of the country at large if the 
Ford proposal had been accepted. Fol- 
lowing that I championed upon the 
floor of the Senate the Underwood Dill, 
which was offered as a substitute for 
the bill embodying the Ford offer. I 
believed in the provisions of the Under- 
wood bill, and I was, indeed, sorry when 
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where in 


the conference report, which was filed 
after much consideration by very able 
Senators and Representatives, failed to 
come to a vote. 

* * « 

So I submit that the amendment of- 
fered by the distinguished Senator from 
Arkansas to incorporate the words ‘or 
leases,’ and also the amendment as to 
the question of surplus power ought 
to be written into the resolution. I 
want to make myself plain now. If the 
committee to be appointed shall negoti- 
ate a lease and report it back here 
which does not provide for the distri- 
bution of surplus power over the 
amount required in the manufacture of 
fertilizers, I for one shall vote against 
that particular proposition. 

This is not merely an Alabama ques- 
tion. It is true that Muscle Shoals is 
within the boundaries of Alabama, but 
the boundary line of my State is only a 
few miles away. We border also on 
Tennessee. Many industries have been 
located in my State on the assumption 
that they will be able to obtain a part 
ot the surplus power that is developed 
at Musele Shoals over that needed for 
the manufacture of the required amount 
of fertilizer. 

It seems to me ohly fair and equi- 
table that the surplus power should be 
distributed and that it should not be 
congregated and congested in this one 


spot at Muscle Shoals. 
* * * 


Result of 
The Roll Call 
The VICE PRESIDENT: The question 
is on the amendment offered by the 
Senator frem Arkansas [Mr. Caraway] 
on which the yeas and nays have been 
requested. Is the demand seconded? 
The yeas and nays were ordered. 
The result was announced—yeas 47, 
nays 31. 


” * > 
So Mr. Caraway’s amendment was 
agreed to. 
The VICE PRESIDENT: Under the 


unanimous-consent agreement of last 
Saturday, the amendment next in order 
is the one offered by the Senator from 
Wisconsin [Mr. Lenroot]. 

Mr. HEFLIN: On that I call for the 
yeas and nays. 

The ICE PRESIDENT: 
ment will be stated. 

The CHIEF CLERK: On page 2, line 
11, it is proposed to strike out “1’’ and 
insert ‘'26,”" so that it will read: 
shall report to Congress not later than 
April 26, 1926. 

Mr. HARRISON: 
and nays. 

The yeas and nays were ordered, and 
the Chief Clerk proceeded to call the 
roll. 


The amend- 


I call for the yeas 


The result was announced—yeus 59, 
nays 20—** 

So Mr. Lenroot's 
agreed to. 

The VICE PRESIDENT: The ques- 
tion is upoh agreeing to the second 
umendment offered by the Senator from 


amendment was 


Arkansas (Mr. Caraway), which the 
clerk will report. 

The CHIEF CLERK: On Page 1, 
line 18, aftehroetwrdreilJ HaArojdfl,fi 


line 18, after the word “purposes,” in- 
sert the words “such power to- be 
equitably distributed among the com- 
munities and States to which it may be 
properly transported.” *** 

MR. HEFLIN: I ask for the yeas and 
nays. 

The result was announced—yeas 47, 
nays 30. **** 

So Mr. Caraway’s amendment 
agreed to. 

The VICE PRESIDENT: The ques- 
tion is now upon agreeing to the third 
amendment offered by the Senator from 
Arkansas [Mr. Caraway], which the 
clerk will read. 

The CHIEF CLERK: 
line 3, after the word 
the words “or leases.” 

The amendment was agreed to. 

The VICE PRESIDENT: The con- 
current resolution is before the Senate 
and still open to amendment. 


Mr. Neely Offers 


Two Amendments 

N R. NEELY: I offer two amend- 
a ments, which I would like to have 
submitted. I present them now «and 
ask that they be voted on. My first 
amendment is to amend the concurrent 
resolution on page 2, line 4, by striking 
out the word ‘‘fifty’’ and inserting the 
word ‘“‘twenty.” 

The VICE PRESIDENT: 
will read the amendment. 

The CHIEF CLERK: On page 2, line 
4, strike out ‘fifty’? and insert in lieu 
thereof the word “twenty,” so that it 
will read “except that the lease or 
leases shall be for a period not to ex- 
ceed 20 years.” 

Mr. NORRIS: 
nays. 

The veas and nays were ordered, and 
the Chief Clerk proceeded to call the 
roll. 

The result was announced—Yeas 30; 
Nays 48. 

So Mr. 
jected. 

Mr. NEELY: I ask that my second 
proposed amendment may be stated. 

Mr. NORBECK: Will the Senator 
from West Virginia yield while I offer 
an amendment to provide for a lease 
or leases of 30 years instead of 50 
years? 

Mr. NEELY: 
pose. 

Mr. NORBECK: I send the amend. 
ment to the desk and ask that it be 
stated. ; 

The VICE PRESIDENT: 
amendment will be stated. 

The CHIEF CLERK: On page 2, line 
4, the Senator from South Dakota pro- 
poses to strike out ‘50” and insert 
“30"' so as to read: 

Except that the lease shall be for 
a period not to exceed 30 years. 

The VICE PRESIDENT: The ques- 
tion is on the amendment offered by 
the Senator from South Dakota. 

Mr. NORBECK: I ask for the yeas 
and nays. 


was 


On page 2, 
“lease,” insert 


The clerk 


I ask for the yeas and 


Neely’s amendment was re- 


I yield for that pur- 


The 


The yeas and nays were ordered, and 
the Chief Clerk proceeded to call the 


roll, 
* ¢ & 


The result was announced—yeas, 30; 
nays, 47. 


So Mr. Norbeck’s amendment was 
rejected, 

Mr. NEELY: I ask now that my 
next amendment may be stated. 

The VICE PRESIDENT: The 


amendment will be stated. 

The CHIEF CLERK: On page 2, line 
5, strike out the words “have leave 
to,” so as to read: 

Said committee shall report its find- 
ings and recommendations, etc. 

Mr. HEFLIN: Mr. President, if my 
friend will permit me, the resolution 
in its last line provides that they shall 
report their findings. 

The VICE PRESIDENT: The ques- 
tion is on agreeing to the amendment. 

Mr. NEELY and Mr. NORRIS asked 
for the yeas and nays. 

The yeas and nays were not ordered, 
and the amendment was rejected, 

Mr. NEELEY: I ask that the clerk 
may state the next amendment which 
I have offered. 


The VICE PRESIDENT: ‘The 
amendment will be stated. 
The CHIEF CLERK: The _ next 


amendment offered by the Senator from 
West Virginia is, on page 2, line 4, 
after the word “years,” to insert the 
following additional proviso: 

And provided further, That there 
shall be preserved to the Government 
on the face of any lease that may be 
negotiated by virtue of this resolu- 
tion the right to purchase from the 
lessee, after one year’s notice in writ- 
ing, all improvements made by such 
lessee on or in connection with the 
Muscle Shoals project, by the Govern- 
nient paying such lessee the actual cost 
of such improvements plus 6 per cent 
interest on the said cost from the date 
of it payment by the said lessee to 
the date of the completion of the Goy- 
ernment’s purchase of and payment for 
the improvements aforesaid 

Mr. NEELEY: I ask for the yeas and 
nays. 

The yeas and nays were not ordered, 
and the amendment was rejected. 

Mr. BLEASE: I send to the desk an 
amendment which I offer. 

The VICE PRESIDENT The 
clerk will state the amendment offered 
by the Senator from South Carolina. 

The CHIEF CLERK: On page 2, 
line 11, after “1926,” insert the words: 

No action of the committee shall be 
binding on either party, or final, until 
agreed to by the Congress. 

The amendment was rejected. 

Mr. NEELY: I desire to submit an- 
other amendment. On page 2, line 4, 
after the word “years,” I move to 
amend by adding the following pro- 
viso: 

Provided, That the lessee shall bind 
himself or itself to operate nitrate plant 
No. 2 to capacity, and exclusively for 
the production of fertilizer for the full 
term of the lease. 

The VICE PRESIDENT: The ques- 
tion is on agreeing to the amendment 
offered by the Senator from West Vir- 
ginia. 

The amendment was rejected. 

Mr. SMITH: Mr. President, the 
amendments that are to be proposed, [ 
understand, are now all offered in so 
far as they are going to affect the res- 
olution. I desire to offer a substitute 
for the resolution as amended. I have 
already sent it to the desk and I ask 
that the clerk may read it. I desire 
to modify the substitute. Where it 
reads ‘$20,000,000 I ask that it may 
be changed to read ‘$5,000,000,’ which 
I understand would be sufficient for all 
purposes. * * ® 

I ask for the yeas and nays. 

The yeas and nays were ordered, and 
the Chief Clerk proceeded to call the 
roll. * * # 

The result was announced—yeas 29, 
nays 47. 

So the amendment was rejected. 

* * * 


Amended Resolution 


Adopted by Senate 

HE VICE PRESIDENT: The reso- 
T lution is still open to amendment, 
If there are no further amendments, 
the question is, Shall the resolution, as 
amended, be agreed to? 

Mr. HARRISON and Mr. HEFLIN 
called for the yeas and nays, and they 
were ordered. 

The Chief Clerk proceeded to call. 

The result was announced—year 51, 
nays 26. 

Yeas, 51—Bingham, Broussard, But- 
ler, Cameron, Capper, Caraway, Dale, 
Edge, Edwards, Ernst, Fess, Fletcher, 
Glass, Goff, Greene, Hale, Harreld, 
Harris, Harrison, Heflin, Jones, Wash., 
Kendrick, Lenroot, McLean, McNary, 
Mayfield, Means, Metcalf, Neely! Oddie, 


Pepper, Phipps, Pine, Pittman, Robin- 
son, Ark., Robinson, Ind., Sackett, 
Schall, Shortridge, Smoot, Stanfield, 
Stephens, Swanson, Trammell, Tyson, 
Wadsworth, Warren, Watson, Weller, 
Williams, Willis. 

Nays, 26—Ashurst, Blease, Borah, 


Bratton, Brookhart, Copeland, Couzens, 
Cummins, Dill, Frazier, George, Good- 
ing, Howell, Johnson, Jones, N._Mex., 
La Follette, McMaster, Norbeck, Nye, 
Overman, Sheppard, Shipstead, Sim- 
mons, Smith, Walsh, Wheeler. 

Mr. GOODING: Mr. President, I 
move that the Senate proceed to the 
consideration of Senate bill 575, ‘to 
amend section 4 of the interstate com- 
merce act. 

The motion was agreed to, and the 
Senate, as in Committee of the Whole, 
proceeded to consider the bill (S. 575) 
to amend section 4 of the interstate 
commerce act. 

* * * 

Mr. GOODING: I move that the Sen- 
ate adjourn. 

The motion was agreed to; and the 


Senate (at 4 o’clock and 50 minutes 
p. m.) adjourned until tomorrow, Tues 
day, March 9, 1926, at 12 o'elock 
meridian. 


* 


») 


wm 


* 


HE House met at 12 o'clock 

noon. The Chaplain, Rev. James 

Shera Montgomery, D.D., offered 
prayer. 

Representative GRIEST, Lancaster, 

Pa., (Rep.) read the following letter he 


had received from the Postmaster Gen- 
eral: 


Office of the Postmaster General, 
Washington, D. C., March 5, 1926. 
Hion. W. W. Griest, 


‘ 

Chairman, Committee on the Post 

Office and Post Roads, 
House of Representatives. 

My Dear Mr. Griest: My attention 
has been directed to a speech made on 
the floor of the House by Representa- 
tive Wurzbach, of Texas, on March 38. 
The only portion of the speech with 
which I am concerned is that which 
has reference to the lease of a_ post 
office at Seguin, Tex., which is so mis- 
leading that I think it well to acquaint 
you with all the attending circum- 
stances as they are accurately revealed 
by the records of the Post Office De 
partment. 


The facts are as follows: Prior to 1914 


the post office at Seguin was in a 
bullding owned by Mr. Eugene Nolte, 
under a lease entered into December 1, 
1912, to run to December 1, 1922, which 
called for 2,080 square feet of space, 
heat, light, and water, at an annual 
rental of $528. No objection to this lo- 
cation was ever made until March 26, 
1914, on which date Representative 
Garner of Texts called at the depart- 
ment to say that these quarters were 
unsatisfactorily located and to ask for 
an investigation. This was’ imme- 
diately ordered and Inspector Rolfe 
made an investigation, the result of 
which was a report to the effect that 
the quarters were ample, were properly 
located, the compensation satisfactory, 
and recommending that no change be 
made. 


For some reason not disclosed this 
report was apparently unsatisfactory, 
as the records disclose that the case 
Was reopened on January 9, 1915—at 
whose instance is not stated. Another 
inspection was directed and was made 
by Inspector Morris, who reported in 
due course that the quarters were sat- 
isfactorily located; that he had _ inter- 
viewed a majority of the business men 
of Seguin, 95 per cent of whom ex- 
pressed entire satisfaction with things 
as they were, and this inspector also 
recommended that no change be made. 
This report was apparently not more 
satisfactory than the first, for on April 
26, 1915, the case was again reopened, 
and on that date the then clerk of the 
department, Ruskin McCardle, in «a 
personal letter to Inspector Morris, 
practically directed that a report be 
submitted recommending a change. In 
response to this direction, Inspectors 
Morris made another investigation on 
May 12, 1915, submitted a report stuat- 
ing that while there had been some 
change of sentiment since the last in- 
vestigation, he did not find sufficient 
justification for cancellation of the 
lease and recommended against it. 


Notwithstanding these three reports, 
on June 30, 1915, Mr. Nolte was notified 
on the authority of Postmaster General 
Burleson that his lease was canceled, 
effective at the close of business Octo- 
ber 31, 1915, and on that same date the 
First Assistant Postmaster General 
notified Mr. D. D. Baker of the accept- 
ance of his proposal at $510 for 10 
years from November 1, 1915. It will 
be seen that this was an arbitrary can- 
cellation seven years prior to the ex- 
piration of the lease and contrary to 
the recommendation made as the re- 
sult of three separate inspections. 


On August 12, 1921, Inspector A. C. 
Helmer recommended the cancellation 
of the Baker lease and the return of 
the office to the Nolte Building, 269 
patrons of the office signing a petition 
asking for its return to the Nolte 
Building. A separate petition, includ- 
ing the mayor and 14 business men, 
was submitted, recommending the 
same thing. Opposed to this was a 
petition signed by 178 patrons and 
Representative Wurzbach, protesting 
against the return of the office to the 
Nolte property. On November 15, 1924, 
this department requested an investi- 
gation of the conditions at Seguin with 
a view to negotiating a new lease from 
November 1, 1925, at which date the 
contract for the Baker Building was to 
expire, and on August 29, 1925, In- 
spector O. C. Smith reported transmit- 
ting three proposals, as follows: 


1. George L. Baker Bstate, for quar- 
ters then occupied, 2,219 square feet, 
equipment, heat, light and water, at $1 
per annum for the first five years, and 
$840 per annum for the second five 
years. This site is two and one-half 
blocks from the business center. 

2, Eugene Nolte, for the quarters oc- 
cupied prior to 1915, 2,541 square feet, 
equipment, heat, light and water, at 
$600 a year for either 5 or 10 years. 
This site is two blocks from the busi- 
ness center. 

8. Thomas M. Vaughn, 3,200 square 
feet, with mezzanine, containing 1,800 
square feet, for 5 or 10 years, at $1,200, 
with equipment, heat, ight and water. 

On account of price, unsuitability of 
building, and the fact that it called for 
much more space than the department 
wanted, the Vaughn proposition was 
not seriously considered. 


The inspector recommended the 
Baker site on the ground that it was 
cheaper, but said with reference to 
the Nolte site, “This is the most de- 
sirable site offered, being on the main 
business street, facing the public 
square or the city park and within two 
blocks of the business center. It is 
diagonally across the street from the 
principal bank and within one block 


* of the county courthouse and leading 


hotel. The streets on both sides of the 
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building are paved, the street in front, 
the main business street, being 15 feet 
wider at this point.” 


Department’s Viewpoint 
On Leases 


The department considered it unfair 
to enter into a lease at $1.a year for 
the first five years and $840 a year 
for the second five years. Both pro- 
ponents had to provide equipment and 
arrange to get their money: back on 
account of this expenditure from the 
rental accruing during the period of 
the lease. It was very apparent that 
the Baker bid at $1 for the first five 
years was worded in this manner in an 
attempt to eliminate competition, and 
then by increasing the rent to $840 for 
the remaining five years the proponent 
would still obtain reimbursement for 
the equipment outlay. Furthermore, 
both proponents were not bidding on 
the same basis. It was therefore 
deemed both advisable and just to give 
both proponents an opportunity to re- 
vise their bids on a straight 10-year 
basis, and both were notified to do so, 

It was also conmwidered unwise to 
enter into a 5-year lease for the reason 
that the receipts of the Seguin office 
increased from $12,122 to $21,715 in the 
5-year period from 1920 to 1924, indi- 
cating rapid future growth. Therefore, 
if a 5-year lease were taken, at the 
expiration of that time the receipts of 
the office would, at this rate, be around 
$30,000, and the probabilities, based on 
past experience, were that the depart- 
ment would have then had to pay a 
rental of from $1,800 to $2,000 a year 
for rent for an office of that size. 

Both proponents were accordinsly 
formally notified to submit new bids 
strietly on a 10-year basis. 

It is true that Mr. Nolte was at that 
time in Washington and that he called 
in person at the department with ref- 
erence to this matter, but it is abso- 
lutely untrue that he was given any 
intimation whatever of the figures sub- 
mitted by owners of the Baker prop- 
erty. On the contrary, he was specifi- 
cally told that he must submit his bid 
in writing and sealed, which he did. 

In response to the department’s last 
instructions, the Bakers telegraphed, 
on September 14, 1925, “If you want 
5-year lease, I offer post office at Seguin 
for $1 per annum. If you prefer 10- 
vear lease, I offer quarters at $420 per 
annum.’ When the bids were opened 
it was found that the Baker proposition 
was for $420 a year and the Nolte 
proposition $860 a year for a 10-year 
lease, and, in strict accordance with tn- 
variable practice, the Nolte bid was ac- 
cepted. 

In July, 1925, when the matter of 
leasing quarters was pending, Repre- 
sentative Wurzrach submitted a letter 
asking that the Baker Building be ac- 
cepted for another 10 years, without 
advertising, at the rate of $900 a year. 
Ile was informed that bids must be reg- 
ularly invited. 

It will be observed that every in- 
spector who ever passed on the relative 
merits of the two sites gave the prefer- 
ence to the Nolte Building, and that the 
removal of the office from it in 1915 
was the result of an arbitrary order 
issued by the Postmaster General of 
that day. The sole ground on which 
the last inspector recommended against 
removal from the Baker to the Nolte 
site was that the Baker site was 
cheaper, and when the final bids re- 
moved that objection, it leaves in un- 
broken chain of recommendations 
favorable to the Nolte Building. 


It is true that on September 9, 1925, 
I did write Representative Wurzbach 
that he would be notified before the 
matter was disposed of, and a memo- 
randum to this effect was put in the 
file. This was overlooked and not 
brought to my attention. That I did 
not write him personally was an over- 
sight for which I accept full respon- 
sibility. It was, however, reasonable to 
assume that in view of the very per- 
sistent interest of Mr. Wurzbach in 
having the Baker lease entered into, 
he was fully informed as to the prog- 
ress of events, 

IT have given you this statement of 
facts, taken from the official records, 
for such use as you see fit to make 
of it. 

HARRY S. NEW. 
Postmaster General. 


Message From 
The Senate 
message from the Senate un- 
nounced the passage of the follow- 
ing bills: 

H. R. 7173, authorizing the Secretary 
of the Interior to dispose of certain al- 
lotted land in Boundary County, Idaho, 
and to purchase a compact tract of 
land to allot in small tracts to the 
Kootenai Indians. 

H. R. 6374, to authorize the employ- 
ment of consulting engineers on plans 
and specifications of the Coolidge Dam. 

H. R. 9095, to extend the time for 
commencing and completing the con- 
struction of a bridge across the St. 
Francis River, near Cody, Ark. 

The message also announced that the 
Senate had insisted upon its amend- 
ments to H. R. 6048 granting the con- 
sent of Congress to the Midland & At- 
lantic Bridge Corporation to construct, 
maintain, and operate a bridge across 
the Big Sandy River between Catletts- 
burg, Ky., and Kenova, W. Va., dis- 
agreed to by the House, and had agreed 
to the conference asked by the House 
on the disagreeing votes of the two 
Houses thereon and had appointed con- 
ferees. 


In Honor of 


Mr. Justice Holmes 
Rep. McSWAIN, Greenville, S. C 


(Dem.)>-+-call attention to the fact that 
today is the eighty-fifth anniversary of 
the birth of Oliver Wendel Holmes, one 
of the justices of the Supreme Court 


of the United States, a great public 


servant, a great jurist, who has mani- 
fested a vision of statesmanship in his 
service as a member of that court. 
March 2, 1925, I 
made some remarks concerning the 
public services of Mr. Justice Holmes. 
I am reproducing a portion of those re- 
marks in order to call attention to the 
toleration, sympathy, and teachable 
spirit of the man who today is 85 years 
old, and still doing his full share of the 
work on that great court. If he had 
been in the Army or the Navy, he 
would have been retired 21 years ago. 
His very best work has been done with- 
in the last 21 years 


Mr. Speaker, on 


Keeping Appropriations 
Within the Revenues 

Rep. GARNER, Uvalde, Tex., 
(Dem.):—Mr. Speaker, as our friend Will 
Rogers would say, all we know is what 
we see in the newspapers, and we are 
not always certain ahout the statements 
that we see in the newspapers. I ask 
the gentleman 
whether the report in the newspaper 


from Connecticut 
of yesterday about the President being 
alarmed at the appropriations made by 
Congress being in excess of the reve- 
nues, is well founded? 

Rep. TILSON, New Haven, Conn., 
(Rep.):—I think the word “alarmed” 
would be the wrong word to use in 
that connection, because I think the 
President has confidence in the House 
of Representatives and in the Congress 
as a whole, that the Congress will not 
do those things that‘ought not to be 
done. 

Mr. GARNER: If the President has 
confidence in the Congress, such as the 
gentleman suggests, why does he sum- 
mon the gentleman to the White House 
and undertake to urge him to restrict 
the Congress in its appropriations? 

Mr. TILSON: Oh, there was no effort 
to restrict the Congress. The President 
was simply doing his duty in calling 
attention to the fact that we have made 
a very drastic reduction in the revenues 
by the passage of the tax bill lately 
agreed to. He would not be doing his 
duty if he did not call attention to the 
fact that danger lurks in case there 
should not be a sufficient amount of rev- 
enue to keep the Treasury solvent. 

Mr. GARNER: Will the gentleman 
be good enough to tell the House to 
what appropriations he called attention 
in which we have exceeded the amount 
he suggests? 

Mr. TILSON: There was nothing of 
this kind. No specific bills were re- 
ferred to that had been passed or that 
are about to pass, or that possibly 
might be passed. 

Mr. GARNER: Then it was just 
a sort of social conversation between 
the gentleman and the President as to 
the general policy? 

Mr. TILSON: The gentleman may 
call it so if he will. 

Mr. GARNER: And there was really 
nothing in the newspaper report, then, 
as I understand it? 

Mr. TILSON: Oh, I think there was a 
great deal in it. 

Mr. GARNER: The gentleman does 
not have any tnformation about it, and 
I do not see how there could be any 
more in the newspapers than the gen- 
tleman knows, and he does not seem to 
know anything. 

Mr. TILSON: I have all the informa- 
tion there is in regard to it. 

Mr. GARNER: But the gentleman 
dyes not impart any of that informa- 
tion to us. 

Mr. TILSON: Oh, I have not con- 
cealed anything. I have told the gen- 
tleman that, so far as the newspaper 
report is concerned, it was reasonably 
accurate. 

Mr. GARNER: If I understand the 
gentleman, then, the President did not 
point out to him any appropriation that 
Congress had made that was in excess 
of what it ought to be; neither did the 
suggest to the gentleman that appro- 
priations in the future be restricted? 

Mr. TILSON: Oh, he did not specify 
any particular appropriation. That is 
a2 matter for us to consider. What he 
did specify was that the sum total of 
appropriations and authorizations made 
should not exceed the revenues, which 
was a perfectly proper attitude for him 
to take. 

Mr. GARNER: If the sum total of 
the appropriations is less than the 
President’s recommendation, I presume 
it will be entirely satisfactory. 

Mr. TILSON: Well, it certainly will 
not cause him to be alarmed, as the 
gentleman suggests, over the condition 
of the Treasury if we do not appropri- 
ate or authorize any more than the 
revenues will pay. 

Mr. GARNER: Not revenues; the 
gentleman uses the wrong term. I said 
this: That if Congress did not appro- 
priate any more than the President 
asks through the Budget, I presumed 
it would be entirely satisfactory. 

Mr. TILSON: If he is not satisfied 
in that event, of course, the blame 
would not lie here but somewhere else. 


Celebration at 
Williamsburg, Va. 
FRBPRESENTATIVE Montague, Rich- 
mond, Va. (Dem.), offered the follow- 

ing resolution: Joint Resolution, pro- 
viding for the observance of May 15, 
1925, as the one hundred and fiftieth 
anniversary of the passage of a resolu- 
tion by the Virginia Convention of 1776, 
proposing that Congress make a Decla- 
ration of Independence, and extending 
to the President and Congress of the 
United States an invitation to partici- 
pate in a celebration at Williamsburg, 
Va. 

There was no objection, and the con- 
current resolution was agreed to. 


Sale of War 
Department Real Property 

Rep. JAMES, Hancock, Mich. (Rep.), 
pressed a conference report on the bill 
(8. 1129) authorizing the use ‘for per- 
manent construction at military posts 
of the proceeds from the sale of surplus 


War Department real property and 
authorizing the sale of certain military 
reservations. 

The conference report was agreed to. 


District of 


Columbia Business 

Rep. ZIHLMAN, Cumberland, Md. 
(Rep.): Mr. Speaker, I move that the 
House resolve itself into Committee of 
the Whole House on the state of the 
Union for the consideration of District 
legislation. 

Rep. RANKIN, ‘Tupelo, Miss., 
(Dem.): Mr. Speaker, will the gentle- 
man from Maryland withhold for a 
moment? 

Mr. ZIHLMAN: I withhold it for a 
reasonable time. 

Mr. RANKIN: Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Record by inserting a 
short memeorlal on the part of the 
Legislature of the State of Mississippi 
addressed to the Congress of the United 
States. It is a memorial addressed to 
the Congress of the United States ask- 
ing, in effect, that southern drainage 
and reclamation projects be given the 
same consideration «as reclamation and 
drainage projects in other sections of 
the country. 

There was no objection 


Pp. House resolved itself into Com- 
mittee of the Whole House, with 
Mr. Begg in the Chain 

Mr. ZIHLMAN: Mr. Chairman. I call 
up Senate bill 2041, a bil Ito provide for 
the widening of First Street between G 
Street and Myrtle Street NE 

MR. ZIHLMAN: This land is in the 
rear of the post office, between G street 
ond Myrtle street, and northwest of the 
Union Station Plaza—that is, the part 
of the plaza or concourse east of the 
station. 

Rep. TREADWAY, Stockridge, Mass. 
(Rep): I would like to make an _ ob- 
servation as to land in that vicinity. 
The reason I am asking about the ace 
tual location of this land is that, it 
seems to me, We must in the near fu- 
ture face the question as to the valid- 
ity of the claim of the railroad people 
and other owners adjoining the Union 
Station. The public are being treated, 
in connection with the use of the Union 
Station, in the manner described years 
ago by a remark of the late Cornelius 
Vanderbilt. I have never seen any- 
thing like it. It is the only station in 
the world, so far as I know, where you 
can not approach the main entrance 
without being roped or chained off. You 
can not get to the main entrance of 
the Union Station in this city except 
us you pass a rope or a chain. I am 
informed that a street car line going 
along there has to puy a royalty, as a 
toll, as it were, for every street car 
using that land, to the so-called owners 
of land donated, us 1 understand it, by 
the Federal Government for the pur- 
pose of constructing a railroad station. 
You can not get to the entrance where 
people must go, either by taxi or by 
private conveyance, without sort of 
asking permission of an officer in a 
uniform supposed to be that of a police- 
man, but who is, as a matter of fact, 
an employee of the Union Station. 

REPRESENTATIVE BLANTON, 
Alibone, Tex. (Dem.): I do not want to 
vote for this bill or any other bill that 
is going to give the monopolists con- 
trollingy the Union Station any mere 
rights or privileges than they now 
have, and I want some day to vote io 
take away « lot of the rights they al 


ready are assuming they have. 


Taxicab Privileges at 
Union Station Attacked 


The speech of the gentleman from 
Massachusetts makes me feel hopeful. 
If you go down to this Union Station 
right now as a Congressman, with your 
family, an attempt to enter that sta- 
tion, you can not enter the inside drive- 
Way because that is sold to 1 special 
monopoly--the Black & White Taxi 
Co. Their cabs are the only ones that 
can come in on the inside driveway. 
Along about the time the Orange Blos- 
som Special comes in from Florida 
every evening, you can not even enter 
the second driveway because that is 
also reserved for the black and white 
taxicabs. A Congressman or a Sen- 
ator has to go in the third driveway, 
und your wife und children have to 
dodge around the black and white 
taxis like a bunch of seared partridges 
in trying to get into your own station, 
And the people of the District of Col- 
umbia are getting tired of it. 

MR. TREADWAY: But we are-no 
better than the general public. 

MR. BLANTON: Certainly. I men- 
tioned us, but I am speaking for the 
public. Let me tell the gentleman that 
I have had in mind the general public 
with respect to this proposition ever 
since I have been here, and the reasow 
I say the gentleman is anticipating and 
is making me feel hopeful by his speech 
is because the next bill to be called up 
by the chairman will be the traffic bill, 
and before we get through with that 
bill I have an amendment which I 
expect to offer and if the gentleman 
will help pass that amendment, we 
will not have any more monopolies 
down here at this Union Station, be- 
cause I am going to ask you to help 
break it up. 

I have adn amendment that provides 
there shall be no more monopolies of 
this kind here in Washington; that the 
Pennsylvania Railroad and the Balti- 
more & Ohio shall not have the right 
to sell as special driveway approaches 
to that depot to special monopolies; that 
the Willard Hotel shall not have the 
right to sell the sidewalk and street 
out in front of the hotel to a special 
class of taxicabs; that the Washington 
Hotel shall not have the right to 
monopolize the street in front of that 
building by selling the space to cer- 
tain taxicabs; and that no hotel in this 
District of Columbia shall have any 
further monopolistic rights. I expect 
to offer. that amendment, and I hope 


the gentleman from Massachusetts will 
help us to pass it, and in that event 


we will not have any more trouble. 
The bill was ordered to be laid aside 
with a favorble report to the House. 


District of Columbia 

Traffic Act 

M*® ZIHLMAN: Mr. Chairman, I call 
“"“up the bill (H. R. 3802) to amend 
the act known as the “District of Co- 
lumbia traffic act, 1925," approved 
March 3, 1925, being Public No. 561, 
Sixty-Eighth Congress, and for other 
purposes. 

Mr. BLANTON: Our House subcom- 
mittee framed a proper bill, collaborat- 
ing with the Senate subcommittee. We 
had joint hearings before the Senate 
and House subcommittee. Some of the 
best traffic experts in the United States 
came here voluntarily and gave us in- 
formation. I never heard a better state- 
ment in my Hfe than the one given by 
Doctor Harris, of New York. The joint 
committee wrote a good bill. It went in 
on the floor elsewhere and was torn all 
to pieces. Just here and there were 
left fragments of the bill which had been 
prepared. 

tep. HUDSPETH, El Paso Tex. 
(Dem.): How does the gentleman stand 
on the bill to cut a thoroughfare 
through Walter Reed Hospital grounds’? 

Mr. BLANTON: When the proper 
time comes, I am going to help the gen- 
tleman do what we have already done 
three times, whip the bill to a frazzle. 
llere is the situation now relative to 
this traffic bill. The present traffic law 
gives the director of traffic the right 
to revoke or suspend a license for a 
violation of certain of his own regula- 
tions which the Congress gave him the 
power to enact, as approved by the com- 
missioners, but that is as far as he can 
go. With respect to the traffic act it- 
self, when there are violations of the 
provisions of that act, he can not sus- 
pend or revoke licenses unil the man 
is convicted in court, and then and only 
then he may suspend or revoke licenses. 
He has general power to suspend or 
revoke licenses for a violation of his 
own regulations, but he has not any 
power to revoke licenses with respect 
10 violations of the more serious pro- 
visions of the act until there has been 
conviction. 

Now, what is the outcome? There 
are numerous cases here in Washing- 
ton where bootleggers have been guilty 
of offenses after offense, serious of- 
fenses and every time they = are 
taken before the court they demand a 
jury trial. In this way they got their 
cases put off, and many of them have 
net been convicted up to this time. 
They are still committing offenses and 
still holding their 
there is no authority in the traffic di- 
rector to suspend their licenses until 
they have been convicted. 

In this bill we propose to give the 
right to appeal to the court. We be- 
lieve that the party accused should 
have a right to go to the court and 
have reviewed the decision of the tratf- 
fic director, if it ought to be over- 
turned. There is one case here where 
a man has been arrested about four- 
teen different times. Almost every se- 
rious offense that you could think of 
has been committed by him, and yet 
the traffic director has no power 10 
suspend his license, because he has not 
yet been convicted. 

You will remember that a bootlegger 
early in the morning went by the 
Hiouse Office Building at a rate of 40 
miles an hour, caught a poor char- 
woman on the running board of his 
nutomobile, carried her the whole 
length of the House Office Building, let 
her fall off the running board dead, and 
he proceeded on his way into the coun- 
try. 

That fellow is known to the police- 
men, and yet he has not been indicted, 
much less convicted, and they can not 
suspend his license. There was 2 man 
who drove down the street, sideswiped 

ear, caused another automobile to 
run into a street car, and then he ran 
his car into Dupont Circle, into the 
middle of the circle, and was found sit- 
ting there honking his horn at the 
Dupont Fountain, trying to get it out 
of his way. They could not suspend 
his license because they have not the 
proper authority, as he has not been 
convicted yeu 

MR. LINTHICUM: Does the gentle- 
man think that it was the water he was 
complaining of? 

MR. BLANTON: He was honking at 
the fountain to get out of his way. If 
the gentleman from Maryland did not 
get out of his way, he would run over 
him. He has no regard for the rights 
of the public. 

MR. LINTHICUM: It is like Tom 
Heflins story about the ‘‘quick and the 
dead.” 


licenses, because 


Washington Traffic 
Laws Criticized 

Mr. BLANTON: Yes: those who are 
not quick are dead. Now, gentlemen, 
Washington is 25 years behind in traf- 
fle matters. The little city of Hagers- 
town is 25 years ahead of Washington 
in traffic signals. Almost every little 
village between here and New York has 
traffic signals and controls the traffic 
in the interest of the public. We are 
trying in this bill to give Washington a 
system like they have in Baltimore. 
They have a splendid system in Balti- 
more. We are trying to give them a 
system like they have in Cleveland, 
Ohio, where they have a splendid traf- 
tle system. We are trying to give them 
a system something like they have in 
New York, where they have a splendid 
tradic system. I am going to say this: 
If we had three commissioners to pass 
on this matter, we could follow their 
judgment; but you have a police com- 
missioner, concerning whose judgment 
the others will not go against, because 
they,do not want to interfere in mat- 
ters Out of their department. So itisa 
one-man rule. I am going to ask you 


to write this bill like the traffic director 
needs it to properly control traffic. 

I have ridden as late as 12 o'clock 
midnight with the director in my car 
going over this situation, pointing out 
things that I have seen, and he point 
ing out things to me that he had seen. 
I have worked with him in his office: 
I have worked with Colonel Moeller 
down there, who is one of the finest 
traffic engineers in the United States. 
We have splendid men in charge of 
that department, if we will back them 
up. They have been hamstrung and 
hounded by some of the press here in 
the District until it caused prejudice to 
lodge in the hearts of members of Con- 
gress against the Traffic Bureau, when 
there was no occasion for it. 

When Mr. Eldridge was made traffic 
director he was getting $7,500 a year 
as manager for the American Automo- 
bile Association here in Washington. 
He was getting the same salary as a 
Congressman received until the last 
raise. The traffic act pays him only 
$6,000 per year. He was urged by the 
people here to accept this position. He 
was drafted into the job, and he was 
public spirited enough, he had the in- 
terest of his country-enough at heart 
to take this position at a loss of $1,500 
a year to him. He quit a $7,500-a-vear 
job and took one at $6,000 a year, and 
he has been losing $125 every month 
since that time. I do pot think we can 
keep him any longer on $6,000 a year. 
I proposed in this bill to pay him $10,- 
000, just what we recelve ourselves, 
but the Commissioners object to that. 
The Commissioners do not want him to 
receive $10,000 a year, as they do not 
receive it, and therefore, yielding to 
their wishes in the matter, I am going 
to ask you to amend the bill to pay him 
$7,500 a year and his assistant $6,000. 
He deserves it. Any expert director for 
a eity comparable with Washington 
anywhere in the United States gets as 
much as $7,500 a year, and I hope the 
Members will agree to that amendment. 


Pagers cagy MOELLER is an expert 

traffic engineer. Do you not think 
that he ought to receive $6,000 a year? 
You can not get un expert traffic engi- 
neer for less than $6,000 a year, and I 
hope you gentlemén will see fit to pass 
that amendment. 

tep. DOWELL, Des Moines, Towa, 
(Rep.): We-see items in the newspa- 
pers occasionally that the police force 
of the city will not back up the en- 
forcement of the traffic laws. Is that 
correct? Is there any way that we can 
correct that? 

Mr. BLANTON: Major Hesse, the 
major and superintendent of the Metro- 
politan police, is a splendid gentleman. 
There never has been any friction be- 
tween him and Director Eldridge. Di- 
rector Eldridge and Major Hesse work 
harmoniously together. They cooper- 
ate and collaborate. I do not believe 
that you will ever have any friction 
between them. s 

Rep. LINTHICUM, Baltimore, (Dem): 
The gentleman is telling us «about 
these various amendments. The gen- 
tleman has not told us anything about 
the one upplicable to the Union Sta- 
tion. 

Mr. BLANTON: TI have an amend- 
ment which is prepared to meet that 
very situation, which will make it un- 
lawful for anyone to rent space in 
front of the station or in front of any 
public building. It is prepared so that 
it will be constitutional and lawful. 

Mr. LINTHICUM: The station au- 
thorities claim that this land belongs 
to the Union Station or to the Penn- 
sylvania Railroad system, do they not? 

Mr. BLANTON: ‘They claim that, 
but do so unjustly. The Willard Hotel 
might claim that the street in front of 
the hotel belongs to it, but it could not 
maintain that in court. 

Mr. CONNALLY, of Texas: But if 
they dedicate it to the public use, whut 
then? 

Mr. BLANTON: They have. dedi- 
cated it to public use, and the people 
here have a superior right to the en- 
trance and approaches to and from the 
Station, and I have an amendment so 
drawn that it will meet the constitu- 
tional test. 

Mr. LaGUARDIA: ‘That land was 
given to the railroad for public use, 
was it not? 

Mr. BLANTON: Yes; and it has 
been dedicated to public use. This is 
the only Union Station here where the 
trains come in from every direction. 

Rep. OLIVER, Bronx, N. Y. (Dem.): 
The experience in reference to the po- 
lice in New York is that the traffic 
squad, being a part of the police de- 
partment, is the most powerful squad 
in the stopping of crooks. Every traf- 
fic officer is at a fixed place. People 
know where to go to find them, and I 
would not want to throw them under 
the direction of somebody dealing with 
traffic only and not with the police 
also. 

Mr. BLANTON: We have arranged 
it so that the traffic director is still un- 
der the superintendent of police. 

Rep. LANKFORD, Douglas, Ga. 
(Dem.): Is there any additional pro- 
tection given to pedestrians aside from 
the protection given by the revocation 
of the license? 

Mr. BLANTON: Yes; in this way: In 
every city comparable with Washington 
the traffic director controls pedestrians 
the same as vehicles; otherwise they 
might run in front of the traffic. This 
bill permits the traffic director to have 
stop signs which all traffic, including 
pedestrians, must obey, and all traffic 
go with the lights and stop with them. 

Mr. LANKFORD: Then this is to con- 
tribute to the protection of pedestrians 
in the District? 

Mr. BLANTON: Yes, sir; and. they 
have it in every city of comparable size 
in the United States. 

I offer an amendment. 


Amendment Provides 


Control of Pedestrians 
The Clerk read as follows: * * * 
Insert the following new subdivision: 


TODAY'S 
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‘(1) Traffic shall be deemed to include 
not only motor vehicles but also all 
vehicles, pedestrians, and animals of 
every description, at rest or in motion, 
and the director shall regulate and con- 
trol all traffic upon the streets, alleys, 
and public highways within the District 
of Columbia.” 


Mr. BLANTON: This amendment the 
traffic department recommends would 
permit the traffic department to have 
control over street cars the same as 
over automobiles. In other words, the 
street cars now contend that the pres- 
ent law does not give the traffic depart- 
ment any control over the street cars. 
They have agreed to stop at certain 
lights and they have refused to stop at 
other lights. Here is a boulevard 
running here and here is one running 
across it, and we are coming down this 
boulevard along the car tracks, and that 
car track crosses here, and here is a 
red light stop. When we get to this 
red light the person in the automobile 
must stop and let the traffic come 
through, but the street car can keep 
on going because as they say the law 
does not apply to them. 

Representative CRAMTON, Lapeer, 
Mich. (Rep.): It is the purpose also of 
the gentleman’s amendment to clear 
the authority-——— 

Mr. BLANTON: Yes. 

Mr. CRAMTON: 
by the courts? 

Mr. BLANTON: And it also gives 
control over all animals. One news- 
paper here in trying to make the de- 
partment appear ridiculous had a man 
drive a mule down Sixteenth Street, 
claiming the director of traffic had 
nothing to do with a mule, so the traffic 
director is asking to pass this amend- 
ment so that he would have the same 
control over making street cars, pe- 
destrians, and animals stop at boule- 
vards that he has now over automobiles 
and busses. It would have the same 
control down here at F Street and G 
Street, when traffic is passing, to have 
a pedestrian stop until proper signals 
are given, and then you will not have 
automobiles and street cars running 
over pedestrians all the time. 


Rep. AYRES, Wichita, Kan., (Dem.) 
Will this give them authority also to 
control elephants as well as mules? 


Mr. BLANTON: Yes; elephants and 
other animals. It will give the depart- 
ment the right to control all traffic. 
Now they are not controlled. 

Mr. ZIHLMAN: This also gives the 
director of traffic control over pedes- 
trian traffic, does it not? 

Mr. BLANTON: Yes; it gives the di- 
rector control over pedestrian traffic. 
This amendment hes been approved by 
the traffic department. 


R*-: HILL, Baltimore, (Rep.): Under 
this amendment if somebody tries 
to cross the street in the middle of the 
block they will be under the control 
of the.traffic director? 
Mr. BLANTON: Yes. That is the 
case in Baltimore and in New York. 
Why not in Washington also? 


Mr. HILL of Maryland: Exactly. 


Rep. DOWELL, Des Moines, Iowa, 
(Rep.): If this amendment is adopted— 
and I hope it will be—it will give the 
traffic department authority to hold 
automobiles while pedestrians cross the 
street as well as hold the street cars? 
In other words, to make it more safe?” 


Mr. BLANTON; Yes. It gives the 
traffic department control over all traffic 
instead of only a part of it. 


Mr. ZIHLMAN: I want to call at- 
tention to the fact that the director of 
traffic has already issued a regulation. 
I haye a copy of his regulations here, 
providing that, ‘‘any vehicle, including 
street cars, upon approaching any 
boulevard or arterial highway or 
avenue, or street car on the intersect- 
ing street, shall come to a full stop 
before crossing,’ with a proviso to the 
effect that all vehicles shall comply 
with the direction of the police officer 
or signaling device, . 

Mr. BLANTON: The commissioners 
have refused to regulate street cars; 
they have been letting the street cars 
run over people here for 20 years. Pass 
this substantive law, and then the 
street cars must come under the super- 
vision of the traffic department and 
must obey the order of Congress. They 
can not deny the congressional will 
when Congress says the commissioners 
and the traffic director shall control 
street cars, and this is a substantive 
law authorizing it. 


Which was denied 


Mr. Blanton’s amendment was agreed 
to. 


HE House agreed to another amend- 
ment by Mr. Blanton, as follows: 

“The vehicular approach to all rail- 
road stations, both steam and electric, 
and the street-curb space fronting all 
hotels, restaurants, cafes, and other 
commercial places of business in the 
District of Columbia are charged with 
a public interest, and the free use of 
the same by the general public is es- 
sential and necessary for the health, 
safety, comfort, convenience, and gen- 
eral welfare of the officers and em- 
ployees of the Federal Government and 
of the general public.” 


The bill then was laid aside and re- 
ported to the House. 


House Passes Welfare 
And Traffic Bills 


A bill to establish a board of public 
welfare was agreed to and that and the 
other Washington bills considered were 
reported to the House with the recom- 
mendation that they pass. The House 
passed them. ‘ 


The Speaker appointed Reps. Hadley, 
Bellingham, Wash. (Rep.), and Gallivan, 
Boston, Mass. (Dem.), to represent the 
House at the ceremonies in Boston in- 
cident to the celebration of Evacuation 
Day. 


The House adjourned at 5:10 p. m. 


until noon Tueesday. 
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a a ee et 


Farmers’ National 


Expo rt Cooperative 
in| Brookhart Plan 


Senator Will Offer Amendment to 
, McNary-Haugen Bill to Cre- 
ate Export Marketing 


Corporation. 
(Farmers .Cooperatives— Exports— Sena- 
tor Brookhart—1170.] 


The proposed farmers’ export 
tive act of 1926 was outlined by Senator 
Brookhart, Republican, lowa, before the 
Senate Agriculture Committee Monday 
morning during the course of hearings on 
the MecNary-Haugen Bill to create a divi- 
sion of cooperative marketing in the De- 
partment of Agriculture. 

Senator Brookhart proposed that his bill, 
carrying an appropriation of $250,000,000 
be accepted as an amendment to the co- 
Operative marketing measure which has 
been passed by the House. It would 
create an export marketing corporation 
to be known as the Farmers’ National Ex- 
port Cooperative. 

Another Measure of similar 
been introduced: by Senator Robinson, 
Democrat, of Arkansas, which carries an 
appropriation and capital stock authority 
of $200,000,000. Senator Norris, Republi- 
can, Nebraska, suggested that the princi- 
pal features of the Robinson bill be in- 
cluded in the bill which Senator Brookhart 
will later introduce amendment to 
the cooperative measure. 

Five Per Cent Profit. 

In addition to raising the capital stock 
of the export corporation, the Brookhart 
bill provides for the handling of processed 
products at a minimum profit of 5 per 
cent. It also differs from the Robinson 
bill in that it provides that cooperative 
organizations may subscribe to the stock 
of the ‘‘National Export Cooperative” to 
the extent of entirely eliminating the Gov- 
ernment as a partner in the corporation. 

Hearings on the McNary-Haugen meas- 
ure will be resumed again after 
tive session of the committee Wednesday 
at which, Senator Norris stated Monday, 
an effort will be made to report out all 
bills upon which hearings have been con- 
cluded. Walton Peteet, secretary of the 
National Council of Cooperatives, will be 
the next witness on the bill to create a 
cooperative division in the Department of 
Agriculture. 

Harrison F. Jones, executive secretary 
of the National Poultry, Butter and Egg 
Association, was before the committee ask- 
ing minor changes in the McNary-Haugen 
Bill which will entitle distributing associa- 
tions, other than cooperatives, to the bene- 
fit of the information gathered by the di- 
vision. 
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Operation of Schedules for 
Coal Carriers Suspended 


ccc lamasili ain 
[Coal Shippers—1087.] 

By an order entered last Saturday in 
Investigation and Suspension Docket No 
2621, the Interstate Commerce Commis- 
sion suspended from March 8, 1926, and 
later dates, until July 6, 1926, the opera- 
tion of certain schedules as published in 
tariffs issued by various carriers publish- 


ing rates on coal from Illinois mines and | 
The suspended | 


from Lake Superior ports. 
schedules propose to increase rates on bi- 


tuminous coal from Illinois to destinations | 
in Minnesgta on the Minnesota Western | 


Railroad ‘and to reduce 
nous coal from Lake 
the same destinations. 


rates on 
Superior 


bitumi- 
ports to 


Japanese Shipping Merger 
Affects San Francisco Run 


[Commerce—Japan—Shipping Merger— 
1138.] 

The long-discussed merger of the Toyo 
Kisen Kaisha and the Nippon Yuson 
Kaisha has been arranged, Acting Com- 
mercial Attache A. B. Calder, Tokyo, in- 
formed the Transportation Division of the 
Department of Commerce, 
nounced his report Mondgy 

It is reported in that 
ment has been reached between 
panies by which, contingent upon the Diet 
passing a bill to subsidize new 
Steamers of 14,000 tons each, 
Kisen Kaisha will transfer to the 
Yusen Kaisha eight steamers 
ating on the trans-Pacific 
eisco and South American 
with its rights to 

In consideration, will 
shares of N. Y. K. stock with 
of 50 yen each. This amounts to a 
increase in the capital of the N. Y. 
The present stock of the N. Y. K. 
quoted on the exchange at about 80 
for 50 yen shares (1 
mately $.43). 


which 
Japan an 
the com- 


three 
the 
Nippon 
now oper- 
ports, together 
navigate those routes 


it receive 125,000 


yen equals approxi- 


550,890 Hides Exported From 
Karachi, India, During 1925 


[Hides and Skins—1127.] 

Total exports of hides Karachi, 
India, during 1925 were 50 per cent greater 
than shipments during the previous year, 
according to consular advices to the De- 
pariment of commerce from Karachi. 
Official statistics show that 550890 hides 
were exported 1925. 

Italy, Spain, and Germany 
named, were the 
United States 
The exports by 
as follows: Italy, 2: 
135,662; Germany. 129,580; 
41,618; Belgium, 1,450; 
1,704; France, 5,100; 
2,625; Turkey, 
630. 
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Great 
Iegypt, 100: 
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Guatemalan Exports Gain. 


(Coffee Trade—1128.] 

Exports from Guatemalan ports to the 
United States during January, 1926, were 
170 per cent in excess of their value for 
January},1925, according to consular ad- 
vices made public Monday by Depart- 
ment of Commerce. Both the quantity 
and value of coffee taken by the United 
States were three times their amounts of 
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Raw Cotton Exports From 
Egypt Drop in February 


[Commerce Foreign Trade—Egypt—Cotton 
1005.) 

The exports of raw cotton from Egypt 
during February amounted to 95,000 bales 
of 750 pounds gross, accor@ing to a report 
received by the Department of Commerce 
from Consul Raymond H. Geist at Alex- 
andria. The report, made public last 
Saturday, is based upon trade information. 
A decrease of 7,000 bales from the exports 
during January which were 102,000 bales 
is shown. 

The arrivals during February were 100,- 
000 bales compared with 104,000 bales dur- 
ing Stock of cotton at the end 
of amounted to 304,000 bales 
300,000 bales at the end of Janu- 
209,000 bales at the end of Feb- 
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General al Supply Bids | 


Prices Offered for Be for Belting, Tools 
and Automobile Accessories 
Announced. 


[Post Office—Bids—Tools—Rubber— 
Supplies—1196.] 

Degnan, 
Department, 
results on bids 


aa Pe 
eae 
Postal Ag Avent nt Opens 
| 


Thomas L. 
Post Office 
day the 
follows: 


Purchasing 'Agent, 
announced Mon- 
just opened, as 


Rubber canvas coneyor 
Rubber Co., Trenton, N. 

Bench shear: Niagara 
Co., Buffalo, N.Y. 
of $10.04. 

Two groups, steel shelving: Berger Man- 
ufacturing Philadelphia, 
$94. 


Sand 


belting: Murray 
J., $3.58 per foot. 
Machine & Tool 
$9.08 with alternate bid 


Company, Pa., 


paper: Minnesota 
Manufacturing Company, 
grade 0, $3.88 
grade 1, $4.65, and grade 115, $5.43. 

Hose clamps: United State and 
Company, Battle Creek, Mich., $15.50 per 
1,000; Ideal Clamp Manufacturing Com- 
pany, Brooklyn, N. Y., $23.60 per 1,000 
and alternative bid, $13.00 per 1,000; Henry 
J. Cooper, Brooklyn, N¥ Y., $2.50 per 100 
(correct); Bartlett Manufacturing Com- 
pany, Detroit, Mich., $30.00 per 1,000; Fed- 
eral Tin Company, Inc., Baltimore, Md., 
$10.40 per 1,000, and the Factory and Yard 
Supply Company New York City, $25.75 
per 1,000 and $15.50 per 1,000. 

Windshield cleaners: 
Works, York 
0...8.: Supply 
City, cents each; American 
ing Company, New York City, 
American Auto Lamps 
|) New York City, 48 cents each; 
Niman, Brooklyn, N. Y., 46 cents 
cents each, and the Lawson 
cialty Company, Jersey City, 
cents each. 


Mining and 
St. Paul, Minn., 
per ream: grade ‘9, $4.11; 


Wire 


Manhattan Mirror 
2342 cents each; 
York 


New 
Auto 
60 


City. 
Company, New 
50 cents 
Company, 


and 52 
Auto 
Me By 


Spe- 
47 


Foreign Trade Opportunity 
Is Seen in Small Lumber 


(Commerce—Lumber Exports—1134.] 
American lumber 


petitive Eropean market and at the same 
time effect saving§ in transportation costs 
of lumber exports by eliminating much of 
the waste material for 
consumers have no need. Axel H. Oxholm, 
Director of the National Committe on Wood 
Utlization of the Department of Commerce 
stated Monday. 

“As a step forward.” Mr. 
“our producers should build 
trade in small dimension 
such products as furniture, mill work, 
novelties, wooden and many other 
items. Many American saw mills can se- 





Oxholm said, 
up a foreign 
stock, covering 


ware 


cure cheaper freight rates to foreign coun- | 


| tries than the principal 

tricts in this country. 
“In the development of this trade along 

with the most effective lines 


source of statistics 


consuming dis- 


an accurate 


is essential. At the 


| request of the exporters of small dimension | 
stock the Department of Commerce has es- | 


tablished 


} namely, 


two new export classifications, 


; small hardwoods 


dimension of 


90 Per Cent of Lubricants 
In Argentina Bought in U. S. 


(Commerce—Lubricants—Argentina— 

1137.] 

for lubricating oils and 
steadily improved in Argentina 
during 1925 and the total sales for the 
} year were at least 20 per cent higher than 
those for 1924, states a report to the De- 
partment of Commerce from Assistant 
Trade Commissioner Sherwood H. Avery, 
Buenos Aires, announced Monday. 

to reliable 
importation 


The market 


greases 


-According 

| total 1925 
amounted 7,110,250 
| With 5,848,350 
United States 


information, 
of lubricants 
gallons, compared 

in 1924. The 
reported to have sup- 
plied about 90 per cent of these imports 
of and greases—6,413,400 gallons in 
1925 and 5,522,000 in 1924. England fur- 
| nished most of remainder. 


the 


to 
gallons 


is 
oils 


the 


Standards Bureau Installing 
New Electrical Equipment 


(Electrical Experiments—1129] 

The Electrical Division of 
States Bureau of Standards 
partment Commerce reported Monday 
that good progress is being made on the 
installation of new equipment in the high 

| voltage laboratory now in course of re- 

construction will be utilized for 
| measuring the properties of insulating ma- 
terials. 

The electrometer when finally installed 
will be used principally for the testing of 
transformers used in measuring electrical 
energy at high voltage. With the com- 
pletion of this project, the Bureau of 
Standards will be able to conduct tests in 
the voltage with greater 

other 


the United 
of the De- 


of 


which 


high aceuracy 


} than in the world, 


any laboratory 


| the bureau reports 





| pitch pine and 


| for better prices at the tirst 


Mluminat- | 
| province. 


or Je 





| newer 
| the 

| chief 
} must be in pulp and paper 


producers can greatly | 
strengthen their position inthe highly com- | 


| developing 


which the foreign | 


| of 


| especially 


small dimension of soft woods and | 
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Lumber Trade Conditions Throughout World 
Deseribed i in R Reports From Mills and Markets 


Competition of Pacific Comt| 
Product Leads New Bruns- 
wick to Pulpwood 


Trade 


The following topics are covered in this 
article: 

1. Australian Karri in Glasgow. 

2. Future of New Brunswick in Pulp. 
Lumber Industry and 


a 


3. Canadian 
Trade. 

j. Timber Cut on the Crown 
New Brunswick. 

5. Hardwood Exports from 
Cuba. 

6. Lumber in the Cienfuegos District of 
Cuba, 

7. Yugoslav 

8. Conservation 
France. 

9. Nicaraguan Pine 
Cuba. * 

10. 1925 Lumber Imports at Huli, 
land. 

11, Small January 
from Rumania. 
12. January 

Steady. 
13. Czechoslovak 


Lands of 


Santiago de 


Lumocr Industry Stagnant. 
of Chestnut Forests in 
in 


May Compete 


Eng- 


Lumber Exports 


Czechoslovakian Prices 


Trade Unsatisfactory. 


[Lumber—Pulpwood—Conservation—590.] 


The review of conditions 


lumber 


following 


the industry in various ports of 


the world was issued Thursday by the De- 
partment of Commerce.* 
Car building and other 
in the Glasgow, Scotland, district have re- 
quired an increased amount of oak planks, 
other material, but the 
of Australian karri 
use of American 
says Consul G. E. 
the 


railway work 


rapidly growing 
has affected the 
no little extent. 
berlin, in a recent 
ment of Commerce. 


Lumber 
December, 


use 
oak to 

Cham- 
Depart- 


report to 


rather light in 
looking 


the year, 


orders seemed 


owing to the buyers 
of 
general 
decided !m- 


Although imports 


but there seemed to be a 
that the trade would see a 
provement during 1926. 
during 1925 were higher than usual 
supplies held over nearly 
large as those to which shippers are ac- 
customed at the end of a year. 


the 


were not so 


New Brunswek Turns to Pulp. 
The lumber industry in New Brunswick 
slowly but surely passing from che 
manufacture and exportation of 


is 


feeling | 


boards | 


in | 





and laths, towards the manufacture of pulp | 


American Vice 
in a report 


and paper, 
Frederick C. 
29, 


says 
Johnson 
January 1926, 
The competition of 
with Pacific 


New 
Coast 


Bruswick lum- 
lumber in the 
American markets, has resulted in a great 
falling off in lumber export from this 
The Pacific Coast lumber comes 
sizes and the cost of transporta- 
water, Panama Canal, to the 
and New Lork, seems 
to than from New Brunswick to 
these markets by rail. The logs are be- 
coming smaller vear by year as the older 
growth is gradually being cut and the 
growth has not time to attain full 
maturity before it is cut down. 
lumber manufacturers and 
predictS that within a very few 
lumber industry in New 


ber 


in larger 
by 
markets of 


tion via 
Boston 


be less 


Hence, 
dealers 
years the 
Bruswick 
manufacture. 
There is very 
of promoting 
and paper 


little doubt in the process 
and developing the pulp 
industry and of promoting and 
the hydro power for manufat? 
turing purposes, large amounts of Ameri- 
can capital will be sought. 

Canadian Lumber Industry. 

The Canadian 

was not 


lumber industry in 
able to rise much above the level 
preceding year of the 
severe competition from Western mills in 
Eastern markets 


1925 


the because 
and the competition from 
Scandinavian and North European lumber 
in the British market Assistant 
Trade Commissioner R. Wilson, 
Ottowa, the past vear’s trade. 
considerable over-production, 
in soft-woods, which‘ forced 
to very low levels. The end 
saw some strengthening in 
not sufficient to overcome 
the earlier months. 
of the Canadian Lumber- 
Association up the 
as follows: ‘“lRealizations have 
up to the high 
were felt on all sides in 
the It 


says 
Thomas 
reviewing 
There was 
prices down 
of the 
the markets but 
the weakness of 
The 
men’s 
tion 


year 


president 
summed situa- 
not 
that 
part of 
that 1025 
was going to be one of normal turnover, 
steady trade and unvarving prices, but the 
result has been far different from the out- 
look. There has been a disposition to sacri- 
fice stocks in order to get business which 
has been highly competitive, whether for 
large or small contracts. The result has 
been that while a fair volume of lumber 
has been turned over, the rivalry in the 
matter of price concessions has been so 
acute that, in many instances, no profits 
have been made and the product has been 
disposed of frequently at less than cost.” 

The lumber industry of Eastern Canada 
has declined materially in importance, due 
to the rapid expansion of the industry on 
the West coast. Many of the Eastern 
dealers state that it is no longer possible 
to compete with Western because 
its initial cost is lower, labor is cheaper, 
the lumber is available in lengths and 
widths unobtainable from Eastern trees, 
and transportation costs reduced 
with the opening of the Panama Canal. 

Many lumbermen express the opinion 
that saw mills in the Eastern provinces 
will become relatively insignificant and 
that the principal interest Will be in pulp 
and paper. 


come expectations 


the early 


year. Was then believed 


lumber 


were 


Timber Cut on Crown Lands. 


The winter's timber cut on the Crown 
Lands of the Province of New Brunswick, 
Canada, will total approximately three 
hundred million feet, according to avail- 
reports. The revenue to the Gov- 
ernment from stumpage charges on this 
cut at the new rate of $2.50 per thousand 
feet, will be $750,000, says a February re- 
port to the Department of Commerce from 
Vice Consul Frederick C. Johnson. 

The Canadian press yomments adversely 
on the reduction in ‘the stumpage -rate 
from $3.00 per thousand feet to $2.50, a 
measure which went into effect in Octo- 
1925; but the lumber interests, it 
forced the reduction in the rate be- 


able 


ber, is 


said, 


Consul | 
dated | 


| and 





| 


this industry is suffering practically 
throughout all Eastern Canada. 


Exports from Santiago. 

Exports of Cuban hard woods from the 
Santiago de Cuba district to United States 
during the fourth quarter of 1926 consisted 
of 129 pieces of Lignum Vitae valued at 
$1,500, as against 569 pieces valued at 
$7,453—during the same quarter of 1924 
reports Consul F. R. Stewart to the De. 
partment of Commerce. Mahogany ship- 
ments to the United States amounted to 
20,000 B.-M. Fleet valued at $2,051, as 
against none during the last three months 
of 1924. 

Exports of cigar box lumber to Porto 
Rico showed a considerable increase, 
reaching 279,185 Mneal fect valued at $16,- 
328—from Santiago de Cuba, as against 
147,599 feet valued at $$5,943 in the last 
quarter of 1924. Exports of cigar box 
lumber from Manzanillo to the United 
States during the quarter amounted to 
$3,304.86 and to Porto Rico, $4,129.15. 

In addition to the above 146 metric tons 
of Mahogany valued at $5,728, were 
shipped to Spain in October and 42 metric 
tons valued at $2,000 to the Canal Zone 
in December. 

The low sugar prices that have  pre- 
vailed for some time have had a marked 
effect on the lumber market in the Cien- 
fuegos district, says Vice Consul in charge 
George -B. Starbuck, in a report dated 
January 22, 1926. Construction on the 
sugar estates was at minimum during the 
past non-grinding, season, when with bet- 
ter prices construction and improvements 
would have doubtless proceeded at €@ much 
higher rate. 

While actual figures are lacking, 
been estimated that the island of Cuba 
imported around 20,000,000 feet. less of 
lumber during the year 1924 than in 192 
and the year 1925 is not regarded 
improvement over 1924. Nearly 
lumber imported here from 
South Atlantic ports with an 
casional shipment Nova Scotia or 
Canada. Southern pins forms the greatest 
part ef the total. 

A considerable quantity of creosoted 
timber was received here last year to be 
used in a neav wharf, but due to a recent 
ruling of the port authorities. wharfs, 
piers, etc., are now required to be built 
of concrete or metal, so that in the fu- 
ture these shipments can be expected to 
decrease. 

Yugoslav Lumber Industry. 

The lumber industry in Yugoslavia ended 
the year in very depressed condition, 
reports Consul Leslie A. Davis from 
Zagreb on January 19, in a report mailed 
to the Department of Commerce. 
1,000 employes had been dismissed. F:ven 
the industries owned and operated 
by the State were experiencing stagnant 
trade conditions, Which doubtless‘accounted 
for the decision by the Council of Min- 
isters to lease for private operation the 
forest industry at Dobrlin-Drvar  (com- 
monly known as the “Steinbeiss’’ under- 
taking). The rights of exploitation of this 
great forest area were to go to the high- 
est bidder at public auction. 

Chestnut Forests in France. 


Attache 


it has 


as an 
all of the 
Gluf 


oc- 


comes 


from 


a 


Over 


forest 


Assistant Commercial 
Miller reports: 

“The destruction of chestnut forests in 
France has been proceeding so rapidly 
that the Government has taken steps to- 
ward passing legislation which will make 


C. 


conservation and reforestation compulsory, 


states the December issues of 
“Journal Official.” 

“According to discussions on the subject 
in the French Senate, the production of 
chestnut in 1900 amounted to 
quintals and by 1909 this figure had been 
reduced to 1,640.000 quintals. (The quintal 
is 220.5 pounds). Present production statis- 
tics are not known, but declarations at 
the Paris octroi indicate constant decrease; 
thus, in 1920, these entries totalled 83 
83,858 quintals and only 55,858 quintals 
in 1922. In 1905 there were 350,000 hec- 
tares of chestnut forests in France 
in 1924 the had decreased to 206,- 
000 hectares, with second-growth areas 
dropping from 90,000 to 60,000 hectares 
in the same period. 

“The principal factors in the destruction 
of chestnut forests have been the demands 
of the tanning industry and the chestnut 
‘ink’ disease. 

“The advocates of forest protection are 
concerned only over the diminishing 
of a valuable resource for the tanning and 
lumber but also to some extent 
over of flood control. 

1925, a 25% ad valorem 
export tax on chestnut wood has been in 
effect but further measures are considered 
necessary. The bill for chestnut forest 
preservation as passed by the Senate (De- 
cember 24, 1925), requires that after a 
chestnut tree haS been felled a new plant- 
ing must be made within two years, ex- 
ception being made for those districts in 
which the chestnut blight (maladie de 
lencre) is prevalent. Also the depart- 
mental agricultural offices by means of 
subventions are to encourage planting of 
new 


24th the 


and 
aurea 


not 


industries 
the element 


“Since June 22, 


areas.” 


Nicaragua Pine in Cuba. 

The question of furnishing Cuba with 
low-priced lumber has become suffi- 
ciently interesting it is said to cause a 
party of American business men _ to un- 
dertake a to Nicaragua to investi- 
gate resources in that country. 
The wood available is said to be very 
Similar in quality and appearance to the 
Southern Pine so extensively used in this 
market. An Cuban lumber agent 
is accompanying the party, Which will 
leave Habana at the end of January, and 
if the Nicaragua wood proves to be all 
that is claimed of it (particularly if it is 
not too hard} exporters of southern pine 
in the Southern States may have a strong 
competitor in this market in the near fu- 
ture. 


pine 


journey 
lumber 


active 


1925 Lumber Imports At Hull. 

Total imports of lumber at Hull 
amounted to 516,000,000 feet, approximately 
37,000,000 feet less than in 1924, states 
A. W. Scott, Consul at Hull, in a report 
to the Department of Commerce.  Im- 
ports of sawn softwoods were 399,000,000 
feet, of sawn hardwood 10,000,000 feet. 
Imports of hewn softwoods were about 
one-third as great as imports of sawn of 
the same species, or 114,000,000 feet, while 
imports of hewn hardwoods were slightly 
over, 2,000,000 feet. Hardwood imports 
nearly doubled as compared with 1924, and 


y cause of the disadvantages under which] the decrease in total imports was due to 


5 
¥ 





| available both for revising the January 


3,250,000 | 





Overproduction : and Lower 
Prices Drive Down the 
Level of Canadian 
Market in 1925. 


the falling off in the quantity of softwoods 
brought in. 

Very large quantities of lumber from 
Soviet Russia were received during the 
year, even larger than im 1924 when the 
larger number of irregular shipments of 
Russian timber were very disturbing to 
trade. Although the greater part of the 
lumber trade at Hull is with ‘the Scandi- 
naviak and Raltic countries, hardwoods, 
and sometimes softwoods, are imported 
here from the United States, Local im- 
porters state that there is an improving 
market at Hull for American oak, as well 
as for Douglas fir and certain other Amer- 
ican softwoods. 

Small Exports from: Rumania. 

Demands for export timber have been 
light, being confined to a few small 
cargoes for Italy, Sicily. and Casa Blanca, 
reports Acting Commercial Attache Sproull 
Fouche at Bucharest. 

Stocks of all kinds of lumber are reported 
small in both Bohemia and Slovakia, states 
c. S. Winans, the Consul General in 
Charge at Prague, in a report of January 
25. Prices are firm, although exports of 
Slovakian lumber have decreased, due to 
curreney fluctuations. 

Czechoslovakian production for export is 
three-quarters of a billion feet or more, 
marketed chiefly in England, France, Ger- 
many, Belgium, the Netherlands, and other 
nearby countries. 

The idustrial depression in Germany has 
caused &@ marked decline in the purchases 
of Czechoslovak lumber by that country 
says James F, Hodgson, Commercial At- 
tache.. However, eleven months 1925 log 
and timber exports Germany were™4 
per cent over 1924. Mining timber and rail- 
way tie exports are considerably below nor- 
mal, with = few received. 
However, the domestic Gemand for these 
items shows some improvement. 

Despite the slack demand, prices of all 
kinds and sizes of lumber are firm, and in 
the case of building sizes they have shown 
a tendency to rise. 

It is reported that there have been a 
number of inquiries for lumber received 
by local exporters from British and 
French houses, It is understood, however, 
that very few orders have been placed | 


to date. | 
‘ : 


to 


inquiries being 





Turkey Backing Railroad 
And Shipping Improvement 


[Commerce—Foreign Trade—Turkey— 
Railroads—1014,] 

Development of communications {s be- 
ing given cordial backing by the Angora 
Government, according to a report to the 
Department of Commerce from Consul 
Royal R. Jordan, Constantinople, an- 
nounced last Saturday. Construction work 
has begun on the Eregli-Angora railroad 
line which, it is estimated, will cost about 
40,000,000 Turkish pounds (about $21,500,- 
000.) This will open the Eregli coal fields 
to exploitation, and link this coal supply 
with the whole Anatolian railway system. 

Improvement in Constantinople shipping 
facilities is Another important phase of 
Turkish economic progress. According to 
the American Chamber of Commerce, the 
Constantinople Port Company has begun 
the work of supplying coal and water to 
ships, and will shortly begin the loading 
and unloadtme of merchandise. 

The total Shipping ‘in Constantinople 
during the month of December, 1925, 
amounted to 706 vessels, totaling 834,000 
tons. Among these British ships had by 
far the greatest total tonnage, while 
United States ships ranked tenth. 


Finish Hearings on 


Equalization Bill 


Naval Officers Are Divided: in 
Discussion of Stephens 
Measure. 


[Navy —E{qualization Bill—1078,] 

Hearings OM the Stephens bill to equalize 
the standing of officers in the staff corps 
of the Navy with those in the line were 
concluded by the House Naval Affairs 
Committee, with Captain G. DuBose 
of the construction corps, Commander 
A. B. Court of the construction corps, and 
Chaplain Fi. W. Scott of chaplain 
corps testifyimg in favor of the bil. 

Commander Court and Captain" DuBose 
amendments, while Captain 
Scott said he was in favor of the measure 
without the amendments. 

Commander John 8. McClain of the line, 
opposed the bill and said the extreme 
case cited by Commander S. J. Zeigler, of 
the construction corps, in which there was 
a great difference in the ages of corps of- 
ficers with those of their running mates 
in the line, was possible, but not probable. 
Captain DuBose said the workings of se- 
lection boards would undoubtedly bring 
about the great differences in ages. 


the 


suggested 


Decrease of 9,000,000 Head of Cattle 


In Last Six 


CShipping—Livestock.] 

In the accompanying tahles just com- 
piled by the Department of Agriculture 
are shown revised estimates of the num- 
bers of cattle, horseS. mules arid Swine 
on farms as of January 1 from 1920 to 
1925, and the preliminary estimate for | 
1926, together with the estimated values 
per head each year 28 of that date, and} 
the total values for 1925 and 1926. The 
sheep table shows only the revised esti-| 
mate for January 1, 1925, and the pre- | 
liminary estimate for 1926 

With the publication of the preliminary | 
figures for all specieS except sheep and 
goats from the January 1, 1925, agricul-| 
tural census enumeration made by the 
Bureau of the Census, new basis was 
Z. 
1925, estimates and also those from 1920 
to 1924. 
ment 


a 





} 
| 
| 
During recent years the depart- | 
has secured quite’ extensive infor- | 


| mation concerning carlot forwardings anda) 


receipts of livestock by States and sta- | 
tions, of shipments to and from stock- 
yards direct to packers and through con- | 
centration points from different States for) 
all of the principal livestock States from | 
1920 to date. On the basis of the census} 
figures of 1920 and 1925 ,of annual 
sessment data, and this other information, | 
the estimates from,1920 to 192) were re-| 
vised in order to show as nearly aS pos- | 
sible the changes that 

in livestock numbers Quring this period. 


as-| 


{census on 


ave taken place | 


, ers, 


of the new estimates for 
1920 and 1925 with the census enumera- 
tions Of those years ill show that the) 
two sets of figures do not agree, the tor- 
mer exceeding the latter. This is es. | 
pecially true with the cattle figures 
1920 and the swine figures of 1925. 

The principal difference in ine swine; 
figures in 1925 is in the Corn Belt States, 
The department's origina) estimate of Jan- | 
uary 1, 1925, although somewhat larger} 
than the census enumeration for the 
group of States, when checked against 
subsequent shipments and slaughter by | 
States and total inspected slaughter, were 
apparently too low amd the figures were| 
revised upward in order to make them 
check with indicated disappearance ftig- 
ures. 


Comparison 


of 


Changes From 1920 to 1925. 

The principal differences in the cattle 
figures are in the western and southwest- 
ern States. The department's revised fig- 
ures for 192 are based upon assessments 
marketings and siaughter, calf crops, 
losses and other available information and 
attempt to establish figures for that year 
which will show the actual changes that 
have taken place between 1920 and 1925, 


Cattle. 


The estimates of Cattle on farms have 
been changed by the department in con. 
nection with the current report on live. 
stock numbers, Beginning with the esti- 
mate for 1920, the date of the last decen- 
nial census, the department issued esti- 
mates for cattle in two classes. The first 
class Was called milk cows and has as its 
base the number of dairy cows and heifers 
over 1 pear of age reported by the 1920 cen- 
sus. In the second class were shown all 
cattle other than milk cows, The new 
estimates on cattle cover all cattle and 
calves including milk cows and separate 
estimates are made for ‘‘cows and heifers 
2 years old and over kept for milk,’” and 
for ‘‘heifers 1 to 2 years old being kept 
for milk cows.” 

The basis for estimating these two sub- 
classes was provided by the quinquennial 
census of 1925, the date of which was 
January 1. The. estimates for ‘cows and 
heifers 2 years old and over kept for 


|vears old 


| These were 


! dividual farm holdings of milk cows. 


| based 


i reported mumbers of 


Fover 2 


| for 


jof the 


Separate 





milk”” are derived from preliminary re- 
ports of the census for dairy cows and 


Years Found in Estimates 


heifers over 2 years plus the estimated 
numbers of beef cows and heifers kept 
for milk. These are calculated by apply- 
ing the cows reported milked on 
strictly beef farms the ratio shown be- 
tween dairy Cows reported as being milked 
during 1924 and dairy cows and heifers 
reported om farms January 1. 

The number of cows and heifers, 2 
amd over, kept for milk, on 
January 1, 1920, are derived from the 
number of ‘‘dairy cow amd heifers 2 
years old and over” reported by the cen- 
sus of 1920, plus the estimated numbers 
of beef cows and heifers kept for milk. 
ealculated from trends shown 
by the Jepartment’s annual estimate sup- 
plemented by other data, Such as State 
enumerations 


to 


The 
revised estimates from 1921 to 1924 are 
based upon a review of the data on in- 
dividual farm holdings of milk cows as 
reported to the department by its corre- 
spondents currently during these years. 


Estinntes on Reports. 
The estimates of “heifers 1 
being kept for milk cows’’ for 
upon preliminary reports of the 
dairy heifers 1 to 2 years old 
plus the estizmated numbers of beef heifers 
kept for milk. The replacement ratio 
used was the same as indicated by the 
dairy cows and heif- 
The mumbers of waters ith 2 
years being kept for milk cows” on Janu- 
ary 1, 1920, bears the Same relation to 
the number of “cows and heifers 2? years 
old and over kept for milk’? on that date 
that the mumber of “dairy heifers” bore 
to the number of “dairy cows and heifers 
years old” as reported by the cen 
for January i, 1920. The estimates 
the intervening 5 are based upon 
the ratio of “heifers kept for milk” to 
“milk cows’’ as reported currently by ihe 


to 2 year 
1925 are 


sus 
ears 


|crop reporters of the department. 


England Considering Plan 


To Label All of Its Imports 


[Commerce — ‘Trade Legislation ~ En g - 
land—1142.] 

A new merchandise marks bill intro- 

duced into the British Parliament by the 

Government provides for the setting up 


» lof two commniittees to hear trade proposals 


labeling of imported goods 
3ade or as Empire-made, it being 
optional With the exporters whether the 
particular’ country of origin should be 
specified Or not, 

Advices received by the Department of 
Commerce state that special considera. 
tion is to be given cases of the impor*a- 
tion of Semimanufactured goods for fur- 
ther manufacture in Great Britain. 

Fresh, frozen and chilled meat, bacon, 
ham, cheese, honey, and possibly eggs are 
some of the imported agricultural products 
likely to receive early attention. 


for the as 


foreign-n 


Perry. ard Southeastern Ry. 
Asks Stock Issue Permission 


natant 


[Intersta te—Railroads—Stocks—1()20, ] 

The Interstate Commerce Commission 
last Saturday made public the application 
Perry & Southeastern Railway 
fon permission to nominally issue $250,000 
of common stock, the proceeds to be used 
in the construction of a railroad from 
Perry to Clinchfield, Ga., 7.6 miles, In @ 
application company asked 
for a certificate authorizimg the construc- 
tion, 


the 


and current reports of in- ; 


Forest Reserves 
Definite Tenure 
Clause Indorsed 


Idaho Wool Growers. Warn 
Against Creation of Appeals 
Board, With Final Authority, 

As Individual Menace. 


Lands—G rege W ool Growers—= 
968.) —~ 
Testifying before the Senate Publie) 
Lands Committee on the grazing phas¢ 
of the pending legislation in regard to 
the western forest. reserves, R. T. Me- 
Namara, member of the Idaho Wool 
trowers’ Association, said that the “‘sen- 
timent of his association was for the 
fixing of definite tenure in forest reser- 
vations and that his association repre- 
sented 500 small owners and 200 large 
owners and that the desire of both fac- 
tions was for the fixation of certain ten-, 
ure.” 
Other 
was by 


{Public I 


testimony before the Committee 
H. C. Bryson, of Walla Walla, 
Wash., representing the Wool Growers’ 
Association. He said-that “he believed 4& 
board of appeal created within the de- 
partment and having final authority as 
Well as iniation of transactions was dan- 
gerous to the individual. That it was the 
Opinion of his association that any person 
whose rights were invaded should have a/ 
right to appeal to a body which was en- 
tirely from the department which was car- 
rying on the prosecution.” 

According to his testimony the Western 
grazers seek elementary justice in the 
matters between the people and the Govy- 
ernment. 

He also said that “they were as much 
interested in the preservation of the 
forests as anyone and wanted proper 
legislation along that line.” ' 


Dental and Engineer Corps 


+ . 

Announces Vacancies 

euntninanniativers rs 
[Army—Dentists—1132.] 

An examination to fill the four existing 
vacancies in the dental corps of the reg- 
ular army will be held from May 17 to 
27, 1926. Application blanks can be se- 
cured from either the Adjutant General 
of the army or the Surgeon General of 
the army, in Washington. The success- 
ful candidates will be appointed in the 
dental corps of the regular army with the 
rank of ist lieutenant. At the present 
time the corps has am authorized strength 
of 158. : 

In the corps of engineers of the regular 
army, at the present time there are 63 
vacancies in the commissioned personnel. 
The chief of the engineers will request the 
transfer of approximately 50 officers from 
other branches of the service, who are 
qualified to becéme officers of the corps 
of engineers, and the other existing vacan- 
cies will 
applicants. 


Public Land in Nevada 
Withdrawn for Exchange, 


——— + ’ 
(Land Withdrawal—Oil and Coal Opera- 
tors—-Oil and Gas Prospectors—1101.] 

Temporary withdrawal of approximately 
29,880 acres of public lands.in the State of * 
Nevada pending its exchange for State 
owned lands was authorized in an execu- 
tive order issued last Saturday on the 
recommendation of the Secretary. of the 
Interior. * 

The lands withdrawn are desired by 
Nevada for state recreation grounds and 
game refuges. An act of the legislature 
passed last year authorized the Governor 
to make an exchange of state lands for 
public lands to the extent of not moré 
than 30,000 acres. 

Some of the public land is located with- 
in the boundaries of the Newlands recla- 
mation project. The Bureau of Reclama- 
tion has reported no objection to the with- 
drawal of these lands and the legislation 
authorizing the exchange. 

The State of Nevada upon taking title to 
the 29,880 acres of public land agrees to 
the reservation of oil and gas rights to 
the United States. 


Belgian Cotton Weaving Industry 
Satisfactory, Report Indicates 


(Cotton Industry—1161,] 

The situation in the weaving branch of 
the Belgian cotton industry remained 
Satisfactory during January, 1926, accord- 
ing to a report received by the Depart- 
ment of Commerce from Vice-Counsu] Fred 
H. Houck at Ghent. Domestic and ex- 
port for goods was good and the weaving 
mills turned out a maximum production, 
the report said. Several large silk and 
flax weaving mills converted their looms 
to manufacture cotton goods. 

Conditions in the cotton spinning branch 
were not so favorable as during Decem- 
ber ines og domestic demand for the 
finet yarns remained good and orders 
were/booked principally for 30’s and 36’s. 
There was practically no demand for ex- 
port. The prices for yarns declined some- 
What during the month. 


Alaska Communications Bill 
Reported by House Committee 


[Alaska Communication—1168,.] 
Colonel J. G. Steese, president of the 
Board of Road Commissioners of Alaska, 
and Delegate Sutherland of Juneau, 
Alaska, (Rep.), testified before the House 
Territories Committee Monday in favor 
of the joint resolution authorizing the 
improvement of the system of overland 
communications on the Seward Penisula, 
Alaska. 
The Committee in a later execettive ses- 
sion, reported the resolution to the House. 
A minority report may be filed. The 
Committee will meet again Friday. 


Germans Form Film Subsidiary. 


[Commerce—Motion Pictures—Foreign— 
114,] 
Company of Berlin 
a subsitiary concern in 
Akth-Ufafilm, with a 
capital of 100,000 crowns ($26,800) Bn. 
mercial Attache T. ©. Klath, Stoekholm 
reports to the Motion Picture Section ot 
the Department of Commerce, 


The Ufa Film 
recently formed 
Stockholm called 


has 


*% 


‘ 


be filled by qualified civilian &> 
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Wil Men Debate Many Phases of Industry at Hearings of Conservation Board 


fe 


Quantity That May Be Recovered 
From Old Wells, as Estimated by 
Mr. Lewis, Questioned by Others 


Mr. Doherty Expresses View That Demand Is 
. Not Based on Needs, but on Production. 


(Following is a continuation of the 
statement made by James O. Lewis, 
petroleum engineer of Tulsa, Okla., be- 
fore the Federal Oil Conservation Board 
in its investigation of the oil industry.) 

Furthermore, no air property of my 

firm is yet abandoned, and no conclusions 
can yet be drawn as to ultimate recovery 
from most of the properties under air. 
How successful mining might be at Brad- 
ford, or in fields where air has been used, 
can not be said, nor is it known how suc- 
cessful air and flooding might be at Pec- 
helbronn. It is of some significance that 
air pressure gave the highest ultimate 
recovery under laboratory conditions. 


But.choice of the three processes will not 
t upon relative oil recovery alone, for 
the final test will be the comparative prof- 
its. Both mining and flooding cost several 
thousands of dollars more an acre than 
does the pressure process, and these proc- 
esses must therefore recover enough more 
oi, to extend the additional cost. In this 
th’e pressure process has a decided advan- 
tage. On one property, at Bradford, flood 
ing would have to recover three times as 
much oil as the pressure process to make 
equal profits. Both flooding and mining 
require high initial investment, and re- 
turns do not begin for many months. 

Because of the greater costs and of the 
other disadvantages mentioned, namely 
hazards of life and property and unfamiliar 
nféthods in mining, and the hazard of de- 
stroying property values with flooding, I 
believe that the industry generally will 
cq@me to the same conclusion as has my 
firm; that is, to use pressure first, and to 
let the future determine what to do next. 

How much oil will be recovered will de- 
pend largely upon whether the fields are 
to be operated as units. This applies par- 
ticularly to the restoration of pressure 
method, though in both mining and flood 
ing there are big advantages in 
blocks. The consolidation of pools 
seem visionary, but a start has already 
been made in the old fields of Oklahoma, 
where a number of pools have been con- 
solidated either by purchase or by agree- 
ment among the property holders. 

The experiences of oil® men who have 
gone ahead on small properties is disclos- 
ing to them desirability of consolidation 
when air or gas pressure is applied. I 

pmate that on a 160-acre tract located 
a a large pool, the independent operator 
ewill be fortunate if he gets half as much 
profits as could be obtained from the same 
property in unit operation. 


large 
may 


Under*the conception of property rights 
in country, the surface boundaries 
are supposed to apply ‘also to the subsoil, 
but oil and gas are not fixed in place and 
fences do not extend underground. When 
pressure is applied to a small property, it 
does not stop at the boundary, but goes 
across, carrying oil with it. To prevent 
this, vacuum may be used and the pres- 
sure kept down, but this entails unneces- 
sary expense and a lower production than 
would otherwies be possible. Often the 
conditions are such that independent opera- 
tion is out of the question. The air or gas 
will pass through an open channel to the 
neighboring property, and unless his wells 
can be controlled the waste of pressure 
makes operation prohibitive. 

Many leases of 10, 20 and 40 acres are 
hopelessly small for independent opera- 
tion. For these and other reasons not de- 
tailed it is necessary that a pool be oper- 
ated as one property for efficient recovery. 


Various Methods 
Of Unit Operation 

In the experience of my firm in con- 
solidating old properties, we find that the 
essentials are: First, that the operators 
be convinced of the gains to be made by 
unit operations; second, that they have 
confidence in the technical ability and 
the fairness of the management of the 
new consolidations; third, that a reason- 
7 equitable and simple way of apprais- 
ing properties be applied. 


Once confidence had been established in | 


the principle of consolidation and in the 
management, it was found comparatively 
easy to appraise the properties upon their 
relative productions, as the relatve values 
of the ‘properties were fairly well known 
and all realized that exact valuations were 
impossible, and so there was a give-and- 
take attitude on minor differences, par- 
ticularly ak they realized that without 
increased recovery the properties would 
be valueless 

So far, four methods 
have been employed in 
Oklahoma, as follows: 

1; One interest buys up all properties. 

2. Undivided interests assigned be- 
tween the various property owners upon 
an agreed valuation so that each property 
owner owns prorata an interest in every 
other lease, the pool being operated by 
agreement by one of the companies. 

&, The properties assigned 
trusteeship and operated in the common 
interest, the expenses and profits being 
distributed prorata upon an agreed ap- 
praisal of the properties. 

4. The properties are exchanged for 
stock in a new corporation upon an agreed 
basis. 

Qther plans doubtless can be worked out 
that will incorporate the essentials of unit 
operation. The surrender property 
“rights is usually objected to at first and 
many other plans for have 
been proposed, but none satisfactorily solve 
the problems. Never, to my knowledge, 
has a cooperative agreement with divided 
operative contro], held together in any 
stage of oil-field operations. The last co- 
operative understanding with friendly 


of 
the 


consoldation 
oil fields of 


are 


are to a 


of 


cooperation 


associates was recently broken through 
actions of the men in the field, 
to their respective. companies until 

@ to Memedy. Line fights, loss of pro- 
duction, waste of pressure, unneeded ex- 


pense follow either attempted cooperative 


too 





type 


| the upper 


unknown |} 





agreements independent operations. 

The knowledge that a huge oil reserve 
of unrecovered oil is being left under- 
ground introduces a new element into the 
economics of the oil industry. Produc- 
tion, as a whole, declines naturally about 
25 to 35 per cent from one year to the 
next, and to make up this loss, as well 
as to provide for growth in demand, it has 
been necessary to find new pools each 
year. The existence of new pools can only 
be inferred by geological evidence and not 
certainly Known until drilled; consequently, 
there is always uncertainty as to the fu- 
ture oil supply, for no one can foretell 
whether new pools will provide a feast or 
a famine. 

The dormant oil reserves in the old pools 
are of different nature. Their existence is 
known definitely and it remains but to 
apply improved methods, and the rate at 
which it can be brought to the surface is 
largely within the control of the industry. 


or 


Cost of Recovery Less 
Than Often Supposed 


The cost of recovering this dormant oil 
will not be as much as many have thought. 
This will be especially true if the pres- 
sure method can be applied in unit opera- 
tions. The cost of producing each barrel 
of oil is considerably reduced and this 
production will not be charged with the 
finding, acquiring, and de- 
veloping oil in new pools, which is increas- 
ing year by year. 

The rate at which from these re- 
serves will be brought to market will be 
largely in response to our needs. It can 
not become a large part of the total pro- 
duction for a number of years, though if 
the process is applied to new: fields as well 
as to old ones, the effect on the yearly 
supply may felt sooner. When this 
stimulated production becomes an impor- 
tant factor, it may have an important in- 
fluence in stabilizing the oil situation, as 
it will help to allay apprehension as to fu- 
ture supplies, and the production can be 
accelerated or retarded at the will of the 
industry. 

In mining and flooding, the program 
can be hastened or retarded in accordance 
with the attractiveness of the market, and, 
with pressure used in unit operations, pro- 
duction can be curtailed during oversupply 
and the pool charged with pressure which 
can be released when the flushed-up pro- 
duction is needed. 

Heretofore artificial pressure has only 
been applied to old pools. The industry 
has waited until the patient was on his 
death bed before applying resuscitative 
measures. In fact, thousands of produc- 
ing wells have been abandoned that could 
have been made to produce great quan- 
tities of oil by modern practices. 

But there is no reason to wait until the 
patient is in such desperate plight. It is 
not necessary to let a pool go through the 
long, years of small production and 
high-production costs. So soon as the 
natural pressure declines sufficiently, arti- 
ficial pressure can be applied to keep up 
production. This will not only increase 
the total recovery but increase profits to 
an even greater degree. I believe the 
future trend will be to merge natural pres- 
sure and artificial pressure into one pro- 
gram. This will involve unit operation, 
or at least operation in blocks of consider- 
able size. At this time, this may seem 
entirely visionary; yet, I believe that in 
the next few years the oil industry will 
become so convinced of the advantages of 
unit operation that they themselves will 
find a means of effecting it. It is pertinent 
to say that I am opposed to plans that 
have been proposed for forcing consolida- 
tion by governmental pressure. This 
phase of the problem I propose to take up 
in later paragraphs. 

The advantages of unit operation of new 
pools have been presented many times in 
the past. With the greater knowledge 
that has been gained more recently as to 
the principles of utilizing natural pres- 
sures, the advantages become more ap- 
parent. This phase of oil recovery will 
doubtless be covered by others, but I feel 
justified in reviewing it’ very briefly be- 
cause it relates closely to the application 
of artifical pressures, 

The advantages claimed for unit opera- 
tion for natural recovery are: 

1. A saving can be made in the devel- 
opment and operating costs. 

2. There will be less danger of damaging 
the fields by defective wells. 

3. Development can be better 
fit market mands and to 
efficient oil recovery. 

. More oil, and 
marketed. 

5. By regulating pressures, recovery of 
oil and gas will be greater and the wells 
will flow longer. 
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Unit Working Important 
In Face of Gas Pools 

The advantages of such 
are very 
of 


unit operation 
real and important in the usual 
oil but the need is most 
striking where a body of free gas occupies 
parts of the oil sands. Typical 
of such pools are Cushing, Teapot Dome, 
and Cromwell. In Cushing and Cromwell 


pool, 


| the fields were split up into many small 
| leases, and the wells drilled into the gassy 


parts of the pool let off the free gas, 
ducing the pressure there, and 


re- 
allowing 


| the oil to be forced into this part of the 
| sand and to be leargely dissipated. I 


de- 
scribed the results at Cushing in technacl 
paper No. 180 of the Bureau of Mines. At 
Cromwell the effect on adjacent wells By 
this blowing off of gas was very marked, 


; and caused an abrupt decline in oil pro- 
| duction. 


neighbors on the eastern properties of my | 


Other instances might be cited. 

That oil will be drawn up into the gassy 
part of the sand is within the observations 
of every oil man who has seen a gas well 
permitted to blow until it turned to oil. 
The oil drawn from the oil-bearing part 
of the sand was the recoverable portion, 
but most of it becomes the unrecoverable 


portion as it is taken up by the dry pores 
of the gas sand. 

Precise estiznates of loss of possible 
production at Cromwell can not be made, 
but the following figurese are based upon 
sound principles and for illustrative pur- 
poses approach near enough to the truth. 
I estimate that perhaps one-fifth of the 
normally recoverable oil was dissipated 
into the gas sands at Cromwell by the 
methods of development. but if instead the 
gas had been held in, it would have acted 
as an additional expellant for the surround- 
ing oil-bearing parts of the sand and would 
have increased the normal recovery by 
perhaps one-fifth. , 

One policy, therefore, causes a 
whereas the other causes a gain over 
mal recovery, and the combined effect 
estimated for Cromwell, would be to in- 
crease recovery 50 per cent or more by 
following the latter policy instead of the 
former. As the oil recovered at Crom- 
well paid but small profits over the de- 
velopment and operating costs, this addi- 
tional recovery would hav@ increased the net 
profits far more than the increase in actual 
oil effected. Also fewer wells need have 
ben drilled, and more gas could have been 
marketed and from it more gasoline re- 
covered. 

It is appropriate to point out at this 
point that in such a poo] it will be neces- 
sary to refill the gassy part of the sand 
when artificial pressure is applied, and 
unless the pool is operated as a unit, no 
one can use the air or gas pressure 
method. 

These gains from unit operation under 
natural pressure would make possible fur- 
ther gains under artificial pressure along 
a program that my associate, Mr. Dunn, 
and myself have long envisioned. The 
pool could be drilled up from one or two 
centers, location by location, on the spac- 
ing and development program best adapted 
to the local conditions and times. Gaso- 
line compression plants, larger than are 
now justified, could be installed early in 
the life of the pool. 

As soon as the natural pressure in the 
parts of the pool first developed had de- 
clined sufficiently residue gas from~ the 
gasoline plant could be forced back into 
the sand, the gasoline plant thence for- 
ward becoming a combined gasoline and 
pressure plant. The gas in its passage 
through the rock picks up gasoline vapors 
which can be extracted during the next 
eycle through the gasoline pressure plant. 
During the development period of the 
field, more gas would be produced than 
needed, and this surplus could be mar- 
keted as the regulated conditions of de- 
velopment and operation would make safe 
the extensions of gas lines to the field. 

In addition to the gains for conserving 
eas and gasoline, holding up production 
and keeping down development expenses, 
the restored pressure would aid greatly 
in reducing the expense of lifting oil to 
the surface. 

By restoring the depleting pressures, 
the wells would flow tonger and finally 
auxiliary gas-lift devices could be applied, 
and tn many fields, at least, it would never 
be necessary during the life of the pool 
to use a pump with Its attendant installa- 
tion and operating costs and _ trouble. 
Though gas and air lifts are now being 
employed occasionally, their usefulness 
covers but a few months period in the 
life of the well, for after a while the 
pressure in the sand declines to a point 
below the presure necessary to flow the 
oil to the surface, and then the air or 
gas goes back into the sand instead of 
lifting the oil. Experience in the Powell 
Field, Tex., illustrates this principle, but 
by maintaining the pressure in the sand 
artificially, air or gas lifts can be used tn- 
definitely in many fields. My associates 
nave over 1,500 aid lifts of a special kind 
in operation on their well near Marietta, 
Ohio, though these wells produce but a 
fraction of a barrel of oil daily, and some 
of the wells are 60 years old. 

The additional profits possible. from 
well-regulated unit operations will, we be- 
lieve, be much greater than appears at 
first thought. The costs can be reduced 
in so many ways, the recoveries of oil, 
gas, and gasoline increased to such extent, 
and there are so many possible incidental 
gains that the cumulative effect should be 
to spread the margin between cost and 
gross income to a surprising degree, more 
than doubling’ net returns over those pos- 
sible for independent operations can rea- 
sonably be hoped for. 


Unit Operation May Be 
Impracticable 

At this time, such a program may still 
seem entirely visionary to most oil men. 
Heretofore we have never dared advance 
it publicly for fear of harming our repu- 
tations as practical operators, yet we have 
received such encouragement from the 
successes in consolidating old properties, 
and we find so many influential oil men 
thinking ahead along similar lines, that it 
now seems possible for such a dream to 
be materialized before many years. When 
still others have the same vision and be- 
come convinced that they cannot hope to 
gain as much by independent operation, 
means will found to effect unit con- 
trol. 

Frankly, we are unable to outline any 
detailed plans for consolidating new pools 
which offer any reasonable chance of ac- 
ceptance at this time, except in pools 
owned by a few companies. Consolida- 
tion is particularly necessary in such a 
pool as Cromwell, yet it would be most 
difficult to place acceptable values on the 
gassy parts of the pool which have both 
utility and nuisance values. Nevertheless, 
we are entirely hopeful that in time con- 
solidations can be effected. The Union Oil 
Company nearly succeeded in Colorado 
two years ago. 

Application of pressure to new pools is 
being tried out, and when results convince 
other operators that independence can be 
maintained only at exorbitant 
means of getting together can be found. 
As a result of experience and suc- 
cess in effecting consolidation in old fleélds, 
we believe that coercion on the part of 
the Government would both 
sary and hurtful. The industry has made 
a good start in solving the complex prob- 
lems of consolidation and in creating a 
receptive atmosphere for the extension of 
the idea. We believe that the industry 
should be* permitted to follow up this 
early success and to work out its own sal- 
vation. My own experience of six years 
in Government service, in both technical 
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prices, | 


|; provements 


unneces- | 


and regulatory work, has convinced me 
that a manner of operation can not be 
successfully foreed upon the oil men. He 
rightfully demands that no matter how at- 
tractive a proposal may be, convincing 
demonstrations be made he be 
asked to adopt it. Such demonstrations 
will soon be made in pools where con- 
solidations have been or can be effected. 
It took three years to work out and to 
get plans accepted for consolidation of old 
pools, and the consolidation of new pools 
seems no more Visionary to us now than 
the consolidation of old did three 
years ago. 

I will close my paper by saying that, as 
I believe, from our experience, it is de- 
sirable, where it is possible, to start in 
early in the life of the fleld, and as soon 
as the pressure if off of one part of it, 
put’in a gasoline plant and take the sur- 


before 


pools 


plus gas and force it back in the ground | 


and in that way merge the two programs 
of natural pressure and artificial pressure 
into one operation. 


Old Pools Discussed 


In Open Forum 

The PRESIDING OFFICER (Mr. FAR- 
ISH): Gentlemen, I am sure you will all 
join me in thanking Mr. Lewis for his 
most excellent paper giving us the com- 
plete review that he has of the rejuvena- 
tion that is now going on in our oil sands. 
I know you producers will be glad to get 
this further confirmation of the fact that 
we can still recover two or three times as 
much oi] out of our oil sands as we have 
in the old fields. 


We have come to the conclusion of the 
formal programs for the afternoon, and 
I take it, by tf® open forum, is meant, 
that we have the whole subject of petro- 
leum, conservation, and every other phase 
of it, before us, because, as it seems to me, 
the papers that have been presented have 
covered the whole subject from the _ be- 
ginning of borroWing the money to start 
operations to selling it at the filling sta- 
tions. So, the subject of conservation and 
petroleum in all of its aspects, is before 
us, gentlemen. Every man has a right on 
the floor—that even includes the Federal 
Oil Conservation Board—to ask questions 
about the papers or to raise any subject 
of interest to the individual in the ques- 
tion before us. 


Mr. DOHERTY: Mr. Chairman, 
hope that you will not take 
view of what the subject is that is before 
us, because our time is very short. I take 
it the real issue here is conservation, and 
that is what the board wants to hear 
about, I think. However, I am taking the 
liberty of saying this because vou and I 
happen to belong to the same fraternity, 
and I thought the board might want to 
have it limited to the subject of conserva- 
tion. 

The PRESIDING OFFICER: Mr. Do- 
herty, the name of the board is the Con- 
servation Board, and the prime subject 
that they are considering is conservation. 
But we have already in the formal papers 
raised the question from all 
certainly I should think that the board de- 
sires no limitation on the subject. It this 
right, Mr. Chairman? 

The CHAIRMAN: Yes. 

The PRESIDING OFFICER: Gentlemen, 
the ice is thin. Do not be timid. 

Mr. DOHERTY: 
we will not waste valuable time by silence, 
I think there is a great difference of opin- 
ion among oil men as to the amount of 
oil recoverable from old oil pools. And I 
think the subject is a very important one. 
It is a very important question from the 
point of view of future oil production. 


I rather 
broad a 
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And at the same time there is no man in | 


the United Sattes who knows more about 
what can be done in thé way of the re- 
covery of oil from abandoned pools than 
Mr. Lewis, and I would really like to 
hear an expression from him about how 
many of these pools are subject to profit- 
able operations, and on the whole, how 
much oil we can expect to recover over a 
term of years, and at what rate it can be 
recovered, to see just how much of a fac- 
tor that is going to be to protect us 
against a shortage. 

The PRESIDING OFFICER: Don't you 
think Mr. Lewis has answered that in his 
paper? 

Mr. DOHERTY: I do not think he has. 

The PRESIDING OFFICER: Very well. 
I will ask Mr. Lewis to answer that. 


8,000.000,000 Barrels 
Thought Recoverable 


Mr. LEWIS: I said in my paper 
personally thought that another 
cent would be possible by applying the 


that I 


present methods generally with such mod. | 
ern improvements as can be expected from | 


time to time. Now, 
exactly how that 
market, why, I must confess, 
gone quite that far. 

Mr. DOHERTY: Do I 
you mean that the old-abandoned 
have recoverable about 8,000,000,000 
rels? 

Mr. 

Mr. 
rate? 

Mr. LEWIS: I 
question. 

Mr. DOHERTY: What 
you reach in doing that? 

Mr. LEWIS: I do not know. 

Mr. DOHERTY: Say five years 
now? 

Mr. LEWIS: 
over a good many years. I do not believe 
that you can bring it up to any such rate 
in mass production. You could, but I do 
not think it would be practical. 

The PRESIDING OFFICER: Mr. Lewis, 
just as a matter of record: Do I under- 
stand that you estimate only 100 per cent 
additional recovery from the old fields? 

Mr. LEWIS: 1 thought, with the 
processes that are now in commercial use, 
if generally applied, and with such im- 
as could. he expected, we 
would recover another 100 per cent. But 
I thought that it might be possible, with 
considerable improvements which I hope 
the industry can work out, thatvanother 
100 per cent could be recovered. In other 
words, 200 per cent more 
tained. Now, nobody can tell but what 
even more than that be recovered. 
And there is no way of foreseeing at this 
time what the technical development will 
be. It is rather futile to speculate further 
on such estimates. 


of course, as to just 
thrown on the 
I have not 


is to he 


pools 
bar- 


LEWIS: I think so. 


DOHERTY: What is the highest 


do not understand the 


daily rate will 


from 


ean 


# 





angles, and | 


Mr. Chairman, just so | 


100 per | 


| one-half a 


understand that | 


} that 


| than 


I expect it will be stretched | 


} Mr. 


| ter 
| selves. I 


might be ob- | 





Mr. DOHERTY: 
derstood it. 

Mr. J. E. PRW: Mr. Lewis, is not the 
rate of the recovery of this additional oil 
and also the time at which it would 
recovered largely dependent on the cost 
of the production and the amount that 
can be received for the product that will 
justify it? 

Mr. LEWIS: Yes; it very largely depends 
upon that. Now, you go into a pool and 
with a moderate amount of machinery you 
can get forced production three or four 
or five times. But if you wish to spend 
the money, you can put in much larger 
machinery and increase ‘the rate of re- 
covery much _ higher. And you finally 
come to the balance between increased re- 
covery, the increased rate, and the amount 
of investment that gives you a productive 
return. 

Mr. PEW: Well, that productive return 
is dependent altogether on the competition 
of other oils that are produced more 
cheaply? 

Mr. LEWIS: Yes; very 
Mr. EARL OLIVER: 
of information. For the 20,000 wells that 
are being stimulated in this manner on, 
have you any idea as to the amount of 
production being received from those 20,- 

000 wells? 

Mr. LEWIS: I should 
not over 15,000, and 
10,000 barrels a day. 


That is the way un- 


be 


largely. 
Just as a matter 


judge it would be 
probably not over 


Gas Found Less 
Effective Than Air 

Mr. OLIVER: Another question. I think 
you stated in your comparison of the ap- 
plication of gas and air the value of one 
as against the other, that gas tended to 
absorb, become dissolved in the oil, and 
that it had somewhat the same influence 
as boring holes in a piston head. I 
not questioning the statement, and this 
is purely for information, but I am won- 
dering—-as the gas becomes dissolved to 
the limit that it will dissolve in the -oil 
under that pressure, does it then continue, 
in your judgment, to have that same in- 
fluence, or will it have the same influence 
in its driving power as would air? 

Mr. LEWIS: All I can say about that, 
Mr. Oliver, is that the laboratory experi- 
ments that I conducted at about the pres- 
sure of 150 pounds showed that it took 
over four times as much gas as air to 
expel the same amount of oil. Now, in 
our field experience we have not had quan- 
titative results; that is, results that could 
be compared one with another in a a 
quantitative way. I do not think that the 
evidence that I have is sufficient to come 
to any real conclusion about it. I never 
felt like taking a very decided stand on that 
question for that reason. I think that we 
will have to do a great deal more experi- 
mental work and have more actual field 
experience before we can take a stand on 
that subject. 

Mr. MARK REQUA: Mr. Lewis, may I 
ask a question? I assume, then, from 
what you have said that perhaps a produc- 
tion of one barrel, or, at the utmost, two 
barrels a well per day, would be all that 
you can expect to get,by your method? 

Mr. LEWIS: No; I did not say that, 
Mr. Requa. Somebody asked me how 
much these 20,000 wells were producing. 
And my estimate was that they were aver- 
aging possibly three-quarters of a barrel 
a day at the present time. Now there 
has been more than that, because in a 


am 


| great many of the 20,000 wells the pressure 


process was applied more than ten years 
ago, and they have since declined to a 
very small production. 

Mr. REQUA Have you any estimates 
at all in your own mind or has there been 
any guess as to what the probable pro- 
duction of a well might be expected to be? 

Mr. LEWIS Well, that depends so 
much upon the pressure and the way it was 
applied. In these old properties in Okla- 
homa where the present production is one- 
quarter or one-third to one-half of a bar- 
rel, it can probably be raised readily to 
two or three barrels a day. But when you 
apply pressure to a new pool you have 
records where the production has been 
raised to 50 or 100 or even several hundred 
barrels a day. 

Mr. REQUA: What wastheannual size of 
those wells when you started in to apply 
the pressure? 


Mr. Doherty Questions 
Superiority of Air 

Mr. LEWIS: Well, in the Lenapah pool 
the were up to about 700 
barrels a day. I should say the average 
was betwen 100 to 200 barrels initially. 
We could raise production by putting in 
more machinery. 

Mr. PEW: But in the Lenapah 
those wells, when you began to 
that pressure, had gotten down 
barrel? 
LEWIS: Averaged 


wells 


pool, 
apply 


Mr. about a third 


| of a barrel. 


Mr. DOHERTY: Mr. Lewis, I don’t 
think you wanted to give the impression 
at the same pressure you were re- 
covering oil with the use of air 
you were with the use of gas, but 
that you would have to pump in 
gas than you would air. I do not know 
whether you meant to give that impres’ 
sion or not. But my contention is that 
you will get no more oil by going back 


more 


and reestablishing pressure on a fleld than 
simply main- | 


you would have gotten by 
taining that pressure, and my contention 
further is that you will not get as much. 
The thing to do is to never let the pres- 
sure go off. 

Mr. LEWIS: 1 was unfortunate not 
have heard you talk this morning, 
Doherty, but personally I do not be- 
lieve that there is enough horsepower, to 
put it that way, in the field when you 
get to it to get out all that oil, no mat- 
what you may do at the walls them- 
simply not think there is 
energy there to get it all out. 

Mr. ALEXANDER DEUSSEN: Mr. 
Chairman, I would like to ask Mr. Doherty 
as to whether leaving the oil in the ground 
in this manner for subsequent recovery 
is not a subject of cénservation? ; 

Mr. DOHERTY: In the first place, Mr. 
Lewis gives figures and views on the 
recovery of oil in these pools that I wish 
I could share, but I have no such hopes 
of getting anything like such recovery in 
any of our pools that have been drowned 
out. My contention is that the only way 
in which you can control your edge water 
and your rise in your structure is by main- 


to 


do 
enough 


| 
to about |} of 1,200 pounds or 1,400 pounds per square 


} inch 


more | 


| 


| tions the 


i 
| 


Federal Power to Limit Production 
Under Constitution Brought Into 
Discussion of Unit Pool Operation 


Statement Disputed That W Wells Are Driven Now- 
adays Only Where Oil Will be Found. 


tenance of your And this 
thing of letting a fleld become flooded with 
water, something of that sort—you 
never can and as much 
as by simply maintaining your pressure 
and holding your oil in the original way. 


34S pressure. 


or 


go back recover 


I have been watching the work of Doc- 
tor Nutting with interest, but I not 
think we have to draw on our imagina- 
tion nearly as much in assuming that we 
can get out of a virgin pool practically 
every barrel of oil that is there, if it is to 
be assumed that we are going to recover 
any such amount of oil Mr. Lewis 
thinks from these abandoned pools. I 
hope he is right. But I do not see any 
reason for believing any such thing as 
that, and I think he will admit that it is 
partially a matter of expecting improved 
engineering practices that as yet have no 


do 


as 


| basis to warrant them. 


Holds One Man Can 
Force Drilling by All 

Now, I look on work 
thing, 
water 
and will dis- 
I see the difficulty of that 
may be conditions there 
where it will be changed to other constl- 
tuents from what he puts in. But the 
mere fact that he has established a num- 
ber of things that will give us water to 
displace oil I look upon as very impor- 
tant. 

Now, I do not know as we want to go 
into a technical discussion of this matter. 
I am a great admirer of Mr. Lewis, and 
nevertheless I have some times to 
agree with all my friends, even my 
gineering friends. And I can not sub- 
scribe to his idea about the energy under 
certain conditions. Under certain condi- 
water will displace the oil with- 
out any energy at all. If we go into an 
engineering discussion I think we _ prob- 
ably will have to have a_ blackboard, 
though I hardly believe that this is the 
kind of a meeting in which to have such 
a discussion. 


Doctor Nutting’s 
as being an exceedingly profitable 
because he shown there that 
can be treated economically 
place oil. Now, 
because there 


has 


dis- 
en- 


I still contend that the way to operate 
a pool—I guess he and I agree on that, 
but he says he does not think it could be 
done legally—lI still contend there is only 
one way to operate a pool, and that is to 
operate it as a unit, and I maintain that 
the operation of a pool as a unit would 
only be in conformity with the other laws 
that govern us everywhere else. As it 
now stands, if you have got 100 surface 
owners of pools, any one man on that 
pool, under our present laws, can either 
drill and rob his neighbor of oil or he 
ean force the other 99 to drill against 
their will, and he can also dissipate gas 
pressure and make it impossible to recover 
the maximum amount of oil and waste 
the gas besides. 

MR. PRATT: Perhaps I can say some- 
thing that will answer the question asked 
a while ago as to how much oil will come 
from individual wells under the process of 
forcing oil or gas down into them. I had 
the advantage of seeing some company 
records in California some two weeks ago, 
which involved the results of pressure res- 
toration in existing wells in that State, 
and I recall the record of a well to which 





| creased production, 





pressure was applied about six months 
ago-—no, I thing it was about eight months 
ago—no, I think it was about eight months 
was inaugurated the well had ceased flow- 
ing. 

The original pressure had fallen so low 
that the well would no longer flow, but 
by heading it was making 114 barrels of 
oil per day. At the time [ visited the well 
I was shown continuous records, and then 
it was making over 700 barrels a day. In 
the meantime, and immediately after pres- 
sure restoration was put on, it produced 
1,000 barrels per day. Wow, that was a 
well which at the time the pressure was 
restored was fast approaching exhaus- 
tion, 

~My friends, when I asked them why 
they had not applied pressure restoration 
earlier in the game, they replied that 
their mechanical equipment did not per- 
mit them economically to apply pressure 


in order to force the gas into the 
reservoir under the original pressure con- 
ditions. But after the pressure had fallen 
to something like 500 pounds per square 
inch, that then it was possible economi- 
eally to restore the pressure and get in- 
as I have described. 
PRESIDING OFFICER: Gentle- 
we want to keep the discussion go- 
None of us has any time to waste. 


The 
men, 
ing. 


When Oil Is Found 
It Must Be Produced 


Mr. DEPPE: I should like to ask the 
speaker of this morning who made the 
Statement that if the engineers in the mo- 
tor fleld succeed in even doublirtg the miles 
per gallon it would have very little effect 
on the conservation results. I might have 
him explain that remark. 

The PRESIDING OFFICER: Mr. Do- 
herty, I believe Mr. Deppe refers to you, 
and we should be glad to have you explain 
it, if you will. 

Mr. DOHERTY: Well, I do not 
exactly what explanation you want. We 
are now producing and consuming an 
énormous amount of oil with all of the oil 
that is called for for motor use, which is 
not displacing coal. If you need more 
than the oil for motor use, which is dis- 
placing coal, my idea is that the demand 
is not based upon the market needs but 
what you may find. When you find it you 
must produce it, and when you produce it 
you must sell it. If the producer does not 
sell it for a superior purpose then he will 
sell it for an inferior purpose. On the 
theory that we have no overproduction of 
oils, IT say we never could have any over- 
production of oil until you get to the point 


know 


where you displace the last pound of coal 
that could be displaced. 

Mr. DEPPE: Mr. Chairman, does not 
the very fact that as you reduce the 
amount of fuel required for motor cars 
you add to what you gentlemen are talk- 
ing about, overproduction, and that the 
next step the question comes up, I be- 
lieve very seriously, whether it is a good 
thing indefinitely to go on burning liquid 
fuel under boilers when all the concerns 
I have heard from or read about frankly 
admit that coal can not take its place as 
a motor fuel, whereas coal can hold its 
own under certain limits in the steam- 
power proposition. It seems to me that 
that goes right back to the same old ques- 
tion of where, and when, and how you 
are going to decide the question of where 
liquid fuel displacing coal shall begin and 
end. 

I think that Mr. Teagle put some limit 
upon that proposition, and which, as far 
as he went, no one could question it, but 
I do not believe one could go on indefi- 
nitely burning up liquid fuel without 
sooner or later running up the price of 
motor fuels to a point that will very se- 
riously affect the economie value of 
motor-vehicle transportation. I make 
that statement as my humble opinion. 

The PRESIDING OFFICER: Does any- 
one have any question to ask or any 
statement to make? 


Says Mr. Doherty 
Makes Fun of Oil Men 


Mr. MARLAND: Gentlemen, I am so 
used to having Mr. Doherty make fun of 
us oil men that I am not quite sure 
whether he was not doing it this morning 
in some of the things he said. I can 
hardly think he was quite serious in some 
of his suggestions. He seemed to me to 
suggest then, and does now, that 99 men 
in 100 men should have the right to com- 
pel one man to refrain from producing his 
oil even though he might want to pro- 
duce it, even though he might have to 
produce it to get the money to live on, 
because the price was not high enough 
to satisfy the other 99. And he suggested 
to us that he found something in the Con- 
stitution of the United States that would 
permit the Federal Government to enact 
laws to control the situation. Gentlemen, 
I think he was making fun of uss I mean, 
that he was making fun of us on one oc- 
casion when he told us where he found 
any such provision in the Constitution. 
At a meeting of the directors of the Amer- 
ican Petroleum Institute, and I think it 
was in a meeting of the full board, he 
told us that he had instructed his lawyers 
to see if they could not find in the Con- 
stitution of the United States some pro- 
vision that would permit the Federal Gov- 
ernment to enforce this slow drilling plan 
and increase prices. Then he said that 
his lawyers had reported back to him that 
they could find no such provision in the 
Constitution of the United States, but that 
he was not satisfied with that opinion, and 
that he then got a copy of the Constitu- 
tion and read it himself; and that he sent 
out for a copy of the World Almanac, 
and that he found a copy of the Consti- 
tution in that World Almanac, and that 
he devoted an hour or two to its study, 
and that then he found therein these 
things that his eminent lawyers could not 
find for him. ’ 


yentlemen, I think he was making fun 
of us when he said that. And I am just 
wondering whether he was not making fun 
of us here this morning in some of the 
scientific theories he was propounding and 
whether he did not get those also out of 
the World Almanac. 


Mr. DOHERTY: (interposing):. Mr. 
Chairman, I think Mr. Marland is deai- 
ing in a little sarcasm, but I would say 
that I was making a serious suggestion 
here. 


Mr. MARLAND: I am sure of this, 
that I have never seen anything of the 
kind in any of the scientific practices I 
have ever known. And I am quite sure 
that my experience, and my scientific read- 
ing do not permit me to think that you 
can get more oil from a pool by drilling one 
well and then another at some later period, 
and distance apart. All of the pools I 
have ever been in, and all of the scientific 
study I have ever made, teach me that 
you can get more oil from any pool by 
drilling a greater number of wells at the 
same time. You might not make so much 
money, but that is the industry’s trouble, 
that is not conservation. 


Opposes Plan of One Well 
To Each Ten Acres 


I wish to say that I do not subscribe te 
Mr. Doherty’s theory that you should 
drill but one well in ten acres if you want 
to do the best by the public and conserve 
oil. I really believe you can do better 
by drilling 10 wells in one acre and run- 
ning all of them at the same time.’ It 
might cost the industry more but you will 
conserve oil. 

Mr. DOHERTY: i am not seeking to 
make fun of the petroleum industry, and 
never have. I am trying to explain a lot 
of things that the public cannot under- 
stand. We have got lots of critics of the 
petroleum industry, and there are among 
them critics we need to fear, because they 
believe our business is either grossly mis-- 
managed or manipulated. They see oil, 
go from $3.50 per barrel to $1.50 per bar- 
rel, or vice versa, and they can think of 
it only as manipulation. 

Gentlemen, what I am trying to do is 
to make the public understand, to make 
everybody understand that our troubles 
spring from the laws under which we ope- 
rate. I think that is a very important 
thing to do. 


[Mr. Doherty’s statement will be 
continued in Thursday's isaue.] 





: - Water Rights Treaty 
> Violated by Mexico, 
Congress Informed 


Texas Irrigation Menaced by 
Canal Tapping Rio Grande 
River, Committee Is Told. 


El Paso Witness Suggests 
U. S. Build One in Reprisal 


Rep. Hudspeth Prepares Omnibus 
Bill Amendment to Help 
American Settlers. 


(Mexico—Water Rights—1184.] 

The House Irrigation Committee was 
fnformed Monday that Mexico is violating 
a water rights treaty involving use of 
water from the Elephant, Butte storage 
reservoir in New Mexico and that with- 
drawal of irrigated lands in Texas because 
of water shortage will follow unless the 
violations cease. 

Under the terms of a treaty between the 
United States and Mexico, agreed to in 
1906,- Mexico was given permission to use 
sufficient water to irrigate 25,000 acres of 
land through a canal near the interna- 
tional dam at El Paso. 

Roland Harwell, manager of El Paso 
Conty Water Improvement District Num- 


ber One, testified that Mexico had stead- 
ily been encroaching upon the treaty pro- 
visions and that within the last month 
has dug another canal some 25 miles be- 
low El Paso. 

“Only in the last 30 days have we be- 
come cognizant of just what the Mexicans 
are doing,” Mr. Harwell said in referring 
to this new intake canal, which he says 
enters the river above several intakes 
leading into land on the Texas side. 


“Irrigation Menaced.” 


Harwell informed the House committee 
that unless the United St&tes constructs 
a new canal on the American side and 
enlarges existing ones that fully 15,000 
acres of irrigated Jands in Texas will be 
placed in jeopardy by water shortage. 

To remedy the critical situation con- 
fronting the American farmers Represen- 
tative Claude Hudspeth, of El Paso, has 
prepared an amendment to the omnibus 
bill, providing aid to all reclamation proj- 
ects, which stipulates that thé Texas set- 
tlers be credited with $350,000 from the 
Treasury for constructing another canal 
higher up than the new one on the Mexi- 
can side. 


Such a canal would counterbalance the 
unauthorized use of water by Mexican 
settlers, which Harwell charges is being 
encouraged by the Mexican government. 


“If Mexico continues to take this water, 
there is no question but what some of our 
lands will have to be withdrawn,” Repre- 
sentative Hudspeth said. 


Water Shortage Expected. 


Both Mr. Harwell and Representative 
that protests made by the Department of 
State to the Mexican government have 
proved futile in preventing the unauthor- 
ized use of water by farmers of that na- 
tion. 

“We have every reason to believe we 
are facing another water shortage such 
as we had in 1925. Mexjcan settlers have 
for years been encroaching upon our water 
supply. They are settling on the Mexican 
side by direct government encouragment,”’ 
Mr. Harwell said. 

Reclamation Commissioner Elwood Mead 
agreed with the testimony of both Mr. 
Harwell and Rep. Hudspeth. 


“Our belief is that action on the part 
of Mexico to compel them (Mexican far- 
mers) to close up the canal will be slow 
and difficult,” Mr. Mead said. 

“The easiest way out is on the American 
side to divert the water at a point higher 
up above all present or proposed Mexican 
diversions.” 


Because of the internation angles in- 
volved by the Hudspeth amendment, how- 
ever, it was decided that no action will be 
taken by the committee until Secretary of 
Interior Hubert Work has prepared a 
formal opinion. 


It was explained by Commissioner Mead 
that both the Department of State and the 
Department of Justice will be consulted 
in connection with the situation com- 
plained of by the Texas irrigation farmers. 

At the start of the discussion on the 
amendment proposed by Rep. Hudspeth, 
the congressman stated that L. M. Law- 
son, manager of the entire Rio Grande 
reclamation project, has just wired Com- 
missioner Mead recommending that the 
canal system on the American side be 
started at once. 


Treaty Violation Charged. 


“I see nothing else to do but to take 
the steps suggested in the telegram,” 
Hudspeth said, after commenting on the 
situation now confronting settlers on 
much of the irrigated areas below El 
Paso. 


“The Mexicans have not lived up to the 
treaty. They have violated provisions by 
taking water out at other places and by 
taking more than the treaty stipulates,” 
Mr. Hudspeth said. 


Mr. Hudspeth explained that the treaty 
enabled Mexico to take out the water at 
only one point near El Paso, but that at 
various other points along the river be- 
low that city intake canals have been 
constructed on the Mexican side. 


“IT am informed by Project Manager 
Lawson that they are takink enough water 
to irrigate 35,000 acres instead of 25,000,” 
Hudspeth said. 

Representative Leatherwood 
that if the United States commences a 
doctrine of building additional canals to 
prevent Mexico from getting as much 
water as at present, that such action may 
lead to reprisals further down the Rio 
Grande River. 

F. M. Goodwin, one of the members of 
the socalled fact-finding commission which 
Inspected reclamation projects preparatory 
to adrafting of the omnibus charge-off bill, 
said if the present situation had existed 
when that commission visited 
Grande project that it would have 
recommendations on how to cope with the 
bmergency. 


suggested 


Joint Congressional Committee on Taxation Established in Tax Bill 


Investigation of Operation and 
Effect of Act Made Duty 


Of Congress Mem- 
bers’ Unit. 


[Following is the sixth and conclud- 
ing installment of the official tert of 
the new Federal Revenue Law.] 


Sec. 1126. Whenever by the laws of the 
United States or regulations made pur- 
suant thereto, any person is required to 
furnish any 
bond, guaranty, 


recognizance, stipulation, 


or undertaking, herein- 


“after called ‘penal bond,” with surety or 


sureties, such person may, in lieu of such 
surety or sureties, deposit as security with 
the official having authority to approve 
penal bond, United States Liberty 
bonds or other bonds of the 
United States in a sum equal at their par 


such 


or notes 


— 
value to the amount of such ‘penal bond 
required to be furnished, together with an 
agreement authorizing such official to col- 


lect or sell such bonds or notes so de- 


posited in case of any default in the per- 


formance of any of the conditions or 


stipulations of such penal bond. 

The acceptance of such United States 
bonds or notes in lieu of surety or sure- 
ties required by law shall have the same 
force andeffect as individual or corporate 
sureties, or certified checks, bank drafts, 
post-office money orders, or. cash, for the 
penalty or amount of such penal bond. 
The bonds or notes deposited hereunder 


and such other United States bonds or 


notes as may be substituted therefor from 
time to time as such security, may be de- 
posited with the Treasurer of the United 
States, a Federal reserve bank, or other 
depositary duly designated for that pur- 
pose by the Secretary, which shall issue 
receipt therefor, describing such bonds or 


notes so deposited. As soon as security 


for the performance of such penal bond is 
no longer necessary, such bonds or notes 
so deposited shall be returned to the de- 
positor: Provided, That in case a person 
or persons supplying a contractor with 
labor or material as provided by the Act 


of Congress, approved February 24, 1905 
(38 Stat. 811), entitled ‘‘An Act to amend 
an Act approved August thirteenth, 
eighteen hundred and ninety-four, en- 
titled ‘An Act for the protection of per- 
sons furnishing materials and labor for 
the construction of public works,’’’ shall 
file with the obligee, at any time after a 
default in the performance of any con- 
tract subject to said Acts, the application 
and affidavit therein provided, the obligee 
shall not deliver to the obligor the de- 
posited bonds or notes nor any surplus 
proceeds thereof until the expiration of 
the time limited by said Acts for the in- 
stitution of sult by such person or per- 
sons, and, in case suit shall be instituted 
within such time, shall hold said bonds or 
notes or proceeds subject to the order of 
the court having jurisdiction thereof: Pro- 
vided further, That nothing herein con- 
tained shall affect or tmpair the priority 
of the claim of the United States against 
the bonds or notes deposited or any right 
or remedy granted upon any obligation 
of said penal bond: Provided further, That 
all laws inconsistent with this section are 
hereby so modified as to conform to the 
provisions hereof: And provided further, 
That nothing contaihed herein shall affect 
the authority of courts over the security, 
where such bonds ere taken as security 
of the United States to receive United 
States bonds for security in cases author- 
ized by existing taws. The Secretary may 
prescribe rules and regulations necessary 
and proper for carrying this section into 
effect. 


Enforcement 
Of Tax Liens 


Sec. 1127. Section 3207 of the Revised 
Statutes, as amended, is reenacted without 
change, as follows: 

“Sec. 3207. (a) In any case where there 
has been a refusal or neglect to pay any 
tax, and it has become necessary to seize 
and sell real estate to satisfy the same, 
the Commissioner of Internal Revenue 
may direct a bill in chancery to be filed, 
in a district court of the United States, to 
enforce the lien of the United States for 
tax upon any real estate, or to subject 
anl real estate owned by the delinquent, or 
in which he has any right, title, or interest, 
to the payment of such tax. All persons 
having liens upon or claiming any interest 
in the real estate sought to be subjected 
as aforesaid, shall be made parties to such 
proceedings, and be brought into court as 
provided in other suits in chancery therein. 
And the said court shall, at the term next 
after the parties have been duly notified 
of the proceedings, unless otherwise 
dered by the court, proceed to adjudicate’ 
all matters involved therein, and finally 
determine the merits of all claims to and 
liens upon the real estate in question, and, 
in all cases where a claim or interest 
of the United States therein is established, 
shall decree a sale real estate, 
by the proper officer of the court, and a 
distribution of the proceeds of such sale 
according to the findings of the court in 
respect to the interests of the parties and 
of the United States. 


or- 


of such 


‘“(b) Any person having a lien upon or 
any interest in such real estate, noticé 
of which has been duly filed of record 
in the jurisdiction in which the real es- 
tate is located, prior to the filing of notice 
of the lien of the United States as pro- 
vided by section 3186 of the Revised 
Statutes as amended, or any person pur- 
chasing the real estate at a sale to satisfy 
such prior lien interest, may make 
written request to the Commissioner of 
Internal Revenue to direct the filing of 
a bill in chancery as provided in subdi- 
vision (a), and if the Commissioner fails 
to direct the filing of such bill within six 
months after receipt of such written re- 
quest, such person or purchaser may, after 
giving notice to the Commissioner, file a 


or 


| petition in the district court of the United 


the Rio | 
made | 


States for the district in which the real 
estate is located, praying leave to file a 
bill for a final determination of all claims 
to or liens upon she real estate in ques- 


* 
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tion. After a full hearing in open court, 
the district court in its discretion 
enter an order granting leave to file such 
bill, in which the United States and all 
persons having liens upon 


may 


or claiming 
interest in the real estate shall be 
made parties. Service on the United States 
shall be had in the manner provided by 
sections 5 afrd 6 of the Act of March 8, 
1887, entitled ‘An Act to provide for the 
bringing of suits against the Government 
of the United States.” Upon the filing of 
such bill the distriet court shall proceed 
to adjudicate the matters involved therein, 
in the same manner as in the case of bills 
filed under subdivision (a) of this seetion. 
For the purpose of such adjudication, the 
assessment of the tax upon 
lien of the United States 


any 


which the 
is based shall 
be conclusively presumed to be Valid, and 
all costs of the proceedings on the petition 
and the bill shall be borne by the person 


filing the bill.’’ 


Special Deposits in 
Treasury Provided 

Sec. 1128. (a) Section 3195 of the Re- 
vised Statutes, as amended, is reenacted 
without change, as follows: 

“Sec. 3195. When any property liable to 
distraint for taxes is not divisible, so as 
to enable the collector by sale of a part 
thereof to rafse the whole amount of the 
tax, with all costs and charges, the whole 
of shall be sold, the 


surplus of the proceeds of the sale, after 


such property and 
making allowance for the amount of the 
and 


thereto, and for the costs and charges of 


tax, interest, penalties, additions 


the distraint and sale, shall be deposited 
with the Treasurer of the United States 
as provided in subdivision (b) of section 


3210.” 

“(b) Section 3210 of the Revised Statutes, 
as amended, is reenacted without change, 
as follows: 

3210. (a) Except 
subdivision (b) the gross amount of all 
taxes and revenues received under the 
provisions of this Act, and collections of 
whatevef nature received or collected by 
authority of any internal-revenue law, 
shall be paid aMy into the Treasury of 
the United States under instructions of 
the Secretary of the Treasury as internal- 
revenue collections, by the officer receiv- 
ing or collecting the same, without any 
abatement or deduction on account of sal- 
ary, compensation, fees, costs, charges, 
expenses, or claims of any description. A 
certificate of such payment, stating the 
name of the depositor and the specific ac- 
count on which the deposit was made, 
signed by the treasurer, assistant treas- 
urer, designated depositary, or proper offi- 
cer of a deposit bank, shall be transmitted 
to the Commissioner of Internal Revenue. 


“Sec. as provided in 


Compromises Under 
Prohibition Act 


“(b) Sums offer€d in compromise under 
the provisions of section 3229 of the Re- 
vised Statutes and section 35 of Title II 
of the National Prohibition Act, sums of- 
fered for the purchase of real estate un- 
der the provisions of section 3208 of the 
Revised Statutes, and surplus proceeds in 
any distraint sale, after making allowance 
for the amount of the tax, Interest, pen- 
alties, and additions thereto, and for costs 
and charges of the distraint and’ sale, 
shall be deposited with the Treasurer of 
the fnited States tn a special deposit ac- 
count tn the name of the collector making 
the deposit. Upon acceptance of such of- 
fer in compromise or offer for the pur- 
chase of such real estate, the amount so 
accepted shall be withdrawn by the col- 
lector from his special deposit account 
with the Treasurer of the United States 
and deposited in the Treasury of the 
United States as internal-revenue collec- 
tions. Upon the rejection of any such 
offer, the Commissioner shall authorize 
the collector, through whom the amount 
of such offer was submitted, to refund to 
the maker of such offer the amount there- 
In the case of surplus proceeds from 
distraint the Commissioner shall, 
upon application and satisfactory proof in 
support thereof, authorize the collector 
through whom the amount was received 
to refund the same to the person or per- 
sons legally entitled thereto.” 


of. 


sales 


Statutes is amended to read as follows: 

“Sec. 3200. Any collector deputy col- 
lector may, for the collection of taxes im- 
posed upon any person, and committed to 
him for collection, seize and sell any of the 
property, real personal (except prop- 
erty exempt from distraint and sale, under 
section 3187 the Revised Statutes), 
any right or interest therein, of such per- 
son situated in other collection dis- 
trict within the State in such offi- 
cer resides, notwithstanding the provisions 
of section 3209 of the Revised Statutes; 
and proceedings in relation thereto 
shall have the same effect as if the same 
were had in his proper collection district.” 

Sec. 1130. In determining the running of 
any period of limitation in respect of dis- 
traint, the distraint shall be held to have 
been begun (a) in the case of personal 
property, on the date on which the levy 
upon such property is made, or (b) in the 
of real property, on the date on 
which notice of the time and place of sale 
is given to the person whose estate it is 
proposed to sell. 


Title XXII.—General Provisions. 

Sec. 1200. (a) The following parts of the 
Revenue Act of 1924 are repealed, to take 
effect (except as provided in 
this Act) upon the enactment of this Act, 
subject to the limitations provided in sub- 
division (b): 


or 


or 


of or 


any 
which 


his 


case 


otherwise 


Title II (called ‘Income Tax”’) as of Jan- 
uary 1, 1925, except section 257 and sec- 
tions 271 to 282, inclusive; 

Section 257 and sections 271 to 282, in- 
clusive (being certain administrative pro- 
visions of the income tax); 

Part I of Title III (called ‘‘Estate Tax’’); 

Part II of Title III (called “Gift Tax’’) 
as of January 1, 1926; 

Title TV (called ‘‘Tax on Cigars, Tobacco, 
and Manufactures Thereof’’) except sec- 
tion 400; 
oS 


Section 400 (being the tax on cigars and 


i 
cigarettes) effective on the expiration of 
30 days after the enactment of this Act; 

Title VI (called “Excise Tax’’) except 
subdivision (2) of section 600; 

Subdivision (2) of section 600 (being the 
tax on certain automobiles) effective on 
the expiration of 30 days after the enact- 
ment.of this Act; 

Title VII (called “Special Taxes’), effec- 
tive on June 30, 1926; 


Stamp Taxes 
Are Repealed 


Title VIII (called ‘Stamp Taxes’’), effec- 
tive on the expiration of 30 days after the 
enactment of this Act; 


Sections 1004, 1005, 1066, and 1007, sub- 
division (a) of section 1008, sections 1009, 
1010, 1011, 1012, 1014, 1018, 1019, and 1920, 
subdivisions (a) and (b) of section 1021, 
subdivi.ton (c) of section 1025, and sec- 
tions 1026, 1027, 1028, 1029, 1030, and 1031 
(being certain administrative provisions.) 

(b) The parts of the Revenue Act of 
1924 which are repealed by this Act shall 
(except as provided in sections 283 and 
318 and except as otherwise specifically 
provided in this Act) remain in force for 
the-assessment and collection of all taxes 
imposed by such Act, and for the assess- 
ment, imposition, and collection of all in- 
terest, penalties, or forfeitures which have 
accrued or may accrue in relation to any 
such taxes, and for the assessment and 
collection, to the extent provided in the 
Revenue Act of 1924, of all taxes imposed 
by prior income, war-profits, or excess- 
profits tax acts, and for the assessment, 
infposition, and collection of all interest, 
penalties, or forfeitures which have 
crued or may accrue in relation to any 
such taxes, In the case of any tax im- 
posed by any part of the Revenue Act of 
1924 repealed by this Act, if there is a tax 
imposed by this Act in lieu thereof, the 
provision imposing such tax shall remain 
in force until the corresponding tax under 
this Act takes effect under the provisions 
of this Act. 


ac- 


Personnel of Buréau 
Of Internal Rvenue 


Sec. 1201. (a) There is hereby created 
in the Department of the Treasury the 
office of General Counsel for the Bureau 
of Internal Revenue. The General Coun- 
sel shall be appointed by the President, 
by and with the advice and consent of the 
Senate, and shall receive a salary at the 
rate of $10,000 per annum, payable out of 
any appropriation available for the pay- 
ment of expenses of assessing and collect: 
ing the {nternal-revenue taxes. He shall 
perform such duties as are now required 
under the internal revenue laws to be per- 
formed by the Solicitor of Internal Reve- 


nue, or as may be prescribed by the Secre- 


tary or required by law. Commencing at 
such time as the General Counsel first ap- 
pointed under this section qualifies and 
takes office, the office of Solicitor of In- 
ternal Revenue in the Department of Jus- 
tice shall cease to exist. 


(b) There shall bein the Bureau of In- 
ternal Revenue the following officers who 
shall be appointed by the President, by 
and with the advice and consent of the 
Senate, and who shall perform such duties 
as may be prescribed by the Commissioner 
or required by law: 

(1) Four Assistant General Counsel each 
of whom shall receive a salary at the rate 
of $8,000 per annum. 

(2) One Assistant to the Commissioner 
who shall receive a salary at the rate of 
$8,000 per annum. The office of Assistant 
to the Commissioner provided by existing 
law is abolished to take effect at such time 
as the Assistant to the Commissioner first 
appointed under this section takes office. 

(3) One Special Deputy Commiissioner 
who shall receive a salary at the rate of 
$7,500 per annum. 

Sec. 1202. Under such regulations as the 
Commissioner, with the approval of the 
Secretary, may prescribe all internal-reve- 
nue agents and inspectors may be granted 
leave of absénce with pay on account of 
sickness, not to exceed 30 days in any 
calendar year. 


Joint Congressional Committee 
On Internal Revenue Taxation 

Sec. 1203. (a) There is hereby established 
a joint congressional committee to 
known as the Joint Committee on Internal 
Revenue Taxation (hereinafter in this sec- 
tion referred to as the “Joint Committee”’), 
and to be composed of ten members as 
follows: 

(1) Five members who are members of 
the Committee on Finance of the Senate, 
three from majority and two from 
the minority party, to be chosen by such 
Committee: and 

(2) Five members who are members of 
the Committee on Ways and Means of the 
House of Representatives, three from the 
majority and two from the minority 
party, to be chosen by such Committee. 

(b) No person shall continue to serve 
as a member of the Joint Committee after 
he has ceased to be a member of the Com- 
mittee by he .was 


be 


the 


which chosen, except 
that the members chosen by the Commit- 
tee on Ways and Means who have been 
re-elected tg the House of Representatives 
may continu® to serve as members of the 
Joint Committee notwithstanding the ex- 
piration Congress. A vacancy in 
the Joint Con mitie@ shall not affect the 
power of remaining members to exe- 
cute the functions of the Joint Committee, 
and shail be filled in the same manner as 
the original selection, except that (1) in 
case of a vacancy during an adjournment 
or recess of Congress for a period of more 
than two weeks, the members of the Joint 
Committee who are members of the Com- 
mittee entitled to fill such vacancy may 
designate a member of such Committee to 
serve until his successor is chosen by such 
Committee, and (2) in the case of a vacancy 
after the expiration of a Congress which 
would be filled by the Committee dn Ways 
and Means, the members of such 
mittee ure continuing to serve as 
members of the Joint committee may desig- 
nate a who, immediately prior to 
such expiration, was a member of such 
Committee and wso is reelected to the 
House of Representatives, to serve until 
his successor is chosen by such Com- 
mission. 

(c) It shall be the duty of the Joint Com- 
mittee— 

(1) To investigate the operation and ef- 
fects of the Federal system of internal- 
revenue taxes; 

(2) To investigate the administration of 


of the 


the 


Com- 
who 


person 


times, 
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such taxes by the Bureau of Internal Rev- 
enue or any executive department, estab- 
lishment, or agency, charged with their 
administration; 


(83) To make such investigations in re- 
spect of such system of taxes as the Joint 
Committee may deem necessary; 


(4) To investigate measures and methods 
for the simplification of such taxes, par- 
ticularly the income tax; 


(5) To publish, from time to time, for 
public examination and analysis, proposed 
measures and methods for the simplifica- 
tion of such taxes, and to make to the 
Senate and the House of Representatives, 
not later than December 31, 1927, a definite 
report thereon, together with such recom- 
mendations as itumay deem advisable; and 


(6) To report, from time to time, to the 
Committee on Finance and the Commit- 
tee on Ways and Means and, in its dis- 
cretion, to the Senate or the House of 
Representatives, or both, the results of 
its investigations, together with such rec- 
ommendations as it may deem advisable. 

(d) The Joint Committee shall have the 
same right to obtain data and to inspect 
returns as the Committee on Ways and 
Means or “the Committee on Finance, and 
to submit any relevant or useful informa- 
tion thus obtained to the Senate, the 
House of Representatives, the Committee 
on Ways and Means, or the Committee 
on Finance. The Committee on Ways and 
Means or the Committee on Finance may 
submit such information to the House or 
Senate, or to both the House and the Sen- 
ate, as the case may be. 


(e) The Joint”"Committee shall meet and 
organize as soon as practical after at least 
a majority of the members have been 
chosen, and shall elect a chairman and 
vice chairman from among its members 
and shall have power to appoint and fix 
the compensation of a clerk and such ex- 
perts and clerical, stenographic, and other 
assistants, as it deems advisable. 


Authorized to Hold Hearings 
And Issue Subpoenas 


(f) The Joint Committee, or any subcom- 
mittee thereof, is authorized to hold hear- 
ings and to sit and act at such places and 
to require by subpoena or other- 
wise the attendance of such witnesses and 
the production of such books, papers, and 
documents, to administer such oaths, to 
take such testimony, to have such print- 
ing and binding done, and to make such 
expenditures, as it deems advisable. The 
cost of stenographic services in reporting 
such hearings shall not be in excess of 25 
cents per hundred words. Subpoenas for 
witnesses shall be issued under the signa- 
ture of the chairman or vice chairman. 


(g) The members shall serve without 
compensation in addition to that received 
for their services as Members of Congress; 
but they shall be reimbursed for travel, 
subsistence, and other necessary expenses 
incurred by them in the performance of 
the duties vested in the Joint Committee, 
other than expenses in connection with 
meetings of the Joint Committee held in 
the District of Columbia during such 
times as the Congress is in session. 

(h) The expenses of the Joint Committee 
shall be paid one-half from the contingent 
fund of the Senate and one-half from the 
contingent fund of the House of Repre- 
sentatives, upon vouchers signed by the 
chairman or vice chairman. 


Sec. 1204. (a) Where prior to the effective 
date of the repeal of subdivision (2) of sec- 
tion 600 of the Revenue Act of 1924 any. 
article subject to the tax Imposed by such 
subdivision has been sold by the manufac- 
turer, producer, or importer, and is on 
such date held by a dealer and intended 
tor sale, there shall be refunded to the 
manufacturer, producer, or importer an 
amount equal to 2 per centum of the price 
for which such article was sold by him, 
or, if the tax has not been paid, an amount 
equal to 2 per centum shall be credited 
against the tax in respect to such article. 

(b) As used in this section the term 
“dealer” includes a wholesaler, jobber, or 
distributor. For the purposes of this sec- 
tion, an article shall be considered as 
“held by a dealer” if title thereto has 
passed to such dealer (whether or not 
delivery to him has been made), and if for 
such purposes of consumption title to such 
article or possession thereof has not at 
any time beén transferred to any person 
other than a dealer.\ 

(c) Under regulations pré@cribed 
Commissioner with the approval 
Secretary, the refund provided by this 
section (1) may be applied as a credit 
against the tax shown by subsequent re- 
turns of the manufacturer, producer, or 
importer, and (2) may be made to the 
dealer instead of to the manufacturer, pro- 
ducer or importer, if the manufacturer, 
producer or importer waives any claim 
for the amount so to be refunded. 


When Refund of Cigar 
Tax Are Allowed 


(d) When the refund or credit provided 
for in this section has been allowed to the 
manufacturer, producer, or importer, he 
shall remit to the dealer to whom was sold 
the article in respect of which the refund 
or credit was allowed, so much of that 
amount of the tax corresponding to the 
refund or credit, as was paid or agreed to 
be paid by the dealer. Upon the failure 
of the manufacturer, producer or importer 
to make such remission he shall be liable 
to the dealer for damages in the amount 
of three times the amount thereof, and the 
court shall include in any judgment in 
favor of the dealer in any suit for the re- 
covery of such damages, costs of the suit 
and a reasonable attorney’s fee to be fixed 
by the court. 


by the 
of the 


Sec. 1205. (a) In the case of all cigars 
and little cigars in original and unbroken 
Statutory packages held and intended for 
sale by any person onthe effective date 
of the repeal of section 400 of the Reve- 
nue Act of 1924, including those in cus- 
toms custody or in transit from the insular 
possessions of the United States, which on 
such date have affixed thereto stamps pur- 
chased at the rates of tax mposed by sec- 
tion 400 of the Revenue Act of 1924, there 
shall be allowed a refund equal to the dif- 
ference between the tax imposed by such 
section and the tax imposed by section 400 
of this Act. 

(b) No refund shall be allowed under this 
section unless claim theréfor is presented 
within 60 days after the effective date of 
the repeal of section 400 of the Revenue 
Act of 1924.. No refund shall be made to 


————~e%o 


Body Will Be ‘Composed of 
‘Ten Members, Five Each 
From Senate and House, 
Law Provides. 


any person if the claim is for an amount 
less than $10. 

(c) The Commissioner, with the approval 
of the Secretary, shall adopt such rules and 
regulations and shall prescribe and fur- 
nish such blank forms as may be neces- 
sary to carry this section into effect. 

Sec. 1206. The salary of the Government 
Actuary, so long asthe position is held by 
the present incumbent, shall be att he rate 
of $10,000 a year. 7 

Sec. 1207. The computation of invested 
capital for any taxable year under the 
Revenue Act of 1917, the Revenue Act of 
1918, and the Revenue Act of 1921, shall 
be considered as having been correctly 
made, so far as,relating to the inclusion 
in invested capital for such of ins 
come, war-profits, or excess-profits taxes 
for the preceding year, if made in accord- 
ance with the regulations in force in re- 
spect of such taxable year applicable to 
the relationship between invested capital 
of one year and taxes for the preceding 
year. 

Sec. 1208. The provisions of subdivision 
(dad) of section 212 shall be retroactively 
applied in computing income under the 
provisions of the Revenue Act of 1916, 
the Revenue Act of 1917, the Revenue Act 
of 1918, the Revenue Act of 1921, or the 
Revenue Act of 1924, or any of such Acts 
as amended. <Any tax that has been paid 
under such Acts prior to the enactment 
of this Act, if in excess of the tax im- 
posed by such Acts as re‘roactively modi- 
fied by this section, shall, subject to the 
statutory period of limitations properly 
applicable thereto, be credited or refunded 
to the taxpayer as provided in suction 284. 

Sec. 1209. The deduction provided by 
paragraph (9) of subdivision (a) of sec- 
tion 234 of the Revenue Act of 1918 may 
(notwithstanding any provisions of the 
Revenue Act of 1921) be allowed for the 
taxable year 1918, 1919, or 1920, if claim 
therefor was made before June 15, 1924. 


year 


Personal Service 
Corporations - 

Sec. 1210. Any individual who has paid 
a tax (in accordance with section 218 of 
the Revenue Act of 1918 or section 218 of 
the Revenue Act of 1921) as a stockholder 
of a personal service corporation shall be 
entitled to a credit or refund, in the man- 
ner provided in section 284, Aa) such 
eorporation has been finally determined 
not to be a personal service corporation, 
and (b) such corporation has paid the tax 
imposed by Title Il of the Revenue Act of 
1918 or Title II of the Revenue Act of 
1921, as the case may be, and (c) claim 
therefor is filed within one year after the 


enactment of this. Act, or before the ex~ 


piration of the period of Mmitations upon 
the filing of such claim, whichever is the 
later. * 

Sec. 1211. Any taxes imposed by the 
Revenue Act of 1924 or prior revenue acts 
upon any individual in respect of amounts 
received by him as compensation for per- 
sonal services as an officer or employee 
of any State or political subdivision there- 
of (except to the extent that such compen- 
sation is paid by the United States Gov- 
ernment directly or indirectly), shall, sub- 
ject to the statutory period of limitations 
properly applicable thereto, be abated, 
credited, or refunded. 

Sec. 1212. Income for any period be- 
fore January 1, 1925, of a marital com- 
munity in the income of which the wife 
has a vested interest as distinguished 
from an expectancy, shall be held to be 
correctly returned if returned by the 
spouse to whom the income belonged un- 
der the State law applicable to such mari- 
tal community for such _ period. Any 
spouse who elected so to return such in- 
come shall not be entitled to any credit 
or refund on the ground that such in- 
come should have been returned by the 
other spouse. 

Sec. 1213. If any provision of this Act, 

the application thereof to any person 
or circumstances, is held invalid, the re- 
mainder of the Act, and the application 
of such provision to other persons or cir- 
cumstances, shall not be affected thereby. 
1214. Except otherwise pro- 
vided, this Act shall take effect upon its 
enactment. 


or 


Sec. as 


Wood Pulp Leads in Swedish 
Exports to United States 


[Finance, Paper, Lumber, Iron and Steel.] 

Declared exports from Sweden to the 
United States during 1925 were somewhat 
less in vaiue than for 1924, declinivg to 
$43,190,550 in 1925 as compared with $44,- 
673,361 during the preceding year, ac- 
cording to consular advices to the De- 
partment of Commerce from Stockholm. 
No gold shipments from Sweden to the 
United States were made during 1925. 

Wood puip continues toybe the most 
important item of export, and shipments 
during 1925 were somewhat lower than in 
1924, the respective values being $26,551, 
741 and $27,106,470. The second largest 
item of Swedish exports to the United 
States is paper, shipments of which de- 
creased during 1925. During this year 
exports were valued at $5,263,889, as 
against $6,481,860 in 1924. 


Automatic Loading Rifles: Tested. 


(War Ordnance.] 


_ Three types of automatic rifles are un- 
dergoing tests at the Infantry School, 
Fort, Benning, Ga., These are the Garand 
rific, the Thompson gun, and the Peder- 
son gun. All of these are designed for 
operation on the semi-automatic or self- 
loading principle, requiring a squeeze of 
the trigger for each shot. 

Full automatic fire is now regarded as 
impractical for light shoulder rifles as 
the light weight and absence of stable 
mount causes such“dispersions that only 
a\few shots may may be expected to hit 
the target. With the self-loading princi- 
ple, in which the gun automatically re- 
loads after each shot, a ratio of from 15 
to 25 aimed shots per minute is expected 
to be obtained from the tests of the self- 
loading rifies now in progress at the In- 
fantry School, 


Civil Rehabilitatiqn, 
Act Passes House 
In South Carolina 


Verd Peterson, State Vocational 
Education Director, Predicts 


Senate Also Will Approve Bill. 


Measure Provides State 


Aid for Disabled Veterans 


Favorable Action Would Increase 
States Cooperating With Fed- | 
eral Government to Forty. 


[Vocational Education—981.] 

The Legislature of South Carolina Tues- 
day passed in the House a bill accepting 
the benefits of the Federal Civillan Re- 
habilitation Act providing for the estab- 
lishment of a State program for vocation- 
al& rehabilitating disabled workers, the 
Federal Board for Vocational Education 
announced Friday. 


Verd Peterson, State Director of 
Vocational Education under whose admin- 
istration this work would come, reports 
the probability early next week of passage 
of the same bill by. the Senate. Inciden- 
tally, should the bill pass both branches 
of the State Legislature, it will increase 
the total number of States now coon 
ing with the Federal Government in Vvoch= 
tional rehabilitation work to 40. § 


The Federal Board for Vocational Edu. 
cation was created by an act of Congress 
approved February 23, 1917. This .act 
makes appropriations to be used in 
operation with the States in the profmo- 
tion of vocational education. For the’ fis- 
cal year 1917-18 the amount appropriated 
was $1,860,000, but the appropriation in- 
creases each year until in 1925-26 it 
reaches $7,367,000, which sum is provided 
annually thereafter. 


©€0- 


Rehabilitation Features. 

The money appropriated is to be given 
to various States for the purpose of stimu- 
lating vocational education in agriculture 
and the trades and industries and in the 
preparation of teachers of vocational sub- 
jects. Its allotment is upon condition 
that for each dollar for Fedefal money ex- 
pended, the State or local community, or 
both, in which schools are established 
shall expend an equal amount for the 


| Same purpose. 


The duties imposed upon the board are 
of a twofold character: First, it is the rep- 
resentative of the Government appointed 
to cooperate with boards which are ap- 
pointed by the States in promoting voca- 
tional education; and, second, it is re- 
quired to make, or cause to have made, re- 
ports on vocational subjects. As repre- 
sentative of the Government, it examines 
plans submitted by the various State 
boards containing the scheme of voca- 
tional education to be conducted by the 
States and approves the same if foun@} tp 
be in conformity with the ana 
purposes of the act. 


It ascertains annually whether the 
Several States are using or prepared to use 
the money received by them in accordance 
with the provisions of the statute eae 
year it certifies to the Secretary of the 
Treasury the states which have complied 
with the provisions of the act, together 
with the amount which each state is en- 
titled to receive. In the preparation of re- 
ports it is charged with the duty of mak- 
ing studies and investigations relating to 
the establishment of vocational schools or 
classes and the courses and studies to be 
taught therein. 


It is also required to make studies, in- 
vestigations and reports upon agriculture 
and agricultural processes and require- 
ments upon commercial workers; home 
management, domestic science, and related 
facts and principles; and problems of ad- 
ministration of vocational schogls and of 
courses of study and instruction in voca- 
tional subjects. 


Stimulation Sought. 


By the passage of the Federal vocational 
rehabilitation act, approved June 1918, 
and the amendment thereto of July 11, 
1919, the board was charged with the duty 
of furnishing vocational rehabilitation to 
every member of the military or naval 
forces of the United States discharged 
with a disability incurred, increased or ag- 
gravated while « member of such forces 
or traceable to service therein, needing 
vocational rehabilitation to overcome «4h 
handicap of such disability. In tured 
ing training under the act, no limitations 
were imposed by the board with respect 
to the courses to be pursued, and all 
careers were opened to the disabled men, 
much of it being given directly to the 
trades and industries. The board carried 
out this work of training the disabled sol- 
diers, sailors, and marines and placing 
them in employment in their particular 
line of endeavor until the pagsage of the 
bill on August 9, 1921, creating the Vet- 
erans’ Bureau, which consolidated all the 
agencies dealing with the disabled sol- 
diers, sailors and marines. 


°o7 
ef, 


Army Collects $2,122,263,117 
In Sales of Surplus Supplies 


{War Department—Surplus Stocks—227.] 

The War Department announces that 
$2,112,263,117 had been received from the 
disposal of surplus supplies of the Army 
to December 31, 1925. The sales have 
been sin progress since the close of tne 
World War. = 

More than $252,000,000 has been re- 
ceived from the sale of wool; $103,000,000 
from textiles; $98,000,000 from clothing 
and equipage; $62,000,000 subsistence; and 
$61,000,000 from non-ferrous metals. 

The surplus stock disposed of comprised 
over 106,000 separate items ranging from 
dental instruments and office furniture to 
automobiles and railway locomotives. 


Firmer Prices for English Wool. | 


The London auctions recently 
with firmer prices ruling and raw wool 
at a more reasonable level established 
more confidence for general improvement 
in the wool trades. Continued cold weather 
is delaying spring sales. Une ployment 
in the woolen and worsted industry during 


January increased slightly ove Dec. i. 2 
ber, ‘ 


closing 





»>Committee Report on Constitutional Amendment to Change Ina 


_ Norris Measure, Passed by Senate, 
Provides for Executive Entering White 


House on the Third 


Monday in January 


[Constitutional Amendment—1215.] 
With the purpose of eliminating the long period between the time of the election 
of the President of the United States, on the first Tuesday after the first Monday 


in November, and his inauguration on March 4, 


offered a measure (Senate Joint 


Resolution 


Senator Norris, 
to amend the 


of Nebraska, has 


9) Constitution of the 


United States so as to advance the inaugural date to the third Monday in January. 


The resolution also would fix the date of the 


Monday in January. 


This would mean that Senators 
take their seats within approximately two months after their election. 


convening of Congress on the first 
and Representatives would 


Under exist- 


ing law more than a year elapses before a newly-elected member takes his seat, pro- 


vided no extra session is called. 


A Representative 


elected in November does not 


take his seat until the convening of Congress on the first Monday in December of the 


ensuing year, thirteen months later. 


Advocates of the change assert that to%—————-——-_-——- 


advance the date of the sitting of the new | 


Congress would be more in keeping with 
the genius of a representative form of 
Government, placing in legislative author- 
ity a body which has freshly received the 
public mandate. 


Has Already - 
Passed Senate 


The Norris resolution passed the Senate 
lebruary The House Committee 
Election of President, Vice 
Representatives in Congress considered 
the measure and on February 24 reported it. 

In view of the wide interest in the elec- 
tion and inauguration of the President 

Por the there reproduced in 
the following columns the full text of 
the committee’s on the measure 
which contains a discussion of the present 
system and of the proposed procedure. 


Text of 
Proposed Amendment 
[To accompany S. J. Res. 9.] 
REPORT 

Mr. White, of Kansas, from the Com- 
mittee on Election of President, Vice Pres- 
ident and Representatives in Congress, sub- 
mitted the following 

The Committee on Election of President, 
Vice President, in 
Congress, having had under consideration 
Senate Joint Resolution 9, an 
amendment the Constitution the 
United States, report it back to the House 
with an amendment and recommend that 
the joint resolution, as amended, do pass. 

Your commitee proposes to strike out 
the Senate resolution after the resolving 
clause and to insert the House resolution 
(iH. J. Res. 164) as reported by your com- 
mittee on February 17, 1926. The re- 
port will explain first the House resolu- 
tion and will then discuss the differences 
between the Senate resolution and the 
House resolution. For the purposes of 
convenient reference, the applicable pro- 
visions of the Constitution and of various 
statutes are printed as an appendix to the 
report. 


15. on 


and 
Congress, is 


report 


and Representatives 
proposing 


to of 


Purposes of the 


* Broposed Amendment 

The constitutional amendment which 
this resolution proposes will accomplish 
the following: 

(1) The newly elected Congress 
count the electoral votes, and in 
majority has not been received, the newly 
elected House of Representatives will 
choose the President, and the Senate (in- 
cluding the newly elected Senators) will 
choose the Vice President. 

(2) The newly elected President, Vice 
President, and Members of Congress will 
take office approximately two months after 
their election. 

(3) The new Congress may assemble ap- 
proximately two months after the election. 

(4) The power of the House of Repre- 
sentatives to choose a President, when- 
ever the right of choice devolves upon it, 
after the time fixed for the beginning of 
his term (in the event that it should not 
be able President before that 
time) is specifically affirmed; 

(6) Congress will be given power to pro- 
vide for the case where neither a Presi- 
dent nor a Vice President has been chosen 
before the time fixed for the beginning of 
the term—a contingency not covered by 
any provision in the Constitution; 

(6) The Vice President elect will become 
President, in the event that the President 
elect should die before the time fixed for 
the beginning of his term—a contingency 
not covered by any provision in the Con- 
stitution; 

(7) Congress is given power to provide 
for the case of the death of (a) both the 
President elect and the Vice President 
elect, (b) one of the three highest on the 
list of those whom the electors voted for 

President, if the election is thrown 
into the House, and (c) one of the two 
highest the list of those the 
elector& voted for for Vice President, if 
“the election of the Vice President 
thrown into the Senate—contingencies not 
covered by any provision in the Constitu- 
tion; 

(8) The “‘short session’’ of Congress will 
be abolished; and 

(9) Congressional elections will be held 
after the second session of the Congress, 
instead of between the first and second 
sessions. : 

It is obvious that the above results can 
be accomplished only by constitutional 
amendment. 


will 


case a 


to choose a 


for 


on whom 


is 


Counting Electoral Votes by 
Newly Elected Congress 


Under the present Constitution, the old 
Congress counts the electoral votes, the 
retiring House of Representatives chooses 
the President whenever the right of choice 
devolves. upon the House, and the Senate 
(including the retiring @enators). chooses 
the Vice President whenever the right of 
choice devolves upon the Senate. 

In order that these ‘duties may devolve 
upon the new Congress, the first section 
of the proposed amendment provides that 
presidential terms shall begin on January 
24 and the terms of members of Congress 
on January 4. This permits the new Con- 
gress to assemble and affords it 20 days, 
before the terms of the President and 
Vice President begin, in which to count 
the electoral votes and to make the choice 
if a mejority has not been received. In 
orde to provide ample notice and 
portunity to attend, and to prevent any 
vossible retroactive interpretation, it 


|} & constitutional 
; Congfess must meet and the term of the 


President and | 





op- | 
| no 





provided, in section 5, that this section 
shall take effect on the 30th day of Novem- 
ber of the year following the year in which 
the amendment is ratified. 

results can 


These be obtained only by 


amendment. The new 


new members must begin prior to the date 
on which the President’s term begins. 
Consequently, terms which are fixed in the 
Constitution, and now begin on 
March 4, must be shortened or lengthened. 


which 


Changing the 
Terms 

Under our the old Con- 
gress expires on the 4th day of March of 
the odd years, and the first meeting of the 
rew Congress is on the first Monday of 
the following December. The newly 


present system, 


elected members have no opportunity for | 


13 months even to begin to put into effect 
the which they were elected, 
unless extraordinary session of the 
Congress should be called by the 
dent. 


policies on 
an 


The first section of the proposed amend- 
ment provides that the terms of the newly 
elected President and Vice President shall 
the 24th day of January, and 
that the terms of the newly elected Mem- 
bers of Congress shall begin on the 4th 
day of January. 


begin on 


be prepared to carry 
which they 
two months 

A constitutional amendment neces- 
sary to enable the newly elected officers to 
take office before March 4, for this necessi- 
tates a shortening or lengthening of the 
terms of the officers whom they succeed. 
Congress now has power to prescribe the 
day on which the Congress is to assemble. 
But under that power, obviously, Congress 
can not change the dates on which the 
terms begin. 


out the policies on 
elected approximately 
their election. 


were 
after 


is 


Shortening the 


Terms 
_ 
As indicated above, some terms must be 


| changed in order to accomplish the results 


which your committee believes are heart- 
ily favored by public opinion. 

Two possible alternatives have been sug- 
gested: 
in 
becomes 


(1) The terms of those office at the 
time this amendment effective 
may be shortened by approximately two 


months; or 


(2) The terms of those in office at such 
time may not be affected, but the terms of 
their suecessors may be shortened by ap- 
proximately two months. 

In submitting the proposed amendment 
your committee, after econsidera- 
tion, has adopted the first the above 
plans. The reforms sought by the amend- 
ment should have the earliest possible ap- 
plication after its adoption. The alterna- 
tive m¢rely postpones unnecessarily the 
effect of the amendment. 


careful 


of 


Assembling of the 
Newly Elected Congress 
Section 2 amendment 
provides that the Congress shall assemble 
at least once in every year and that such 
meeting shall be on the 4th day of Janu- 
ary, unless they shall by law appoint a 
different day. 

This section is similar to the seiond para- 
graph of section 4 of Article I of our pres- 
ent Constitution. If section 1 is adopted 
and the terms of Members of Congress 
begin on January 4, Congress should meet 
on that day. Furthermore, after a presi- 
dential election, it will be necessary that 
the new Congress meét immediately. 

Under the second paragraph of section 
4 of Article I of the Constitution, Congress 
has the power to prescribe the day of 
meeting, but terms must be shortened or 
lengthened if the newly elected Congress 
is to meet before March 4. It is the belief 
of your committee that the newly elected 
Congress should assemble as soon as prac- 
ticable after the election. By providing 
for the meeting in January, it is submit- 
ted that substantially the same ainount of 
work can be accomplished before the Ist 
of June as under our present system of 
meeting the first Monday in December. 
If we relied upon our statutory power 
and provided for a meeting immediately 
after the terms of office commenced (on 
March for example), it is vgry likely 
that the new Congress would ii to re- 
main in session during a part of the sum- 
mer months. Furthermore, constant con- 
fusion between the duties of the old and 
the new Congress in respect of the ap- 
propriation bills for the new fiscal year, 
and other similar matters, would exist. 

This section fixes the 4th of January 
for the meetings of Congress unless an- 
other date is fixed by law, and will super- 
sede the second paragraph of section 4 of 
Article I of the present Constitution, 
which provides (as stated above) that the 
Congress shall at least in 
every year, and that such meetings shall 
be on the first Monday in December un- 
less they shall by law appoint a different 
day. This section, under, section 5, be- 
comes effective on the 30th day of Novem- 
ber of the vear following the vear in which 
the amendment is ratified. Inasmuch as 
the second paragraph of section 4 of Ar- 
ticle I of the present C‘onstitution will be 
superseded by 


of the proposed 


v, 


assemble once 


this section, 
constitutional 


there will be 


requirement that Con 


is ] Sress meet on the tirst Monday in Decem- 
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Under this provision the | 
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ber of that year. But Congress will meet 
on the 4th day of the following January, 
unless it otherwise provides. 


House Would Choose 


President 

The twelfth amendment provides that if 
the House of Representatives’ has not 
chosen a President, whenever the right of 
choice devolves upon them, “before the 
fourth day of March next following, then 
the Vice President shall act as President, 
as in the case of the death or other con- 
stitutional disability of the President.” 

In order to ascertain what happens “in 
the case of the death or other constitu- 
tional disability of the President,’ it is 
necessary to refer to the sixth paragraph 
of section 1 of Article II. This paragraph 
is as follows: 

“In case of the removal of the President 
from office, or of his death, resignation, or 
inability to discharge the powers and 
duties of the said office, the same shall de- 
volve on the Vice President. and the Con- 
gress may by law provide for the case of 
removal, death, resignation or inability, 
both of the President and Vice President, 
declaring what officer shall then act as 
President, and such officer shall act ac- 
cordingly, until the disability be removed, 
or a President shall be elected.”’ 

It will be noted that there is no indi- 
cation as to whether the Vice President 
holds office during the disability only, so 
that upon the removal of the disability the 
President would again assume the powers 
and duties, or whether the Vice President 
to exercise the powers and 
duties for the remainder of the term. 

The last portion of the paragraph, 
the case where both the Presi- 
Vice President become dis- 
states that the officer shall act 
President ‘until the disability be re- 
moved.’ It does not state whether the 
disability refers to the President or the 
Vice President, but it would certainly seem 


re- 


as 


by the Senate have made no provision for 
the case of the death of the President elect, 
the Vice President elect, or both. After very 
eareful consideration, however, your com- 
mitte has decided to include a provision 
for the cases which must be provided for 
by constitutional amendment. Although 
the contingencies are remote, a serious 
emergency would exist in the event of the 
death of the President elect, or in both the 
President and Vice President elect, for the 
present Constitution contains no applica- 
ble provision. 

Your committee, however, did not deem 
it desirable to attempt to provide for the 
case of a resignation or inability. The 
possibility of a “resignation” of a Presi- 
dent elect seems entirely too remote to 
demand serious consideration, and any pro- 
vision applicable to his inability would not 
remove the existing problems under the 
present Constitution in respect of inability 
of a President. What constitutes ‘“‘inabil- 
ity,’ and who is to determine the question, 
under the present Constitution, will prob- 
ably never be decided. 


The following situations are possible: 

(1) A party nonfinee may die before the 
November elections. 

(2) A party nominee may die after the 
November elections and before the electors 
vote. 

(3) The President elect may 
vote and 


die after the 
electors before the votes 
counted. 

(4) If the election President is 
thrown into the House, one of the three 
highest may die before the House chooses. 

(45) The President elect die 
the date fixed for the beginning 
term. 

(6) The Vice President elect may die. 

(7) If the election of the Vice President 
is thrown into the Senate. one of the two 
highest may die before the Senate chooses. 

(8) Both the President elect and the 
Vice President elect may die 


In order that the application of existing 


are 


of the 


before 
of 


may 


his 
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come President? The sixth paragraph of 
section 1 of Article II of the Constitution 
provides for the case of the removal, death, 
resignation, or inability of the President. 
Dose this provision cover the case of the 
death, of a President elect? 

Constitutional writers say, and the word- 
ing of the paragraph supports the conclu- 
sion, that it is applicable only to those ac- 
tually in office. On the other hand, if the 
Supreme Court were confronted with the 
practical application of the paragraph, 
ft is very probable that it would decide 
that the Vice President elect would be- 
come President. 

In order to remove all possible doubt, 
to render unnecessary a judicial decision, 
and to avoid the consequent chaos during 
the tintrim, the first clause of section 4 of 
the amendment proposed by this resolu- 
tion provides specifically that the Vice 
President elect, in such case, shall become 
President. 

It will noted that the term ‘‘Presi- 
dent elect’? is used in its generally ac- 
cepted sense, as meaning the person who 
has received the majority of the electoral 
votes, or the person who has been chosen 
by the House Representatives in 
event that the election is thrown into the 
House. Congress, after counting the elec- 


etc., 


be 


of 


toral votes, merely declares the result, and | 


the person who received a majority of the 
votes became President-elect upon the day 
on which the votes were case, even though 
he has died before the votes are counted. 


Death Where Election 


Is Thrown Into House 

If the election of the President is thrown 
into the House, the House under the 
twelfth amendment must proceed immedi- 
ately to choose a President “from the per- 
sons having the highest numbers not ex 


ceeding three on the list of those voted for | 


as President.’’ If one of these persons has 
died after the electors vote and before the 
election by the House, the political party 


Text of Joint Resolution 


Propasing an amendment to the Constitution of the United States fixing the commence- 
ment of the terms of President and Vice President and Members of Congress, and fix- 
ing the time of the assembling of Congress. 

Resolved by the Senate and House of Representatives of the United States of America in Con- 
gress assembled (two-thirds of each House concurring therein). That the following amendment of 


the Constitution -be. and hereby. is, proposed to the States. to become valid as part of said Consti- 
tution when ratified by the legislatures of the several States as provided by the Constitution: 


“Article —. 


g 


“Section 1. The terms of the President and Vice President in office at the time this amendment 
takes effect shall end at noon on the third Monday in January and the terms of Senators and 
Representatives then in office at noon on the first Monday in January, of the year in which such 


terms would have ended 
shall then begin. 


if this article had not been ratified, and the terms of their successors 


“Section 2. The Congress shall assemble at least once in every year and such meeting shall be 
on the first Monday in January unless they shall by law appoint a different day. 

“Section 3. If the House of Representatives has not chosen a President, whenever the right of 
choice devolves upon them, before the time fixed for the beginning of his term, then the Vice 
President chosen for the same term shall act as President until the House of Representatives 


chooses 
on the 
the remainder of the 


dent has not been chosen before the time 


a President: but if the House of Representatives has not chosen a President before noon 
fourth day of March next following. then the Vice President shall become President during 
j term: and the Congress shall by law provide that in the event the Vice Presi- 
fixed for the beginning of his term, what officer shall then 


act as President. and such officer shall act accordingly until the House of Representatives chooses a 
President. or until the Senate chooses a Vice President. | 
“Soction 4. This amendment shall take effect on the fifteenth day of October after its 


ratification.” 


that it means either, and that the provi- 
sion contemplates the resumption of the 
office by the if his disability is 
removed. Consequently, it would seem 
that the same situation was contemplated 
if the Vice President were holding the 


President 


| office. 


Referring ugain the twelfth amend- 
ment, if the sentence quoted had ended 
“as in the cese of the death of the Presi- 
dent,” the answer, of course, would be that 
the Vice President hold office for 
the remainder of the term. However, the 
phrase “ or other constitutional disability ” 
is included. In the situation under discus- 
sion the ‘constitutional disability of the 
President " merely that the President 
has not been chosen by the House. This 
“ disability "' is immediately removed upon 
his election by the House. 


to 


would 


is 


The provisions are admittedly ambigu- 
ous. Section 38 of the amendment pro- 
posed by this resolution removes the am- 
biguity and provides specifically that the 
Vice President shall act as President only 
until the House of Representatives chooses 
a President. 


This provision presented one of the chief 
differences between the Senate resolution (S. 
J. Res. 22), as it passed the Senate during 
the last Congress, and the provisions of 
the House resolution (H. J. Res. 93), which 
was subsituted for the Senate resolution. 
(See H. Rept. No. 513, 68th Cong., Ist 
sess.) The present Senate resolution has 
adopted the provisions of the House reso- 
lution in this respect. 


Failure to Choose President 
Or Vice President 


Under our present Constitution there is 
no provision for the case where the House 
of Representatives fails to choose a Presi- 


dent and the Senate fails to choose a Vice |; 


° 


President. Section 3 
amendment authorizes 
vide for this situation. Power is given to 
Congress, however, only to declare what 
officer (in the constitutional sense) shall 
act President, and provides that that 
officer shall only until the House 
chooses a President, or until the Senate 
chooses a Vice President. If the Senate 
chooses, a Vice President before 
House chooses a President, the Vice Presi- 
dent, under the provisions of the first clause 
this section, will act as President only 
until the House of Representatives chooses 
a President. 


Death of President or 
Vice President Elect 


The Senate and House resolutions of the 


of the proposed 
Congress to pro- 


as 
act 


of 


Sixty-seventh and Sixty-eighth Congresses 


proposing an amendment 
amendment reso- 


lution and the present resolutionasadopted 


similar to the 
proposed by the present 


| the case of the death of a 





the | 


| candidate 





constitutional provisions and of section 4 
of the proposed amendment may be ex- 
piained adequately, each of the above situ- 
ations will be discussed briefly. 


Death of Nominee 


| Before Elections 


A constitutional amendment is not nec- 
essary to provide for the case of the death 
of a party 


elections. 


November 
and not 


nominee before the 
Presidential electors, 
the President, are chosen at the Novem- 
ber election. (See 2d par., sec. 1, Art. LI.) 
The electorss, under the present Constitu- 
tion, would be free to choose a President, 
notwithstanding the death of a party nom- 
inee. 

Inasmuch as the electors would be free 
to choose a President, a constitutional 
amendment is not necessary to provide for 
party nominee 
after the November elections and before 
the electors vote. The problem in such a 
would be a political one, for if the 
political party did not in some imanner 
designate a person, the electors represent- 
ing that political party would probably so 
seatter their votes that the election would 
be thrown into the Hlouse. 

The practical difticulties which would be 
encountered in either of the above cases 
—if, for example, only a short time re- 
mained before election day or before the 
meeting of the electors—could be allevi- 
ated somewhat, for Congress by general 
statute may provide for the postpone- 
ment, in any such case, of the day of the 
election or the day of the meeting of the 
electors. 


Death of 
President Elect 


Two serious problems are presented in 
the case of the death of the person who 
has received a majority of the electoral 
votes after the electors vote and 
the votes are counted: 

(1) May the votes which were cast for a 
person, who was eligible at the time the 
votes were cast but who has died before 
the votes counted by Congress, 
counted? 

(2) Would the 
come President” 

It is the 
the votes, 
must 


case 


before 


are be 


Vice President elect be- 
view of 
under 


be counted 


your that 
the above circumstances, 
by Congress. An analy- 
sis of the functions of Congress indicates 
that no discretion is given and that Con- 
gress must declare The 
voles at the time were 
valid—so that the 
the case of votes cust 
is not here presented. 


committee 


the actual vote. 


they were 


problem 


cast 
involved 
a dead 


in 
for person 
Consequently, Con- 
that the 


received a majority of the 


gress would declare deceased 


had 
votes. 


But would the Vice President elect be 





which he represented would be practically 
disfranchised. It seems certain that, in 
the election by the House, votes cast for a 
dead man could not legally counted. 
Under the present Constitution it would, 
then, be necessary for that party, through 
political strategy, to prevent 


be 


an election 


by the House, and risk securing favorable | 


results in the Senate (assuming that the 
election of the Vice President 
into the Senate, 
happen). 


is thrown 
as would undoubtedly 

Section 4 of the amendment proposed by 
this resolution specifically gives Congress 
power to provide for this case. No 
tempt been made to indicate what 
Congress should provide, for your com- 
mittee did not feel that it should assume 
the responsibility of selecting one of the 
many policies which 


at- 
has 


1 mign. be «pplicable. 
Under some circumstances, for example, 
it might be advisable to provice for a 
substitution of a name for the name of 
the deceased candidate and to permit the 
election by the House to proceed as it 
otherwise would; under other circufstances 
it might be advisable to provide for a re- 
convening of the Electoral College; again 
it might be necessary to provide that a 
designated officer shall act temporarily as 
President until a President can be chosen 
in the manner prescribed by the law: and 
other methods might be selected by the 
Congress. 

If the person who received the majority 
of the electoral votes dies after the votes 
are counted, or if the person who is chosen 
by the House, 
President is thrown into the House should 
die before the date fixed for the beginning 
of his term, the same question arises as 
to whether the Vice President would 
come President. 

The first clause of section 4 of the pro- 
posed amendment provides that the Vice 
President will become President. 


Death of 
Vice President Elect 


There is no immediate emergency pre- 
sented if a canauidate for Vice President, 
or if the Vice President elect, should die, 
if the President elect is living upon the 
day fixed for the beginning of his term. 
Consequently, no provision is made in the 
amendment. 

If the election of the Vice President 
thrown into the Senate, the Senate, under 
the twelfth amendment, must proceed to 
choose the Vice President ‘‘from the two 
‘highest numbers on the list.’’ If one of 
these persons has died, a situation is pre- 
similar to that discussed above in 
the case of the death of one of the three 
highest where the election is thrown into 
the Heuse. 

Section 4 of the amendment proposed 


be- 


is 


sented 


the | 


in case the election of the | 


morx’ 93) 
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Proposed Constitutional Amendment 


Would Place New Members of Congresss 
In Office Two Months After Election 


by this resolution gives Congress 
power to provide for this case. 

There is no specific provision in the Con- 
stitution applicable to this case. Even 
assuming that the ‘‘ necessary and proper ”’ 
clause (the last paragraph of section 8 of 
.rticle I) would be interpreted as giving 
Congress power to act, a fihal decision of 
the Supreme Court would be necessary 
and several months or more required. 

Section 4 of the amendment propésed 
by this resolution gives to Congress the 
power to provide for the cuse. 


The Twelfth 


Amendment 


The twelfth amendment now provides 
that if the House of Representatives has 
not chosen a President, whenever the right 
| of choice devolves upon them, “ before the 
| 4th day of March following,’ the 
Vice President shall act as President. 
| The phrase quoted must be changed, 
order to meet the proposed change in 
dates, and section 3 of the proposed amend- 
ment substitutes the phrase “ before the 
time fixed for the beginning of his term.” 

There is also an ambiguity in the 
twelfth amendment, in that it does not 
state whether it is the retiring Vice Presi- 
dent or the newly elected Vice President 
who is to act as President if the 
| of Representatives fails to choose a Presi- 
| dent before March 4. Section 3 of the 
proposed amendment specifically provides, 
in agcordance with the generally accepted 
interpretation, that in such case the 
newly elected Vice President shall act 


aiso 


next 


House 


The Proposed Amendment 

The amendment proposed by this reso- 
lution is as follows: 

“Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled (two- 
thirds of each House concurring therein), 
That the following article is proposed as 
an amendment to the Constitution of the 
United States, which shall be valid to all 
intents and purposes as part of the Con- 
stitution when ratified by the legislatures 
of three-fourths of the several States: 

“Article— 

“Section 1. The terms of the President 
and Vice President shall end at noon on 
the twenty-fourth day of January, and 
the terms of Senators and Representa- 
tives at noon on the fourth day of Janu- 
ary, of the years in which such terms 
would have ended if this article had not 
been ratified; and the terms of their suc- 
cessors shall then begin. 

“Section 2. The Congress shall assemble 
at least once in every year, and such meet- 
ing shall be on the fourth day of January, 
unless they shall by law appoint a differ- 
ent day. 

“Section 3. If the House of Representa- 
tives has not chosen a President, when- 
ever the right of choice devolves upon 
them, before the time fixed for the begin- 
ning of his term, then the Vice President 
chosen for the same term shall act as 
President until the House of Representa- 
tives chooses a President; and the Con- 
gress may by law provide for the case 
where the Vice President has not been 
chosen before the time fixed for the be- 
ginning of his term, declaring what officer 
shall then act as President, and such 
officer shall act accordingly until the 
House of Representatives chooses a Presi- 
dent, or until the a Vice 
President. 

“Section 4. If the President elect dies 
before the time fixed for the beginning of 
his term, then the Vice President elect 
shall become President; and the Congress 
may by law provide for the case of the 
death of both the President elect and Vice 
President elect before the time for the be- 
ginning of the term, for the case of the 
death of any of the persons from whom 
the House of Representatives may choose 
a President whenever the right of choice 
devolves upon them, and for the case of 
the death of any of the persons from 
whom the Senate may choose a Vice Presi- 
dent whenever the right of choice devolves 
upon them. 


Section 





Senate chooses 


5. Sections 1 and 2 shall take 
| effect on the thirtieth day November 
of the year following the year in which 
this article is ratified.” 


of 


Comparison of Senate 


And House Resolutions 
Although your committee 
strike out all the Senate resolution and 
to substitute the House resolution there- 
for, the following comparative print has 
been prepared to show the specific differ- 
ences between the Senate resolution as it 
passed the Senate and the resolution 
reported by your committee. 
Joint resolution proposing 
ment to the Constitution of 
States fixing the commencement of the 
terms of President and Vice President 
and Members of Congress, and fixing the 

time of the assembling of Congress: 
“Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled (two- 
| thirds of each House concurring therein), 
| That the following amendment of the Con- 
| stitution be, and hereby, js, proposed to 
| the States, to become valid as a part of 
said article is proposed as an amendment 
to the Constitution of the United States, 
which shall be valid to all intents and pur- 
poses as part of the Constitution when 
; ratified by the legislatures of three-fourths 
of the several States as provided by the 
Constitution: 
“ARTICLE 
Section 1. The terms of the Vice 
President in office at the ‘time this amend- 
ment takes effect shall end at noon on the 
third Monday in January twenty-fourth 
| day of January, and the terms of Senators 
| and Representatives then in office at noon 


proposes to 


as 


amend- 
United 


an 
the 





ary, of the year in which such 
would have ended if this article had not 
been ratified; and the terms of their suc- 
cessors shall then begin. 

Section 2. The Congress 
semble at least once in every year, 
and such meeting shall be on the first 
Monday in January fourth day of Janu- 


Sec. 


shall as- 








in | 
|} may 








' should 


| ment 


on the first Monday in fourth day of Janu- | 
terfns | 





ary, unless they shall by law appoint @ 
different day. 

“Sec. Section 3. If the House of Repre- 
sentatives has not chosen a _ President, 
whenever the right of choice devolves 
them, before the time fixed for the 
beginning of his term, then the Vice Pres- 
ident chosen for the sante term shall act 
as President until the House of Represen- 
tatives chooses a President; and the Con- 
gress shall may by law provide that in 
the event for the case where the Presi- 
dent has not been chosen before the time 
fixed for the beginning of his term, de- 


upon 


| claring what officer shall then act as Pres- 


ident, and such 
ingly until 
choosen a 


officer shall act accord- 
the House of Representatives 
President, or until the Senate 
chooses a Vice President. , 
“Section 4. If the President elect dies 
before the time fixed for the beginning 
of his term, then the Vice President elect 
shall become President; and the Congress 
by law provide for the case of the 
death both of the President elect and Vice 
President elect before the time fixed for the 
beginning of the term, for the case of 
the death of any of the persons from 
whom the House of Representatives may 
choose a President whenever the right of 
choice devolves upon them, and for the 
case of the death of any of the persons 
from whom the Senate may choose a Vice 
President the right of choice 
devolves 
“Sec. 4. 


whenever 
upon them. 

This amendment shall take ef- 
fect on the fifteenth day of October after 
its ratification.” 

“Sectisns 5. Sections 1 and 2 shall take 
effect on the thirtieth day of November of 
the year following the year in which this 
article is ratified.” 


Differences Between Senate 


And House Resolutions 

There are three essential differences be- 
tween the Senate and the House rsolu- 
tions: 

(1) Differences in the dates fixed for the 
beginning of the terms. 

(2) Differences in the dates on which 
the amendment will become effective. 

(3) As explained above, the House reso- 
lution includes a provision for the case 
of the death of the President elect, of 
both the President elect and the Vice 
President elect, one of the three highest 
on the list where the election of the Presi- 
dnt is thrown into the House, and of one 
of the two highest on the list where the 
election of Vice President is thrown into 
the Senate. The Senate resolution contains 
no provisions covering these cases. 


Differences in Dates 


For Beginning of Terms 

The House rosolution provides that the 
terms of the newly elected President and 
Vice President shall begin on the 24th 
day of January, and that the terms of 
newly elected members of Congress shall 
begin on the 4th day of January. The 
Senate resolution fixes the third Monday 
in January and the first Monday in Janu- 
ary, respectively, as the dates on which 
the terms should begin. 

Under the Senate resolution there 
would be but two weeks for Congress to 
count the electoral votes, for the House 
of Representatives to elect a President in 
case the election is thrown into the 
House, and for the Senate to elect a Vice 
President in case the election of the Vice 
President in thrown into the Senate. Un- 
der the House resolution a period of 20 
days is afforded. Your committee believes 
that a 20-day period is preferable and in 
many instances may be necessary. 

Under the Senate resolution the Presi- 
dent, Senators, and members of the House 
of Representatives would elected for 
varying terms, commencing on a Monday 
and ending on « Monday, instead of for 
four years, six years, and two years, re- 
spectively. Your committee believes that 
considerable confusion would 


be 


be occa- 


| Sioned by this provision. 


The only objection wliich has been urged 
against the fixing of definite dates, so far 
as your committee is aware, is that occa- 
sionally the date would fall_on a Surfday, 
and that, consequently, the President 
would be inauguraged and the Congress 
would meet on a Sunday. Your committee 


| is of the opinion that this objection is not 


well founded. Under the present Constitu- 
tion, whenever the 4th of March falls on 
Sunday, the inauguration is pastponed 
until the following day. -In some in- 
stances, the oath of office has been taken 
on the 4th of March, as in the case of 
President Hayes, and in others the oath 
has been taken on the following day, as 
in the cases of President Taylor and Presi- 
dent Wilson (in 1917.) The same proced- 


| ure may be followed under the proposed 


amendment. And Congress may by law 
provide that when the 4th of January falls 
on. Sunday it will meet on the following 


day. Furthermore, inauguration day will 


| fall on Sunday but once (in 1937) during 


the next 30 years, under the proposed 


amendment, and will fall on Sunday once 
(in 1945) under the present Constitution. 
The Senate resolution postponed the ef- 
fective date of the entire amendment un-’ 
til the 15th day of October after its rati- 
fication. ,Under section 5 of the amend- 
ment proposed by your committee, sec- 
tions 3 and 4 will become effective imme- 
diately upon the ratification of the amend- 
ment, and sections 1 and 2 will become 
effective on the 30th day of November of 
the year following the year in which the 
amendment is ratified. Sections 3 and 4 
become effective immediately in 
to be applicable to the first situ- 
ation which might arise after the amend- 
is ratified. The effective date of 
sections 1 2, however, must be post- 


order 


and 2, 
poned, in order to give adequate notice 
of the ending of the terms, to afford ample 
opportunity to attend the first session of 
the new Congress, and to provide a suffi- 
cient period within which Congress may 
enact certain necessary amendments to 


| tion omits the phrase in section 1 of the 


Senate 


this 


resolution 
amendment 


“in office at the time 
takes effect." 


{vo be continued in Thursday’s issue) 
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Mr. 
and 


Re- 


Interstate 


i, 


s 


Re 


slorage 
Hurspeth. 
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Ref. 
8, 


Fe 


Com. 


hA 


Trammell, | 
Trede Commission 
and report to the Senate on the 
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Jan. 
Italv: 
Jan. 
itvia: 
Jan. 7 
Rumunia: 
Jan. 
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Dec. 31. 
respectively. 
rule. 
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amendinents. 
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Fernald, on 
Grounds, with 
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nd 
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War, 
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Superintenent State, 
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provide disposition 
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Passed 
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House 
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Feb. 1926—Mr. 
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Naturalization Jan. 28, 1926; Report No. 
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Immigration and Naturalization Feb. 
29, 1926; Report No. 382.. Passed House 
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‘toposed Railroad 
Labor Bill Creates 


Adjustment Boards. 


Would Have Jurisdiction’ Over | 


Interpretation of Existing Agree- 
ments If Measure Passes. 


No Authority Over Changes 
In Rates of Pay, However 


If Both Parties to Dispute Con- 
sent, Boards of Arbitration 


Also Are Provided. 


[Railroads—Labor— 

The principal of the 
labor bill, which has been reported to the 
Senate by Senator Watson of 
thairman of the Committee on 


217.) 
features railroad 
Indiana, 
Interstate 
Commerce, are as follows: 

“1. That it 
parties to exert every 


shali be of the 


effort 


the duty 


reasonable 
to make and maintain agreements. 


“2. That any and all disputes shall first 
be considered in conference between the 
parties directly interested. 

“3. That adjustment boards shall be es- 
Aalffhishea by agreement, which shall be 
either between an individual carrier and 
its employees or regional or national, such 
adjustment boards to have jurisdiction 
over disputes relating to grievances or to 
the interpretation or application of exist- 
ing agreements, but having no jurisdiction 
ovey changes in rates of pay, 
working conditions. It however, 
vided that nothing in the act shall be 
strued to prohibit individual carrier 
and its employees from agreeing upon a 
settlement of disputes through such ma- 
chinery of contract and adjustment as 
they may mutually establish. 


rules, 
pro- 
con- 


or 


is, 


an 


Creates Mediation Board. 

created to 
the 
advice and con- 


A board of mediation is 
consist of five members appointed by 
President, by and with the 
sent of the Senate, none of whom shall be 
in the employment of or 
otherwise interested in any organization 
of employees or any carrier. The duty is 
imposed upon this board of mediation to 
intervene at the request of either party 
or on its own motion, in any unsettled la- 
bor dispute, whether it be a grievance, 
a difference as to the interpretation 
application of agreements not decided in 
conference, or by the the appropriate ad- 
justment board, or/a dispute over changes 
in rates of pay, rules, working condi- 
tions not adjusted in conference between 
the parties. If it is unable to bring about 
an amicable adjustment between the par- 
ties, it is required to make an effort to 
induce them to consent to arbitration. 

“5. Boards of arbitration are provided 
for.,when both parties consent to arbitra- 
ticd The method of selecting members 
of the boards and the arbitration proced- 
ure are also set out. It is provided that 
the award of the arbitrators shall be bind- 
ing upon the parties and shall be filed in 
the — opriate district court of the United 
States’ and become a judgment of the 
court, which judgment shall be binding 
upon the parties. 


Gives President Power. 


pecuniarily or 


or 
or 


or 


6. In the possible event that a dispute 
between a carrier and its employees is not 
settled under any of the foregoing meth- 
ods, provision is made that the board of 
mediation, if,in its judgment the dispute 
threatens to substantially interrupt inter- 
state commerce, shall notify the President, 
who is thereupon ‘authorized, in his dis- 
cretion, to create a board, known as an 
emergency board, to investigate and re- 
port to him within 30 days from the date 
of the creation of the board. It also 
provided that after the creation of such 
a board and for 30 days after it has made 
its report to the President, no change ex- 
sept by agreement, shall be made by the 
parties to the controversy in the condi- 
tions out of which the dispute arose. 

The report goes on to say that: 

“This bill had its origin in conferences 
and a resulting agreement between a large 
majority of Class I railroads and their em- 
ployees. 

“It was submitted to a meeting of the 
Association of Railway Executives, at 
which 52 roads, with 199 votes, represent- 
ing 167,915.69 miles, favored it; and 20 
roads, with 48 votes, representing 36,564.67 
mis, opposed it. This was out of a total 
membership of 107 roads with 288 votes, 
representing 222,842.84 miles. Of these, 
32 roads, with 38 votes, representing 18,- 
134.45 miles, were absent; and 9 roads, 
with 3 votes, representing 228.03 miles, did 
not vote. 


is 


Platforms are Cited. 


“The railroads favoring the bill appeared 
before the committee through their repre- 
gentatives apl advocated it. None of the 
rialroads oppusing the bill appeared either 
in person or by any representative. 

“The bill was agreed to also by all the 
organizations known as ‘standard recog- 
nized railway labor organizations,’ twenty 
in number, and these appeared by their 
representatives before the committee in 
the advocacy of the bill. 

“The conferences referred 
vited by the President 
mesage to Congress, 
being his message of 
in which he said: 

“‘The settlement of railroad labor dis- 
putes is a matter of grave public concern. 
The labor board was established to protect 
the public in the enjoyment of continuous 
gervice by attempting to insure justice 
between the companies and their em- 
lployees. It had been a great help, but it 
is not altogether satisfactory to the pub- 
ic, the employees, the companies. If 
a substantial agreement can reached 
\among the groups interested there should 
be no hesitation on enacting such agree- 
ment into law. If it not reached, the 
labor board may very well be left for the 
present to protect the public welfare.’ 

“Again, in the President’s message to 
Congress of December 3, 1924, a similar 
suggestion of change in existing law was 
made. 

“It should also be noted that dissatis- 
faction with the method of adjusting dis- 
putes between carriers and their employ- 
ees now provided by the provisions of the 
bier Bion act relating to 
expressed in the platforms adopted in 1924 
by both the Republican and Democratic 
Parties.” 


in- 
one 
these 
1923, 


to were 
in more than 
his first of 
December 6, 


or 


be 


is 


labor was 


i 
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Veterans Bureau Approves 


ol 


Reinstatement and Conversion 
Work Grows in Volume 


As the Limit Date 
Approaches. 


{Veterans’ Insurance Policies—202.] 

With the final date for reinstatement 
and conversion of Government life insur- 
ance about four months distant, veterans 
throughout the country are responding in 
such numbers that the Veterans’ Bureau 
is approving over $1,250,000 worth of in- 
surance per day, Gen. Frank T. Hines, 
director of the bureau has just announced. 
This means that approximately 240 appli- 
cations averaging $5,000 each are being 
approved every day. 

While the campaign for reinstatement 
and conversion now being waged is only 
about six weeks old, indications are that 
the volume of applications will increase 
proportionately the final date draws 
nearer and with that in view, the bureau 
has made preparations for the receipt and 
handling of a veritable avalanche of ap- 
plications. 


as 


Director Hines, however, in a recent 
statement issued, calls attention to a dif- 
ficulty now being experienced by bureau 
employes in handling the applications 
caused by the neglect of applicants to give 
sufficient details to permit prompt identi- 
fication and disposition of their claims, 
and adds, that it is not unusual to receive 
applications giving merely the intitals and 
surname of the applicant instead the 
full name, serial number, rank and organi- 
zation and other details neccssary to es- 
tablish the identity of the applicant 
promptly. Therefore, Director Hines ap- 
peals to all ex-service men to be particular 
about these items in order that the bu- 
reau’s return service to them may not be 
retarded for lack of essential information. 

President Coolidge, in a recent letter to 
Director Hines, expresesd his unqualified 
approval of the campaign recently inaugu- 
rated by the bureau to bring to the atten- 
tion of all ex-service men and women the 
desirability of immediate 
and conversion of their 
surance. 


of 


reinstatement 
War Risk In- 


Final Date July 2. 


According to a statement Issued by the 
bureau Monday, applicants seeking rein- 
statement of their term (war risk) policies 
before July 2, 1926, the final date set by 
Congress on which they may do so, must 
also convert their policies by that date 
to one of the following types of old-line 
policies. 1. Ordinary life. 2. Twenty- 
payment life. 3. Thirty-payment life. 4. 
Twenty-year endowment. 5. Thirty-year 
endownment and sixth, endowment at the 
age of 62. Following is a specimen table 
of artes: Age. 

Policy, term (wartime) 30 35 

Sxpires July 2. $0.66 $0.69 $0.74 
Ordinary life..... 1.29 1.47 1.70 
20-payment life 1.91 2.10 2.33 
30-payment life 1.53 69 1.90 
20-year endowment. 3.33 36 3.41 
30-year endowment. 2.09 15 2.24 
Endowment, age 62 1.68 2.01 2.48 

Among the liberal reinstatment and 
version features are:# 

No ¢- restriction 
occupation, 


25 40 
$0.71 
2.01 
2.62 
2.17 
3.61 
2.41 
3.18 


con- 


as to residence, travel 
military or naval service, no 
charge for extra hazard; premiums may be 
paid annually, semi-anually, quarterly or 
monthy; the proceeds of Government in- 
surance are not taxable or subject to the 
claims of creditors of the insured or the 
beneficiary; the following persons may be 
made beneficiaries: Husband, wife, child, 
grandchild, parent, brother, sister, aunt, 
uncle, nephew, brother-in-law, sister-in- 
law or one who has stood in the place of 
parents; insurance may be applied for in 
multiples of $500 up to the amount carried 
vy the veteran during service in the World 
War with a minimum policy of $1,000 and 
a maximum of $10,000. The Government 
makes no extra charge for occupational 
hazard, permanent total disability hazard 
or for administrative expenses; policies may 
be made payable in event of death or en- 
dowment maturity to the benficiary or 
the insured in a lump sum, in thirty-six 
equal monthly payments or in 240 equal 
moréhly payments and the only physical 
requirement is that the veteran be in good 
health at the time of applying for re- 
newal or conversion, except that any dis- 
ease or disability occurring since the lapse 
of his old policy which reduces his insura- 
bility wil prevent his reinsurance unless 
such disability results from the World 
War. In the latter case a lapse not to ex- 
ceed two years is allowed if the veteran 
pays the entire premium covering period 
of lapse together with 5 per cent. inter- 
est compounded thereon. 


Provisions of Statute. 


of review, under an act passed 
Congress known as the ‘‘World War 
Act of 1924,” the time limit for reinstate- 
ing and converting terms (war risk) in- 
surance, expires July 2, 1926, and after 
that date no applications for -reinstate- 
ment and conversion will be accepted. The 
act contains the following provisions: 

1. Yearly renewable term insurance. 

War-time insurance was issued on the 
yearly renewable term plan for the temp- 
orary war emergency. The Government 
assumed the cost of total and permanent 
disability, the extra mortality resulting 
from the hazards of the military and naval 
service and the operating inci- 
dent to adminisiration. 

2. Reinstatement and 
term insurance. 

(a) A veteran in good health may apply 
on or before July 2, 1926, for the reinstate: 
ment of all or any part of his term’ (war 
time) insurance in multiples of $500 but 
not less than $1,000, by submitting an ap- 
plication for reinstatment and a report of 
a physical examination, together with a 
remittance covering two monthly prem 
iums on the amount of insurance to be re- 
instated. 

If term insurance is reinstated.by a vet- 
eran in good health for the purpose of con- 
version, only one monthly premium at the 
term rate and the first monthly, quarterly, 
semi-annual, or annual premium at the 
converted rate of the amount of insurance 
to be converted is required. 

(b) If a is not in good health 
and his physical disability is the result of 
an injury or disease suffered or contracted 
or aggravated in the active service 
the period ot the World War 
1917 to July 2 1921), he may 
reinstatment all any part of 
his insurance in multiples of $6500, 
not than §$1.900 provided 


By way 


expenses 


of 


conversion 


veteran 


during 
(April 6, 
apply for the 
of or 


lene 


. 


“up for the face value of the policy. 


his insurance has not been lapsed or can- 
celed for a period of more than two years 
and he submits proof that he is not totally 
and permanently disabled and pays all 
the back monthly premiums from the 
date of lapse, with interest at the rate 
of five per cent. per annum compounded 
annually from their several due dates on 
the amount of insurance to be reinstated. 

If term insurance is reinstated under 
the provision for the purpose of conver- 
sion, the veteran will be required to pay 
all the back monthly term premiums from 
the date of lapse with interest at the rate 
of five per cent. per annum compounded 
annually from their several due dates and 
the first premium at the converted rate, on 
the amount of insurance to be converted. 

(c) A physical examination will be made 
free of charge at any regional office or 
suboffice of the Veterans’ Bureau. This 
examination may also be secured at the 
expense of the applicant from any reputable 
physician licensed to practice medicine. 

Applications for reinstatement 
plication for conversion may 
upon request from the central office, 
Washington, D. C., or at any of the re- 
gional or suboffices of the bureau located 
in the following cites. 

The premium for yearly renewable term 
insurance increases with the age of the 
insured and becomes prohibitive at the 
older ages. Provision was made accord- 
ingly in the original war risk insurance 
act for the conversion of yearly 
able (war-time) insurance into level pre- 
mium participating United States 
ernment (converted) insurance at 
within five years after the date of 
the termination of the war as declared 
by proclamation of the President the 
United States. 

4. Conversion of term 

An applicant for 


and ap- 
be obtained 


renew- 


Gov- 
any 
time 


of 


insurance. 
conversion, together 
with the necessary premium remittance, 
must be submitted on or before July 2, 
1926. If term insurance is now in force, 
placed in force by reinstatement, the 
veteran may convert all or part of 
it, in multiples of $500, but not less than 
$1,000 into any more 
plans of level 
surance. 


or 


any 


one 
guaranteed 


or the six 


premium in- 


of 


Term Insurance Maturity. 


In those cases where the term insur- 
ance has matured because of total and 
permanent disability of the insured and 
the insured recovers from such disability 
after July 2, 1926, the insured will have 
two years from the date of recovery with- 
in which to convert the remaining term 
insurance, proivded the term insurance 
has continued in force from the 
date of recovery by the payment of pre- 
miums. 

5. Plans of converted policies. 

Ordinary Sife policy.—The ordinary 
policy provides the maximum amount of 
protection for the minimum premium, 
which is payable so long as the insured 
may live, or until he becomes totally or 
permanently disabled. 

Twenty payment life policy.—The 
payment life policy provides 
miums shall be payable for 20 years. At 
the end of this period, unless the policy 
matures Sooner by death or total and per- 
manent disability, premium payments 
cease and the insurance becomes paid 
up for the face value of the policy. ‘This 
policy, when paid up, continues to partici- 
pate in dividends. 

Thirty payment life policy.—The 
payment life policy provides that 
miuims shall be payable for 30 years. 
the end of this period, 
matures sooner by 
manent = disability, 
cease and the 


been 


life 


20- 
that pre- 


30- 
pre- 
At 
unless the policy 
death or total and per- 
premium payments 
insurance becomes paid 
This 


policy, when paid up, continues to partici- 
pate in dividends. 

Twenty year endowment 
20-year endowment policy 
premiums shall be payable 
At the end of this period, unless the 
policy matures sooner by death total 
disability, the amount of insurance under 
the policy is payable to the insured in 
one sum or in installments at the option 
of the insured, 


30-year Endownment. 
Thirty year endowment policy.—The 30- 
year endowment policy provides that pre- 
miums shall be payable for At 
the end of this period, unless policy 
matures sooner by death or and per- 
manent disability, the of insur- 
ance under the policy is payable to the in- 
sured in one sum in instaliments, at 
the option of the insured. 
Ixndowment at the age of 62 policy.— 
The endowment at the age of 62 policy, 
provides that the premiums shall be 


policy.—The 
that 
years. 


provides 
for 20 


or 


30 years. 
the 
total 


amount 


or 


pay- 


‘able until the insured reaches the age of 


62 
policy, at 
tured by 


nearest anniversary of the 
which age, unless ma- 
death or total and permanent 
disability, the amount of insurance under 
the policy is payable to the insured in 
one sum or in installments, at the 
of the insured. 

6. Effective date of policy. 

If the premium on the term insurance 
has been paid foMthe current month, the 
converted policy will be issued effective 
the first day of the month following 
the month in which the applicat 
mitted the Bureau. In case 
statement and conversion, the policy will 
be issued effective as of the first day of 
the month in which the application is sub- 
mitted to the Bureau, unless the 
expressly requests the policy 
effective as of the first day of the follow- 
ing month, or that it be dated back. 

7. Dating back of policy. 

A converted policy may 
fective as of the first day of 
not to exceed six months prior 
of application, upon 
serve otherwise 


years, 


sooner 


option 


as of 
ion is sub- 


of rein 


+ 
to 


applicant 
issued 


to be 
to be 


be ef- 
month 
to the date 


of the 


issued 
any 


payment 
complying 
The 

desire 


re- 
and with 
privilege 


to 


the 
Bureau regulations. 
tended to 
vantage 


is e@x- 
those who 
of the 

age. 
Age Provision and Premiums. 

The converted policy will be 
the premium rate for the age 
plicant on his birthday nearest 
tive date of the policy. If the 
date of the policy is to be more 
months from the applicant's 
day, the premium rate will be 
the age of the applicant of his next 
birthday. If the effective date of the 
policy is to be less than six months from 
the applicant’s laste birthday, the pre- 
mium rate will be based on the age of 
the applicant as of his last birthday. 

9, Premiums. 

The premium rate based on the 
American Experience Table of Mortality 
and the assumption that interest will be 
earned on the invested tunds at the rate 
of 312% per annum. It is a guaranteed 
net level premium computed for payment 
on «a monfhly basis, but be paid 
quarterly, semiannually If 
the premium is other than on a 
monthly basis, a discount at the rate of 
314% per annum Is allowed. In the event 
of maturity by total and permanent dis- 
ability or death, the present value of any 
unearned premiums will refunded to 
the insured or the beneficiary. The pre- 
mium include any “loading’’ to 
cover of the policy. 
The method of paying premiums may be 
changed at any 
to the Bureau. 


ad- 
the 


take 


premium rate for 


younger 


issued at 
the ap- 
the effec- 
effective 
than six 
last. birth- 


based 


of 


on 


as 


is 


may 
or annually. 


paid 


be 


does not 
disability provision 
time on notice in writing 
Premiums are payable in 


Text of Proc lamation by President Ordering 


Increase of Tariff 


[White House—Butter Tariff—1165.] 

President Coolidge last Saturday issued 
a proclamation under the flexible provi- 
sion of the Tariff Act increasing the duty 
on butter from eight to twelve cents per 
pound. This increase—fifty per cent, 
maximum allowed—was made 


the 
to offset 
competition from 


Denmark, the principal 


butter-producing country outside of the 
United Sttaes. 

The full proclamation follows: 

By the President of the United States 


of America. 


A Proclamation. 


Whereas, in 
Ttile IIT of the 


and by section 315 (a) of 
act of Congress approved 
September 21, 1922, entitled “An act to 
provide revenue, to regulate commerce 
with foreign countries, to encourage the 
industries of the United States, and for 
other purposes,” it is, among other things, 
provided that whenever the President, 
upon investigation of the differences in 
costs of production of articles wholly or 
in part the growth or product of the 
United States and of like or similar arti- 
cles wholly or in part the growth or prod- 
uct of competing foreign countries, shall 
find it thereby shown that the duties fixed 
in this act do not equalize the said differ- 
ences in costs of production in the United 
States and the principal competing coun- 
try he shall, by such investigation, ascer- 
tain said differences and determine and 
proclaim the changes in classifications or 
increases or decreases in rates gf duty pro- 
vided in said act shown said ascer- 
tained differences in such costS of pro- 
duction necessary to equalize the same; 


by 


All Conditions Considered. 
Whereas, in and (c) of 
said act it is further provided that in as- 
certaining the differences in costs of pro- 
duction, under 
divisions (a) 


by section 315 


the provisions of such sub- 
(b) of. said the 
President, in so far as he finds it practi- 
cable, shall take into consideration (1) the 
differences in conditions in production, 
cluding wages, costs of material, 
items in of production of such or 
similar in the United States and 
in competing foreign ceuntries; (2) the dif- 
ferences in the wholesale selling prices of 
domestic and foreign articles in the prin- 
cipal markets of the United States; (3) ad- 
vantagés granted to a foreign producer by 
a foreign government, or by a _ person, 


Nortrarehin corm oar ttan ar neencintion 


and section, 


in- 
and other 
costs 
articles 


in 


Danish 


on Butter 


a foreign country; and (4) any other advan- 


tages or disadvantages in competition: 


Whereas under and by virtue 
section 
Tariff 


gation 


of said act, the United States 


Commission has made an _ investi- 


to assist the President in ascer- 


taining the differences in costs of produc- 


tion of and of all other faets and condi- 


tions enumerated in said section with re- 


spect to the article described in Paragraph | 1 
i be 


709 of 


namely, 


Title I 
butter, 


of said tariff 
wholly 
of 


respect to a 


act of 1922, 


being or in part 


the growth or product the United 


States, and of and with 


or similar article wholly or in part the 


growth of product of competing foreign 


countries; 


Public Hearing Held. 


Whereas in the course of said investi- 


gation a hearing was held, of which rea- 


sonable 
which 


sonable opportunity 


public notice was given and at 


parties interested ere given rea- 


to he present, 
heard; 


President 


to pro- 
duce evidence, 
And 


and to be 


whereas the upon said 


investigation of said differences in costs 


of production of said article wholly or in 
part the growth or 


States 


product of the United 
like 
wholly or in part the growth 
of competing foreign countries, 
by found that the principal competing 
country is Denmark that the duty 
fixed in said title and act does not equal- 
ize the differences in of production 
in the United States and in said principal 
competing country, namely, 
and has ascertained and 
increased rate of duty 
ize the same. 


and of the similar 


or 


article 
or product 
has there- 


and 


costs 


Denmark, 
determined the 
necessary to equal- 


Now, therefore, I, Calvin Coolidge, Pres- 


ident of the United States of do 


the 


America, 


hereby that 


determine and proclaim 
1 i of 


said 


increase in the duty provided in 


suid act shown by ascertained differ- 


ences in said costs of production necessary 
to equalize the same is as follows: 


“An increase in said duty on butter 


(within the limit of total increase provided 
for in said act) from 8 cents per 
to 12 cents pei pound. 

IN WITNESS WHEREOF, I have here- 
unto set my hand and caused thé seal of 


the Tite? States to he sfived 


pound 


INDEX 


( sex 





| 


of said | 


like | 


legal tender. Remittances by check or 
draft are accepted, provided such check 
or draft is honored on presentation for 
payment. 

10, Grace period. 

The insured has 31 days from the due 
date of each premium as a grace period 
in which to pay the premium due, during 
which time the policy in full 
force. No premium interest charged 

the grace the pre- 

is not paid, and the 
becomes a claim during the grace 
monthly premium shall be 
deducted from the proceeds of the policy. 


remains 
is 

If 

however, 


during 
minum 


period. 


policy 

period, one 
Government Trustee. 

United States Government life insur- 

fund. 


ii. 
ance 
The the of 
are deposited 
into the to the 
United States Government 


fund. The 


premiums paid holders 
converted insurance 
and 


credit 


by 
policies 
coverted Treasury 
of the 
life insurance 
in 
ministering 
thereunder 


yovernment acts 
of trustee of the fund, 
the payment of all claims 
and the investment and 
of the fund in interest-bearing 
obligations of the United States or bonds 
of the Federal farm loan banks. All total 
and permanent disability claims and 
death claims, which are traceable to the 
hazards of the military and naval service, 
are borne by the United States and do 
not affect the Government life insurance 
funds. 

12. Dividends 

The interest 
assumed 
savings 


capucity ad 


rein 
vestment 


in 
per 


earnipgs 
rate of 312% 
on account 

constitute a 
may 


excess of the 
annum and 
of deterred mortality 
fund from which dividends 
be apportioned and paid to the hold- 
declared annually and may be taken in 
ers of converted policies. Dividends are 
cash. If dividends are taken in cash, 
they 


not 


such 
may 


rate of 
determine, 

than 315% 
nually. 


at interest as the director 
but at a rate never less 
compounded and credited an- 
Dividend accumulations may be 
withdrawn by the insured at any time, or 
used to increase the value of the policy. 
At maturity of policy, the dividend 
accumulations will be paid to the insured, 
if living, otherwise to the beneficiary. 

13. Cash value. 

After the policy has been 
one year or more, the cash value, which 
is the full reserve plus dividend accumu- 
lations, less and indebtedness, will be paid 
upon written request of the insured, and 
surrender of the policy and all claims 
thereunder. 

14, Paid-up insurance. 

The paid-up insurance 
any time after 
policy year, 
the insured 
force, 


the 


in force for 


is obtainable at 
the expiration of the first 
upon the written request* of 
made while the policy is in 
or within three months from the 
date of the lapse. The amount of insur- 
ance under this provision of the policy 
is determined by using the reserve value, 
plus dividend accumulations, less and In- 
debtedness, as a net single premium for 
the purchase of paid-up insurance at the 
attained age of the insured. Such paid- 
up insurance is payable at maturity by 
total or permanent disability or death, 
and will participate in the annual distri- 
buition of dividends, 

15. Extended insurance. 

Upon tapse of the policy for nonpay- 
ment of premiums at any time after the 
expiration of the first policy year, the 
amount of less any indebted- 
ness, will be continued automatically in 
force for such a period of time from the 
due date of the premium in default as the 
value of the policy, plus divi- 
dend accumulations less any indebtedness, 
will purchase when applied as a net single 
premium at the attained age of the In- 
sured. The extended insurance is payable 


insurance, 


reserve 


Baluchistan May be Site of 
Solar Observation Station 


Institution—Solar Observa- 
Forecasting—1025.] 


Near Quetta in British Baluchistan, Dr. 
Abbott, 
Smithsonian 

DC. 


[Smithsonian 
tion—W eather 


G; Gs Assistant Secretary of the 
Institution of Washington, 
of the 


Astrophysical Observatory, 


and Director Smithsonian 


has found the 
most suitable site that he has seen thus 


far in his search of the Eastern Hemis- 


phere for a locate a solar 


to 


Smithsonian Institution 
with funds provided by the National Geo- 
graphic will be the third under 
the direction the Smithsonian Institu- 
tion which make daily observations of the 
variable radiation of the sun, the other 
two being located in Chile and California. 
This third station will furnish a needed 
check the 
providing a 
of the solar 
accurate 


place to new 


observation station. This new station, 


erected by the 
Society. 


of 


on values from the other two, 
more dependable daily value 
constant. It hoped that 
long-range weather forecasting 
become possible as a result of this 
fundamental work by the Smithsonian 
institution. Dr. Abbot has visited the 
Sahara Desert and India and now is on 
his way to Southewestern Africa. 

In order that the Smithsonian may 
ply new tests the data now being ob- 
tained from its study of the sun at Mt. 
Montezuma on the westérn slope of the 
Andes Mountains in Chile, and on Table 
Mountain in Southern California, a third 
observation station is needed and a fourth 
would be advisable. The National Geo- 
graphic Society made a third station 
possible by extending financial aid. 


is 


may 


ap- 
to 


has 


Agriculture Day Proposed 
For * Annual Observance 


[House—Agricult ure—985. ] 


on the first 
is proposed 
introduced by Rep. 
Michigan, (Rep.) 
to the agricul- 
ture “in order to encour- 
age of the basic rela- 
tionship of farming and agriculture, to the 
well-being of the people of the Nation,’ 
It declare it be “‘the sense of 
Congress that such day should be appro- 
priately observed throughout tie United 
States. It would request the PreSident to 
communicate the declaration to state gov- 
ernors but the resolution, it is expressly 
mtipelates, shall not be construed as @s- 


rte? * * ok 


A national agriculture day, 
Thursday 
joint 
Ketcham, 
His 


in October annually, 
resolution 
Hastings, 
referred 


in a 


proposal, 
committee, is 
consideration 


would to 


will be left on deposit to accumulate | 


YEARLY 


TODAY'S 
PAGB 


ae 15 





1,250, 000 Worth of. Insurance Daily 


ane ote 


Complete Identification Is Re- 
quired of Ex-Soldiers Who 
Would Benefit by 


Provisions. 
-—_ —-- eee 
at maturit’ by total and permanent dis- 
ability or death and will participate in the 
annual distribution of dividends payable 
in cash only. 

16. Reinstatement of converted 
ance. 

Converted insurance may 
in accordance with regulations (if not 
surrendered for cash) at any time, after 
default in payment of prémiums. 

17. Policy loans. 

The insured may, 
policy has been in 
ov more and before default in the pay 
inent of a subsequent premium, obtain a 
loan at a rate of interest not to exceed 
per annum for an amount not to ex- 
ceed 94% of the reserve value, plus divi- 
den@ accumulations, and subject to deduc- 
tions of any existing indebtedness. 

Classes of Beneficiaries, 

18. Beneficiary. 

Converted insurance is 
spouse, child, grandchild, 
sister, aunt, uncle, nephew, niece,..aath- 
er-in-law, sister-in-law of the insured. 

If no person within the permitted class 
be designated by the insured as bene- 
ficiary under a converted policy, either in 
his lifetime or by his last will and testa- 
ment, then there shall be paid to 
estate of the insured the present value 
of the remaining unpaid monthly install- 
ments. If the designated beneficiary sur- 
vives the insured and dies before receiv- 
ing all of the installments of converted 
insurance payable and applicable, then 
there shall be paid to the estate of such 
beneficiary the present value of the re- 
maining unpaid monthly installments. 
The World War Veterans’ act provides in 
part as follows: ‘‘When a beneficiary at 
the time of designation by the insured is 
within the permitted class of beneficiaries 
and is the designated beneficiary at the 
time of the maturity of the insurance 
because of the death of the insured, such 
beneficiary shall be deemed to be within 
the permitted class, even though the 
status of such beneficiary shall have been 
changed.” 

The above quotation affects spouse, 
mother-in-law, father-in-law,  sister-in- 
law and brother-in-law whose relationship 
to the insured may be changed by divorce, 
or death of the spouse, if there is no sur- 
viving issue. Under converted insurance, 
an original designation of beneficiary may 
be made by last will and testament. 

19. Change of beneficiary. 

A change of beneficiary may be made 
by the insured at any time and without 
the knowledge or consent of the present 
beneficiary, subject to the provisions of 
the policy. Such changes must be, made 
by written, notice to the United States 
Veterans’ Bureau, over the signature of 
the Insured, and accompanied by the pol- 
icy of indorsement. 


Disability Clauses. 

20. Total and permanent disability. 

No additional premium is charged for 
the total and permanent disability provi- 
sion, nor is there any limitation as to the 
age at which such disability may occur. 
The amount of insurance, plus dividend 
accumulations, less any indebtedness, be- 
comes payable in monthly Installments of 
$3.75 per thousand, payable so long as the 
insured remains so disabled even though 
such disability may continue for more 
than 240 months. Payment of premiums 
waived for the period during which 
total and permanent disability install- 
ments are paid. If the insured should die 
while so disabled and before 240 monthly 
installments had become payable, the ben- 
eficlary would receive the present value 
of.the remaining unpaid installments, in 
one sum, optional with the insured. For 
example: 25 installments of $57.50 each 
paid to the insured during total and per- 
manent disability, $1,437.50. 

Present value of the remaining 215 in- 
stallments payable to beneficiary under 
insured’s option, $9,241.00. 

Total paid, $10,678.50. 

if the insured should recover 
disability after receiving 
of $57.50 each, the present value of the 
remaining 213 installments ($9,241.00) 
may be continued as insurance protection 
by the payment of premiums on the re- 
duced amount of insurance. 


insur- 


be reinstated 


at any time after the 


force for one year 


6% 


payable to a 
parent, brother, 


the 


is 


from such 


25 installments 


Change in Plan. 

22. Maturity by death. 

The amount of insurance, plus dividend 
accumulations less any indebtedness, Is 
payable to the designated beneficiary 
upon the receipt of satisfactory proof of 
the death of the insured while the policy 
is in force. 

23. Change in plan of insurance. 

At any time within five years from the 
date of the policy takes effect, it may be 
exchanged, in accordance with regula- 
tions, for a policy of the same amount 
bearing the same date, with premiums 
based on the same age, on any 
level premium (converted) insurance is- 
sued by the United States Veterans’ 
Bureau. In case of 4 change to a policy 
issued at a lower premium rate, medical 
evidence of good health is required. 

24. No restrictions. 

United | States government 
ance is free from 
dence, travel, 
naval service. 


life 
restriction as to 
occupation, military 


insur- 
resi- 
or 


25. Taxation and claims of creditors. 
The proceeds of insurance are exempt 
from all taxation and shal] not be sub- 
ject to the claims of creditors of the in- 
sured or creditors of any beneficiary to 
whom the proceeds may be awarded, ex- 
cept clalins the United States arising 
under the war risk insurance act or 
World War Veterans’ act. 
26. Insurance for men 


of 


now entering 


“Bervice. 


Officers and enlisted men now entering 
the active service under the War Depart- 
ment or Navy Department may apply for 
level premium (converted) insurance, in 
any multiples of $500 and not less than 
$1,000, with 120 days from the date of en- 
listment or after the entrance into or 
émployment in the active service and be- 
fore discharge or resignation. 

27. Premium rates on United States 
government life insurance. 

A complete table on the premium rates 
on all old line policies of government life 
ingurance can be secured at the Veterans’ 


plan of | 


Rewer Feed Prices 


And Light Demand 
Seen This Year 


Production in U. S. About Same 
As in 1925, Department of 
Agriculture Reports. 


Canadian Imports Less: 
Declining Market Continues 


By-Products Are Stimulated by 
Cheap Corn Quotation 
On "Heavy Output. 


Feed prices will continue materially 
cheaper than last 
late, 
of the feed 
‘ae ie 


Seed, 


year unless spring is 


unusually according to an analysis 


market situation made by 
of Hay, Feed and 


of the Bureau of Agricultural Eco- 


Collier, Division 


just issued by the Department of 
Agriculture, 


nomics, 
which states: 

“The continued limited demand for feed 
during February caused a further decline 
in prices of practically all ofthe important 
feeds. The large supply of low price feed 
curtailed 
and this has been re- 
The 


instances is as 


grains onthe farm has 
the demand for feed, 


greatly 
flected inthe declining feed market. 
supply of feeds in 
large, or larger, 

“While 


most 
than last year. 


smaller amounts of Canadian 


wheat feeds are being imported than last 
year the United States production is about 
the same, and sufficient feed has been 
available at al Itimes to meet the current 
demand. Since the 
market has been dull, and prices 
declined to the lowest point since early 
inthe fall. Storage stocks of bran which 
accumulated in some of the southwestern 
markets early in the fall were offered on 
the market during February, and this to- 
gether with limited 
sharp price declines. 
Linseed Meal Higher. 

“ Linseed meal has been relatively 
er than any of the other feed. 
supply of domestic flax reduced the 
amount of domestic linseed meal available 
this year, and prices have remained fairly 
firm, particularly inthe West and North- 
west. During January, however, the mar- 
ket weakened, particularly in the East, as 
a result ofthe heavy offerings of the 
cheaper cottonseed meal and a decline in 
the export bids for linseed meal. 

“The low price of corn has stimulated 
the production of corn oils, starch and 
other corn products and resulted in a 
heavy production of gluten and hominy 
feed. Prices for both these have declined 
sharply during February, and while com- 
mercial stocks are reported not to be large 

at the manufacturing plants the produc- 
tion continues heavy, so that large quanti- 
ties are likely to continue to be offered 
during the next few weeks. The future 
price will depend principally upon the 
trend of corn prices and the volume of 

he demand for these feeds.” 


first of the year the 


have 


demand resulted in 


high- 
The small 


5S. Exports to Germany 
‘Cae $30,000,000 in Year 


[Commerce—Foreign Trade—Germany— 
1071.] 

The total trade of the United States 

vith Germany in 1925 amounted to $634,- 
585,756, am increase of $54,919,370 over the 
1924 figure, according to an announce- 
ment Friday by the European Division, 
Department of Commerce. The gain in 
the exports to Germany amounted to $29,- 
926,282, and of imports to $24,993,088. 
1924 the American trade with Germany 
represented 16.36 per cent of the total 
American trade with Europe, and in 1925 
this percentage rose slightly to 16.52. 

Of our exports to Germany, 43 articles 
each exceeded $100,000 in value and to- 
gether totaled $410,342,707. Of that num- 
ber, 28 commodities showed gains during 
the past year while losses were registered 
in the other 15. 

The most important gain was in cotton, 
exports to Germany of that commodity 
during 1925 amounting to $246,315,328, as 
compared with $22,503,127 in 1924, or an in- 
crease of $22,812,201. However, a con- 
siderable portion of this cotton is merely 
shipped to German ports with an ultimate 
destination other than Germany. German 
trade figures show that, during the past 
year, imports of American cotton for local 
consumption amounted to 669,996,140 
pounds While American statistics indicate 
that 1,044,387,704 pounds of that com- 
modity were exported to Germany, leaving 
the difference of 374,391,564 pounds as 


having been shipped through Germany to 
other countries. 


Custom Declaration Changed 
In Parcels Post to Hungary 


In 


[Mail Order Houses, Customg, Brokers, 
Shippers—1151.] 

The postal administration of Hungary 
has advised the Post Office Department 
to the effect tHat it will be necessary to 
attach three customs declarations to par- 
cel post packages addressed for delivery 
in that country instead of one, as at pres- 
ent, according to Second Assistant Post- 
master General Glover. 

It was pointed out, however, that one 
set of ‘“‘three declarations will be suffi- 
cient when forwarding one or more par- 
cels mailed simultaneously by the same 
Sender to the same addresses.”’ 

Accordingly, “the annual postal guide 
for 1925, should be modified by substituting 
‘3’ for ‘1’ in the fourth column of the item 
‘Hungary’, appearing on page 201.” 


Chinese Dye Imports Decline. 


(Commerce—Foreign Trad&@—China— 
Dyes—1013.] 

Imports of aniline dyes into China show 
a large falling off for the eleven months 
of 1925, as compared with 1924, according 
to consular advices to the Chemical Di- 
vision of the Department of Commerce 
from Tiéntsin, China, announced last Sat- 
urday. This can be attributed to the con- 
siderable stocks carried over into 1925 be- 
cause of restrictions placed on distribu- 
tions to interior districts during the fall 


of 1994 heerres of militery @eturhenass, 
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PRESENT ORGANIZATION OF THE DEPARTMENT OF AGRICULTRE - 


Outlining the Ramifications of the Agrarian Bureaus of the Government 


This is the sixth of a series of charts showing 

the present scope of the Government of the 

SECRETARY OF AGRICULTURE United States and the organization of the Leg- 
pearing oy this page was pre- islative, Executive and Judicial Branches. Sub- 
pared by the United States Bu- sequent charts will reveal in detail the organi- 
reau of Efficiency. : zation of each Executive Department and In- 
; dependent Establishments and the division of 

legislative work by comittees 


The organization chart ap- 


ASSISTANT SECRETARY SOLICITOR 


DIRECTOR OF 
DIRECTOR OF regan’ 


DIRECTOR OF DIRECTOR OF AND 
SCIENTIFIC YORK REGULATORY WORK - EXTENSION WORK BUSINESS ADMINISTRATION 


OFFICE OF _ BURCAU OF OFFICE. OF 
\NFOR MATION WEATHER SURCAU ANIMAL INOUSTRT CKPERIMINT STATIONS 
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PLANT INDUSTRY DAIRTING _BURCAU OF SOILS FOREST) SERVICE 
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BUREAU of BUREAU OF 


BUACAU OF, BUREAU OF 
CHEMISTRY ENTOMOLOGT BIOLOGICAL SURYLY PUBLIC ROADS 


BURCAU OF FLOLRAL INSECTICIDE & FUNGICIDE BUREAU OF 
HORTICULTURAL BOARD HOME ECONOMICS 


AGRICULTURAL LCONOMICS BOARD 


“GRAIN FUTURES FIXED NITROGEN 


PACKERS & STOCKYARDS 
LABORATORY 


ADMINISTRATION ADMINISTRATION 


U.5. BUREAU OF CFFICIENCY 





